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Form SE

Dear Sir or Madam

In accordance with Rules 202 and 311 g2 of Regulation S-T the supporting financial

information from Exhibit 99.3 to the Registration Statement on Form S-i of Charter Financial

Corporation the Company which is the Companys Valuation Appraisal Report is being
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cc Robert Johnson President

and Chief Executive Officer

Ben Azoff Esq
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November 23 2012

Boards of Directors

First Charter MHC
Charter Financial Corporation

CharterBank

1233 O.G Skinner Drive

West Point Georgia 31833

Members of the Boards of Directors

At your request we have completed and hereby provide an independent appraisal

Appraisal of the estimated pro forma market value of the common stock which is to be issued

in connection with the mutual-to-stock conversion transaction described below

This Appraisal is furnished pursuant to the requirements of the Code of Federal

Regulations 563b.7 and has been prepared in accordance with the Guidelines for Appraisal

Reports for the Valuation of Savings and Loan Associations Converting from Mutual to Stock

Form of Organization of the Office of Thrift Supervision OTS and reissued by the Office of

the Comptroller of the Currency 0CC and applicable regulatory interpretations thereof

Such Valuation Guidelines are relied upon by the Federal Reserve Board FRB in the

absence of sepdrate written valuation guidelines

Description of Plan of Conversion and Reorganization

On November 27 2012 the respective Boards of Directors of First Charter MHC the

MHC and Charter Financial Corporation CHFN federal corporation adopted the plan of

conversiçn and reorganization the Plan of Conversion whereby the MHC will convert to

stock form As result of the conversion CHFN which currently owns all of the issued and

outstanding common stock of CharterBank will be succeed by Maryland corporation with the

name of Charter Financial Corporation Charter Financial or the Company Following the

conversion the MHC will no longer exist For purposes of this document the existing

consolidated entity will hereinafter be referred to as Charter Financial or the Company As of

September 30 2012 the MHC had majority ownership interest in and its principal asset

consisted of approximately 62.85% of the common stock the MHC Shares of Charter

Financial The remaining 37.15% of Charter Financials common stock was owned by public

shareholders

It is our understanding that Charter Financial will offer its stock representing the majority

ownership interest held by the MHC in subscription offering to Eligible Account Holders Tax-

Qualified Plans including CharterBanks employee stock ownership plan the ESOP
Supplemental Eligible Account Holders and Other Members as such terms are defined for

purposes of applicable federal regulatory requirements governing mutual-to-stock conversions

To the extent that shares remain available for purchase after satisfaction of all subscriptions

Washington Headquarters
Three Ballston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 600 Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial .corn
E-Mail mail@rpfinancial.com
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received in the subscription offering the shares may be offered for sale to the public at large in

community offering and syndicated or firm commitment underwritten offering Upon

completing the mutual-to-stock conversion and stock offering the second-step conversion

the Company will be 100% owned by public shareholders the publicly-held shares of CHFN wll

be exchanged for shares in the Company at ratio that retains their ownership interest at the

time the conversion is completed and the MHC assets and liabilities will be consolidated with

the Company

RP Financial LC

RP Financial LC RP Financial is financial consulting firm serving the financial

services industry nationwide that among other things specializes in financial valuations and

analyses of business enterprises and securities including the pro forma valuation for savings

institutions converting from mutual-to-stock form The background and experience of RP

Financial is detailed in Exhibit V-i We believe that except for the fee we will receive for our

appraisal we are independent of the Company CharterBank the MHC and the other parties

engaged by CharterBank or the Company to assist in the stock conversion process

Valuation Methodology

In preparing our Appraisal we have reviewed the regulatory applications of the

Company CharerBank and the MHC including the prospectus as filed with the FRB and the

Securities and Exchange Commission SEC We have conducted financial analysis of the

Company CharterBank and the MHC that has included review of audited financial information

for the fiscal years ended September 30 2008 through September 30 2012 and review of

various unaudited information and internal financial reports through September 30 2012 and

due diligehce related discussions with the Companys management Dixon Hughes Goodman

LLP the Companys independent auditor Luse Gorman Pomerenk Schick P.C the

Compans conversion counsel and Stifel Nicolaus Weisl the Companys marketing advisor in

connection with the stock offering All assumptions and conclusions set forth in the Appraisal

were reached independently from such discussions In addition where appropriate we have

considered information based on other available published sources that we believe are reliable

While we believe the information and data gathered from all these sources are reliable we

cannot guarantee the accuracy and completeness of such information

We have investigated the competitive environment within which Charter Financial

operates and have assessed Charter Financials relative strengths arid weaknesses We have

kept abreast of the changing regulatory and legislative environment for financial institutions and

analyzed the potential impact on Charter Financial and the industry as whole We have

analyzed the potential
effects of the stock conversion on Charter Financials operating

characteristics and financial performance as they relate to the pro forma market value of Charter

Financial We have analyzed the assets held by the MHC which will be consolidated with

Charter Financials assets and equity pursuant to the completion of the second-step conversion

We have reviewed the economic and demographic characteristics of the Companys primary

market area We have compared Charter Financials financial performance and condition with

selected publicly-traded thrifts in accordance with the Valuation Guidelines as well as all

publicly-traded thrifts and thrift holding companies We have reviewed the current conditions in
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the securities markets in general and the market for thrift stocks in particular including the

market for existing thrift issues initial public offerings by thrifts and thrift holding companies and

second-step conversion offerings We have excluded from such analyses thrifts subject to

announced or rumored acquisition and/or institutions that exhibit other unusual characteristics

The Appraisal is based on Charter Financials representation that the information

contained in the regulatory applications and additional information furnished to us by Charter

Financial and its independent auditor legal counsel and other authorized agents are truthful

accurate and complete We did not independently verify the financial statements and other

information provided by Charter Financial or its independent auditor legal counsel and other

authorized agents nor did we independently value the assets or liabilities of Charter Financial

The valuation considers Charter Financial only as going concern and should not be

considered as an indication of Charter Financials liquidation value

Our appraised value is predicated on continuation of the current operating environment

for Charter Financial and for all thrifts and their holding companies Changes in the local state

and national economy the legislative and regulatory environment for financial institutions and

mutual holding companies the stock market interest rates and other external forces such as

natural disasters or significant world events may occur from time to time often with great

unpredictability and may materially impact the value of thrift stocks as whole or the value of

Charter Financials stock alone It is our understanding that there are no current plans for

selling control of Charter Financial following completion of the second-step conversion To the

extent that such jactors can be foreseen they have been factored into our analysis

The estimated pro forma market value is defined as the price at which Charter

Financials common stock immediately upon completion of the second-step stock offering

would change hands between willing buyer and willing seller neither being under any

compulsion to buy or sell and both having reasonable knowledge of relevant facts

Valuation Conclusion

It is our opinion that as of November 23 2012 the estimated aggregate pro forma

valuation of the shares of the Company to be issued and outstanding at the end of the

conversion offering including newly-issued shares representing the MHCs current

ownership interest in the Company and exchange shares issued to existing public

shareholders of CHFN was $214787390 at the midpoint equal to 21478739 shares at

$10.00 per share The resulting range of value and pro forma shares all based on $10.00 per

share are as follows $182569280 or 18256928 shares at the minimum and $247005500 or

24700550 shares at the maximum

Based on this valuation and taking into account the ownership interest represented by

the shares owned by the MHC the midpoint of the offering range is $135000000 equal to

135000000 shares at $10.00 per share The resulting offering range and offering shares all

based on $10.00 per share are as follows $1 14750000 or 11475000 shares at the minimum

and $155250000 or 15525000 shares at the maximum



Boards of Directors

November23 2012

Page4

Establishment of the Exchange Ratio

The regulatory conversion regulations provide that in conversion of mutual holding

company the minority shareholders are entitled to exchange the public shares for newly issued

shares in the fully converted company The Boards of Directors of the MHC CHFN and

CharterBank have independently determined the exchange ratio which has been designed to

preserve the current aggregate percentage ownership in the Company held by the public

shareholders The exchange ratio to be received by the existing minority shareholders of the

Company will be determined at the end of the offering based on the total number of shares sold

in the offering and the final appraisal Based on the valuation conclusion herein the resulting

offering value and the $10.00 per share offering price the indicated exchange ratio at the

midpoint is 1.1782 shares of the Companys stock for every one share held by public

shareholders Furthermore based on the offering range of value the indicated exchange ratio

is 1.0015 at the minimum and 1.3550 at the maximum RP Financial expresses no opinion on

the proposed exchange of newly issued Company shares for the shares held by the public

shareholders or on the proposed exchange ratio

Limiting Factors and Considerations

The valuation is not intended and must not be construed as recommendation of any

kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is determined in accordance with applicable regulatory guidelines and is necessarily

based upon estinates and projections of number of matters all of which are subject to change

from time to time no assurance can be given that persons who purchase shares of common

stock in the conversion offering or prior to that time will thereafter be able to buy or sell such

shares at prices related to the foregoing valuation of the estimated pro forma market value

thereof The appraisal reflects only valuation range as of this date for the pro forma market

value of Charter Financial immediately upon issuance of the stock and does not take into

account any trading activity with respect to the purchase and sale of common stack in the

secondary market on the date of issuance of such secuçities or at anytime thereafter following

the completion of the second-step conversion

RP Financials valuation was based on the financial condition operations and shares

outstanding of Charter Financial as of September 30 2012 the date of the financial data

included in the prospectus The proposed exchange ratio to be received by the current public

shareholders of CHFN and the exchange of the public shares for newly issued shares of

Charter Financials common stock as full public company was determined independently by

the Boards of Directors of the MHC CHFN and CharterBank RPFinancial expresses no

opinion on the proposed exchange ratio to public shareholders or the exchange of public shares

for newly issued shares

RP Financial is not seller of securities within the meaning of any federal and state

securities laws and any report prepared by RP Financial shall not be used as an offer or

solicitation with respect to the purchase or sale of any securities RP Financial maintains

policy which prohibits RP Financial its principals or employees from purchasing stock of its

client institutions

This valuation will be updated as provided for in the conversion regulations and

guidelines These updates will consider among other things any developments or changes in
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the financial performance and condition of Charter Financial management policies and current

conditions in the equity markets for thrift shares both existing issues and new issues These

updates may also consider changes in other external factors which impact value including but

not limited to various changes in the legislative and regulatory environment for financial

institutions the stock market and the market for thrift stocks and interest rates Should any

such new developments or changes be material in our opinion to the valuation of the shares

appropriate adjustments to the estimated pro forma market value will be made The reasons for

any such adjustments will be explained in the update at the date of the release of the update

The valuation will also be updated at the completion of Charter Fnancials stock offering

Respectfully submitted

RP FINANCIAL LCfl
William Pommerening

Chief Executive Officer and

Mana Director

Gregory Dun

Director
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OVERVIEW AND FINANCIAL ANALYSIS

Introduction

CharterBank the Bank founded in 1954 is federally-chartered stock savings bank

headquartered in West Point Georgia The Bank operates through its administrative office in

West Point Georgia and 16 branches offices located in west-central Georgia east-central

Alabama the Florida Panhandle and cashless branch office maintained in the Atlanta

metropolitan area The Bank is subject to regulation and oversight by the Office of Comptroller

of the Currency the 0CC and the Federal Deposit Insurance Corporation the FDIC The

Bank is member of the Federal Home Loan Bank FHLB system and its deposits are

insured up to the regulatory maximums by the FDIC map of the Banks branch locations is

included as Exhibit I-I

Charter Financial Corporation CHFN is the federally-chartered mid-tier holding

company of the Bank CHFN owns 100% of the outstanding common stock of the Bank Since

being formed in 2001 CHFN has been engaged primarily in the business of holding the

common stock of the Bank CHFN completed its initial public offering lPO in 2001 pursuant

to which it sold 3964481 shares or 20.0% of its outstanding common stock to the public and

issued 15857924 shares or 80.0% of its common stock outstanding to First Charter MHC the

MHC the mutual holding company parent of CHFN In 2p10 CHFN completed secondary

offering pursuant to which it sold 4400000 of the MI1C shares to the public and thereby

increased the public shareholders ownership interest to 38.6% and reduced the MHCs

ownership interest to 61.4% of CHFNs common stock outstanding The MHC and CHFN are

subject to supervision and regulation by the Board of Governors of the Federal Reserve System

the Federal Reserve Board or the FRB At September 30 2012 CHFN had total

consolidated assets of $1 .032 billion deposits of $800.3 million and equity of $142.5 million or

13.81% of total assets CHFNs audited financial statements for the most recent period are

included by reference as Exhibit 1-2

Plan of Conversion and Reorganization

On November 27 2012 the respective Boards of Directors of the MHC and CHFN

adopted the plan of conversion and reorganization the Plan of Conversion whereby the MHC

will convert to stock form As result of the conversion CHFN which currently owns all of the
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issued and outstanding common stock of the Bank will be succeed by Maryland corporation

with the name of Charter Financial Corporation Charter Financial or the Company

Following the conversion the MHC will no longer exist For purposes of this document the

existing consolidated entity will hereinafter be referred to as Charter Financial or the Company

As of September 30 2012 the MHC had majority ownership interest in and its principal asset

consisted of approximately 62.85% of the common stock the MHC Shares of Charter

Financial The remaining 37.15% of Charter Financials common stock was owned by public

shareholders

It is our understanding that Charter Financial will offer its stock representing the majority

ownership interest held by the MHC in subscription offering to Eligible Account Holders Tax-

Qualified Plans including the Banks employee stock ownership plan the ESOP
Supplemental Eligible Account Holders and Other Members as such terms are defined for

purposes of applicable federal regulatory requirements governing mutual-to-stock conversions

To the extent that shares remain available for purchase after satisfaction of all subscriptions

received in the subscription offering the shares may be offered for sale to the general public in

community offering and syndicated or firm commitment underwritten offering Upon

completing the mutual-to-stock conversion and stock offering the second-step conversion

the Company will be 100% owned by public shareholders the publicly-held shares of CHFN will

be exchanged for shares in the Company at ratio that retains their ownership interest at the

time the Conversion is completed and the MHCs net liabilities will be consolidated into the

Companys balance sheet

Strategic Overview

Historically Charter Financial maintained local community banking emphasis with

primary strategic objective of meeting the borrowing and savings needs of its local customer

base served by its branches in western Georgia and eastern Alabama The somewhat rural

nature of the western Georgia and eastern Alabama markets were viewed as limiting growth

opportunities for the Company in terms of attracting retail deposits and loan generation

Accordingly following its IPO the Company has implemented growth strategy of expanding

into more densely populated markets through de novo branching and acquisitions

Implementation of these strategies has facilitated balance sheet growth sustained largely by

loan growth and funded primarily by retail deposits Since the IPO the Company has

completed the acquisition of four banks and added two de novo branches which served to
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expand the Companys market presence along the 1-85/1-185 corridor and adjacent areas

anchored by Auburn Alabama and Atlanta and Columbus Georgia The Companys most

recent acquisition provided for expansion into the Florida Panhandle Charter Financials first

acquisition was completed in 2003 where the Company expanded its presence in the Auburn

Opelika Alabama market through the acquisition of Eagle Bank of Alabama Eagle Bank had

total assets of approximately $76 million The other three acquisitions occurred more recently

and were all FDIC-assisted acquisitions

On June 26 2009 CharterBank entered into purchase and assumption agreement

with the FDIC to acquire certain assets and assume certain liabilities of Northeast Community

Bank NCB full service commercial bank headquartered in Newman Georgia The Bank

acquired four branches along the 1-85 corridor through the NCB acquisition one of which was

subsequently closed The Bank assumed $195.3 million of NCBs liabilities including $181.3

million of deposits with no deposit premium paid The Bank also acquired $202.8 million of NCB

assets including $159.9 million of loans net of unearned income and $17.7 million of real

estate owned at discount to book value of $26.9 million The acquisition agreement with the

FDIC included loss sharing agreements pursuant to which the FDIC will assume 80% of losses

and share 80% of loss recoveries on the first $82.0 million of losses on acquired loans and real

estate owned and assume 95% of losses and share 95% of loss recoveries on losses

exceeding $82.0 million

oh March 26 2010 CharterBank entered into an acquisition agreement with the FDIC to

acquire certain assets and assume certain liabilities of McIntosh Commercial Bank MCB
full service commercial bank headquartered in Carroliton Georgia The Bank acquired four

branches in west-central Georgia through the MCB acquisition three of which were

subsequently closed The Bank assumed $306.2 million of MCBs liabilities including $295.3

million of deposits with no deposit premium paid The Bank also acquired $322.6 million of

MCB assets including $207.6 million of loans net of unearned income and $55.3 million of real

estate owned at discount to book value of $53.0 million The purchase and assumption

agreement with the FDIC included loss sharing agreements pursuant to which the FDIC will

assume 80% of losses and share 80% of loss recoveries on the first $106.0 million of losses on

acquired loans and real estate owned and assume 95% of losses and share 95% of loss

recoveries on losses exceeding $106.0 million
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On September 2011 CharterBank entered into an acquisition agreement with the

FDIC to acquire certain assets and assume certain liabilities of The First National Bank of

Florida FNB full service commercial bank headquartered in Milton Florida The Bank

acquired eight branches in the Florida Panhandle through the FNB acquisition five of which

were subsequently closed The Bank assumed $247.5 million of FNBs liabilities including

$244.7 million of deposits with no deposit premium paid The Bank also acquired $251.8 million

of FNB assets including $185.9 million loans net of unearned income and $24.9 million of real

estate owned at discount to book value of $28.0 million The purchase and assumption

agreement with the FDIC included loss sharing agreements pursuant to which the FDIC will

assume 80% of losses and share 80% of loss recoveries on acquired loans and real estate

owned

Pursuant to the three FDIC-assisted acquisitions as of September 30 2012 Charter

Financial maintained $166.2 million of net loans receivable covered under the FDIC loss sharing

agreements $21.9 million of other real estate owned covered under the FDIC loss sharing

agreements and $35.1 million of FDIC receivable for loss sharing agreements Goodwill and

other intangible assets resulting from the Companys acquisitions totaled $5.6 million at

September 30 2012

Historically the Companys lending and investment activities have facilitated

maintenance of favorable credit quality measures However the Company experienced some

deteriorafion in credit quality in conjunction with the 2008 national recession and resulting fallout

from th financial crisis that occurred with the implosidn of the housing market Most of the

increase in non-performing assets consisted of properties secured by residences and

commercial real estate Through workout strategies loan charge-offs and the sale of other real

estate owned the Company has effectively reduced its holdings of non-performing assets since

fiscal year-end 2010 Total non-performing assets declined from $21.4 million or 2.12% of total

non-covered assets at September 30 2010 to $5.6 million or 0.66% of total non-covered assets

at September 30 2012

The Companys lending activities have emphasized the origination of 1-4 family

permanent mortgage loans and commercial real estate loans which are largely secured by

properties in the states of Georgia Florida and Alabama and in particular in markets that are

nearby to the Companys branch locations Commercial real estate loans represent the largest

concentration of the Companys loan portfolio followed by 1-4 family permanent mortgage loans
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Growth of the 1-4 family loan portfolio has been slowed in recent years by the Companys

general philosophy of selling originations of conforming longer term fixed rate loans to the

secondary market and accelerated repayments that have been experienced on the existing

portfolio of 1-4 family loans On more limited basis other areas of lending diversification fqr

the Company include construction loans consumer loans and commercial business loans

Investments serve as supplement to the Companys lending activities for purposes of

facilitating management of interest rate risk and liquidity Recent trends show an increase in the

Companys holdings of investment securities reflecting redeployment of excess liquidity realized

in connection with the FDIC-assisted acquisitions and more recently decline in the balance of

loans receivable The Companys investment portfolio is concentrated in mortgage-backed

securities MBS with the MBS portfolio primarily consisting of agency securities issued by

government-sponsored enterprises GSEs To lesser extent the MBS portfolio includes

private issue securities Charter Financials other investment holdings include investments in

GSE bonds and municipal bonds

Deposits generated from the retail customer base including deposits acquired in the

FDIC-assisted acquisitions constitute the primary funding source for the Companys lending

and investment activities In recent years the Companys deposit composition has shifted from

higher concentration of certificates of deposit CDs to higher concentration of transaction

and savings account deposits Charter Financial utilizes borrowings as supplemental funding

source to facilitate management of funding costs and interest rate risk with the Companys

utilizatior.of borrowings generally being limited to FHLB advances

Charter Financials earnings base is largely dependent upon net interest income and

operating expense levels while non-interest income represents significant source of revenues

for the Company as well In recent years the Companys net interest margin has trended

higher as interest rate spreads have increased with the decline in short-term interest rates and

resulting steeper yield curve Specifically the Companys funding costs have decreased more

rapidly relative to yields earned on less rate sensitive interest-earning assets Additionally the

Companys interest income has been positively impacted by the realization of accretable

discounts on loans purchased in the FDIC-assisted acquisitions This source of interest income

for the Company is expected to decline significantly over the next two to three years The pay

down of FHLB advances has also contributed to the lowering of the Companys funding costs

Operating expenses have increased in recent years as well which has been mostly related to
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increases in salaries and employee benefits resulting from the FDIC-assisted acquisitions

Pursuant to the Companys fairly diversified operations which includes offering financial

services that do not impact asset balances the Companys operating expenses have

consistently exceeded net interest income and thus the ability to sustain core profitability is

contingent upon sources of non-interest operating income Revenues derived from non-interest

income sources have been consistently strong contributor to the Companys earnings

consisting mostly of service fees generated through the Companys retail banking activities

accretion on the FDIC receivable for loss sharing agreements mortgage banking income

generated through the sale and servicing of loans income earned on bank owned life insurance

BOLl and brokerage commissions earned on the sale of non-deposit investment products by

Charter Investment Services The accretions of the discount recorded on the FDIC receivable

into non-interest operating income is expected to decline significantly over the next two to three

years based on the estimated life of the receivable

The Companys strategic plan is to continue to supplement organic growth with

acquisitions of other financial institutions\ particularly FDIC-assisted acquisitions that will

facilitate growth and increase market share in markets currently served or provide entry into

nearby surrounding markets that would serve to expand the Companys franchise base Growth

of the Companys retail banking franchise is also expected to be facilitated by the high level of

service and expanded product offerings that the Company is providing to the former NCB MCB

and FNB customers

key component of the Companys business plan is to complete second-step

conversion offering The Companys strengthened capital position will be conducive to pursuing

growth opportunities through strategic acquisitions as well as growth of the Companys existing

retail banking franchise Also as fully-converted institution the Companys greater capacity to

offer stock as consideration may facilitate increased opportunities to grow through acquisition

At this time the Company has no specific plans for expansion throughacquisition

The post-offering business plan of the Company is expected to focus on operating and

growing profitable institution through positioning Charter Financial as full service community

bank that offers both retail and commercial loan products in all of the markets served by the

Companys branches The additional capital realized from stock proceeds will increase liquidity

to support funding of future loan growth and other interest-earning assets The Companys

strengthened capital position will also provide more of cushion against potential credit quality



RP Financial LC OVERVIEW AND FINANCIAL ANALYSIS
1.7

related losses as the Company continues to implement workout strategies to reduce the

balance of non-performing assets Charter Financials higher capital position resulting from the

infusion of stock proceeds will also serve to reduce interest rate risk particularly through

enhancing the Companys interest-earning assets/interest-bearing liabilities IEA/IBL ratio

The additional funds realized from the stock offering will serve to raise the level of interest-

earning assets funded with equity and thereby reduce the ratio of interest-earning assets

funded with interest-bearing liabilities as the balance of interest-bearing liabilities will initially

remain relatively unchanged following the conversion which may facilitate reduction in

Charter Financials funding costs The projected uses of proceeds are highlighted below

Charter Financial The Company is expected to retain up to 50% of the net

offering proceeds At present funds maintained by the Company net of the loan

to the ESOP are expected to be invested into short-term investment grade

securities and liquid funds Over time the funds may be utilized for various

corporate purposes possibly including acquisitions infusing additional equity into

the Bank repurchases of common stock and the payment of cash dividends

CharterBank Approximately 50% of the net stock proceeds will be infused into

the Bank in exchange for all of the Banks stock Cash proceeds i.e net

proceeds less deposits withdrawn to fund stock purchases infused into the Bank

are anticipated to become part of general operating funds and are expected to

be primarily utilized to fund loan growth over time

Overall it is the Companys objective to pursue growth that will serve to increase

returns while at the same time growth will not be pursued that could potentially compromise

the overall risk ssociated with Charter Financials operations

Balance Sheet Trends

Table 1.1 shows the Companys historical balance sheet data for the past five fiscal

years From fiscal year-end 2008 through fiscal year-end 2012 Charter Financials assets

increased at 6.53% annual rate The Company sustained positive asset growth from fiscal

year-end 2008 through fiscal year-end 2010 which was followed byiwo consecutive years of

asset shrinkage Asset growth was primarily funded by deposit growth which funded the pay

down of borrowings as well summary of Charter Financials key operating ratios for the past

five fiscal years is presented in Exhibit 1-3

Charter Financials loans receivable portfolio increased at an 8.50% annual rate from

fiscal year-end 2008 through fiscal year-end 2012 in which loan growth was sustained from

fiscal year-end 2008 through fiscal year-end 2011 followed by decrease during fiscal year
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2008

Amount Pct1

$000

2011

Amount Pct1

$000

9/30/08-

9/30/12

Annual

Growth RatE

Pct

Total Amount of

Assets

Cash and cash equivalents

Investment securities

Loans held for sale

Loans receivable net

FHLB stock

Bank-owned life insurance

Other real estate owned

Goodwill/Other intangibles

FOIC rec.for loss sharing agreements

Deposits

FHLB advances and other borrowings

Equity

Loans/Deposits

Full Service Banking Offices Open

$801501 100.00%

14.639 1.83%

277139 34.58%

1292 0.16%

428472 53.46%

13606 1.70%

28916 3.61%

2680 0.33%

5314 0.66%

0.00%

$420175 52.42%

267000 33.31%

$102302 12.76%

101.97%

$936880 100.00%

53840 5.75%

206061 21.99%

1123 0.12%

552.550 58.98%

14036 1.50%

30550 3.26%

15459 1.65%

5.180 0.55%

26481 2.83%

$597634 63.79%

227000 24.23%

$99345 10.60%

92.46%

$1186082 100.00%

235.639 19.87%

133183 11.23%

2061 0.17%

599.370 50.53%

14.071 1.19%

31678 2.67%

39268 3.31%

5255 0.44%

89825 7.57%

$823134 69.40%

212000 17.87%

u.00
$136876 11.54%

6.53%

65.12%

0.00%

20.14%

8.50%

-20.93%

4.00%

73.01%

1.35%

NM

$142521 13.81% 8.64%

74.21%

Ratios are as percent of ending assets

At Seotember 30

2009 2010

Amount Pct1 Amount Pct1
$000 $000

2012

Amount Pct1

$000

$1171710 100.00% $1032220 100.00%

149762 12.78% 108828 10.54%

158737 13.55% 189.379 18.35%

291 0.02% 2692 0.26%

655028 55.90% 593904 57.54%

10.591 0.90% 5318 0.52%

32775 2.80% 33832 3.28%

28764 2.45% 24010 2.33%

6153 0.53% 5606 0.54%

96778 8.26% 35136 3.40%

$911094 77.76%

110000 9.39%

$139416 11.90%

71.89%72.82%

$800262 77.53%

81000 7.85%

10 14 16 18 16

17.48%

-25.78%

Sources Charter Financials prospectus audited and unaudited financial statements and RP Financial calculations
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2012 Acquisition related loan growth contributed to large portion of the Companys loan

growth from fiscal year-end 2008 through fiscal year-end 2011 as the balance of net covered

loans receivable increased from zero at fiscal year-end 2008 to $235.0 million at fiscal year-end

2011 The Companys net non-covered loans receivable balance increased from $428.5 million

at fiscal year-end 2008 to peak balance of $462.8 million at fiscal year-end 2009 followed by

two years of decline to $420.0 million at fiscal year-end 2011 Loan growth resumed for the

Company during fiscal 2012 which was more than offset by reduction in the balance of

covered loans As of September 30 2012 the Company maintained net loans receivable

balances of $427.7 million on non-covered loans and $166.2 million on covered loans Overall

the Companys higher loan growth rate compared to its asset growth rate provided for an

increase in the loans-to-assets ratio from 53.5% at fiscal year-end 2008 to 57.5% at fiscal year-

end 2012 The Company also maintained $2.7 million of loans held for sale at fiscal year-end

2012 equal to 0.3% of assets

Loan growth since fiscal year-end has been primarily sustained by growth of commercial

real estate loans which constitute the largest concentrations of both the non-covered and

covered loan portfolios Please note loan balances at fiscal year-end 2012 excludes accretable

discounts allowance for loan losses on non-covered loans and net deferred loan fees on both

covered and non-covered loans Non-covered commercial real estate loans increased from

$222.0 million or 50.8% of total loans at fiscal year-end 2008 to $251.4 million or 40.8% of total

loans at fiscalyear-end 2012 while the balance of cbvered commercial real estate loans

increased from zero at fiscal year-end 2008 to $142.7 million or 23.1% of total loans at fiscal

year-end 2012 The second largest loan concentration of the Companys loan portfolio has

been 1-4 family permanent mortgage loans with the balance of non-covered 1-4 family loans

declining from $138.2 million or 31.6% of total loans at fiscal year-end 2008 to $105.5 million or

17.1% of total loans at fiscal year-end 2012 Covered 1-4 family loans equaled $13.0 million or

2.1% of total loans at fiscal year-end 2012 versus zero balane at fiscal year-end 2008 The

decrease in the concentration of 1-4 family loans comprising the Companys loan portfolio was

due decrease in the balance of 1-4 family loans as well as growth of other types of loans

Other areas of lending diversification of for the Company include construction loans commercial

business loans and consumer loans which have had relatively stable balances over the past

five years and therefore have declined as percent of total loans outstanding As of

September 30 2012 the Company held non-covered construction loans of $45.4 million or

7.4% of total loans non-covered commercial business loans of $16.6 million or 2.7% of total
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loans and non-covered consumer loans of $18.1 million or 2.9% of total loans Comparatively

as of September 30 2012 covered construction loans equaled $1.3 million or 0.2% of total

loans covered commercial business loans equaled $17.6 million or 2.9% of total loans and

covered consumer loans equaled $4.8 million or 0.8% of total loans

The intent of the Companys investment policy is to provide adequate liquidity to provide

collateral for pledging requirements and to generate favorable return within the context of

supporting overall credit and interest rate risk objectives Over the past five fiscal years the

Companys balance of investment securities ranged from low of $133.2 million or 11.2% of

assets at fiscal year-end 2010 to high of $277.1 million or 34.6% of assets at fiscal year-end

2008 As September 30 2012 the total size of the investment portfolio was $189.4 million or

18.4% of assets Investment securities held the Company at September 30 2012 included

$161 .2 million of MBS $11.6 million of municipal bonds and $16.6 million of GSE bonds The

MBS portfolio consisted of $137.8 million of GSE participation certificates $9.1 million of GSE

collateralized mortgage-backed securities and $14.3 million of private-label mortgage securities

All investment securities are maintained as available-for-sale AFS with the portfolio showing

an unrealized gain of $308000 at September 30 2012 Exhibit 1-4 provides historical detail of

the Companys investment portfolio Other investments held by the Company at September 30

2012 consisted of $5.3 million of FHLB stock The Company also held cash and cash

equivalents amounting to $108.8 million or 10.5% of assets at September 30 2012

The Company also maintains an investment in bank-owned life insurance BOLl

policieswhich covers the lives of certain executives and directors of the Company The

purpose of the investment is to provide funding for the benefit plans of the covered individuals

The life insurance policies earn tax-exempt income through cash value accumulation and death

proceeds As of September 30 2012 the cash surrender value of the Companys BOLl

equaled $33.8 million or 3.3% of assets

As of September 30 2012 the balance of the FDIC receivable for loss sharing

agreements equaled $35.1 million or 3.4% of assets versus comparable balance of $96.8

million or 8.3% of assets at fiscal year-end 2011 The Company will review and update the fair

value of the asset prospectively as loss estimates related to covered loans and other real estate

owned change

Over the past five fiscal years Charter Financials funding needs have been addressed

through combination of deposits borrowings and internal cash flows From fiscal year-end



RP Financial LC OVERVIEWAND FINANCIAL ANALYSIS
1.11

2008 through fiscal year-end 2012 the Companys deposits increased at 17.5% annual rate

Deposit growth was sustained from fiscal year-end 2008 through fiscal year-end 2011 with

large portion of the growth derived from the deposits acquired in the FDIC-assisted acquisitions

Total deposits increased from $420.2 million or 52.4% of assets at fiscal year-end 2008 to

$911.1 million or 77.8% of assets at fiscal year-end 2011 and then declined to $800.3 million or

77.5% of assets at fiscal year-end 20212 Most of the decline in deposits during fiscal year

2012 consisted of maturing CDs as the Company elected not to match higher rates offered in

the marketplace to facilitate deposit run-off of deposits that were earning relatively high rates

Transaction and savings account deposits currently constitute the largest concentration of the

Companys deposits and have been the primary source of deposit growth in recent years

Borrowings serve as an alternative funding source for the Company to address funding

needs for growth and to support management of deposit costs and interest rate risk From fiscal

year-end 2008 through fiscal year-end 2012 borrowings decreased at an annual rate of 25.8%

Overall borrowings decreased from $267.0 million or 33.3% of assets at fiscal year-end 2008 to

$81.0 million or 7.9% of assets at fiscal year-end 2012 Borrowings held by the Company at

September 30 2012 consisted entirely of FHLB advances

The Companys equity increased at an 8.6% annual rate from fiscal year-end 2008

through fiscal year-end 2012 with most of the growth realized during fiscal 2010 in connection

with the completion of secondary offering of minority stock which raised gross proceeds of

approximately $34 million Overall the Companys equity increased from $102.3 million or

12.8% of assets at fiscal year-end 2008 to $142.5 million or 13.8% of assets at fiscal year-end

2012 The Company maintained goodwill and other intangible assets of $5.6 million at

September 30 2012 resulting in tangible equity-to-assets ratio of 13.3% at fiscal year-end

2012 The Bank maintained capital surpluses relative to all of its regulatory capital requirements

at September 30 2012 The addition of stock proceeds will serve to strengthen the Companys

capital position as well as support growth opportunities At the same time the significant

increase in Charter Financials pro forma capital position will initially depress its ROE

Income and Expense Trends

Table 1.2 shows the Companys historical income statements for the past five fiscal

years The Companys reported earnings over the past five fiscal years ranged from $2.3

million or 0.22% of average assets during fiscal 2011 to $10.5 million or 1.16% of average
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Charter Financial Corporation

Historical Income Statements

For the Fiscal Year Ended September 30

12

Other operating income

Operating expense

Net OREO expense

CDI amortization

Net operating income

Net income before tax

Income tax provision

Net income loss

2008

Amount Pct1

$000

$46377 5.09%

26.771 -2.94%

$19606 2.15%

3.250 -0.36%

$16356 1.79%

$6947 0.76%

20128 -2.21%

19 0.00%

L1Z1 -0.02%

$3019 0.33%

0.00%

9518 1.04%

0.00%

0.00%

762 0.08%

1723 0.19%

0.00%

$12003 1.32%

$15022 1.65%

4491 -0.49%

$10531 1.16%

$10531 1.16%

12003 -1.32%

4i 0.50%

$3089 0.34%

0.97x

75.87%

2009

Amount Pct1

$000

$40540 4.79%

22.599 -2.68%

$17741 2.11%

4.550 -0.54%

$13191 1.57%

$7082 0.84%

21646 -2.57%

801 -0.10%

ui4 -0.02%

$2308 -0.27%

0.00%

2161 0.26%

2.086 0.25%

0.00%

682 0.08%

0.00%

0.00%

$4929 0.58%

$2621 0.31%

L.Q -0.04%

$2315 0.27%

$2315 0.27%

4.929 -0.58%

0.22%

$741 -0.09%

0.79x

90 .43%

2010

Amount Pct1

$000

$49959 4.74%

22.758 -2.16%

$27201 2.58%

6.220 -0.59%

$20981 1.99%

$9998 0.95%

27.603 -2.62%

2683 -0.25%

-0.02%

$510 0.05%

$2527 -0.24%

899 0.09%

0.00%

1.000 -0.09%

797 0.08%

0.00%

0.89%

$7512 0.71%

$8022 0.76%

2.087 -0.20%

$5935 0.56%

$5935 0.56%

7.512 -0.71%

0.27%

$1278 0.12%

O.89x

81.42%

2011

Amount Pct1

$000

$45786 4.46%

15.228 -1.48%

$30558 2.98%

2.900 -0.28%

$27658 2.70%

$9403 0.92%

32364 -3.15%

1341 -0.13%

-0.02%

$3119 0.30o

$2296 -0.22%

774 0.08%

349 -0.03%

0.00%

656 0.06%

0.00%

0.11%

$120 -0.01%

$2999 0.29%

-0.07%

$2305 0.22%

$2305 0.22%

120 0.01%

0.00%

$2379 0.23%

0.90x

84.34%

2012

Amount Pct1
$000

$48101 4.48%

0.589 -0.99%

$37512 3.48%

4.502 -0.42%

$33010 3.07%

$11433 1.06%

37.616 -3.50%

$2145 -0.20%

-0.05%

$4135 0.38%

$273 -0.03%

940 0.09%

146 -0.01%

0.00%

962 0.09%

0.00%

0.00%

$1483 0.14%

$5618 0.52%

-0.06%

$4979 0.46%

$4979 0.46%

1483 -0.14%

564 0.05%

$4060 0.38%

0.93x

81 .50%

Ratios are as percent of average assets

Assumes 38.0% effective tax rate

Expense coverage ratio calculated as net interest income before provisions for loan losses divided by operating expenses
Efficiency ratio calculated as operating expenses divided by the sum of net interest income before provisions for loan losses pluŁ other income excluding net gains

Interest income

Interest expense
Net interest income

Provision for loan losses

Net interest income after provisions

Non-Operating lncomelLosses

Net impairment losses recognized in earnings

Gain on securities available for sale

Loss/gain on sale of other assets held for sale

Impairment loss on equity security

Gain on sale of loans

Gain on operations of covered call program

Acquisition gain

Net non-operating incomeloss

Adlusted Earnings

Net income

AddDeduct Non-operating income

Tax effect

Adjusted earnings

Expense Coverage Ratio

Efficiency Ratio

Sources Charter Financials prospectus audited unaudited financial statements and RP Financial calculations
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assets during fiscal 2008 During fiscal 2012 the Company reported net income of $5.0 million

or 0.46% of average assets Net interest income and operating expenses represent the primary

components of the Companys earnings while non-interest operating income is also

significant contributor to the Compars earnings Loan loss provisions and non-operating

items have had varied impact on the Companys earnings over the past five fiscal years

Over the past five fiscal years the Companys net interest income to average assets

ratio has increased significantly ranging from low of 2.11% during fiscal 2009 to high of

3.48% during fiscal 2012 The positive trend in the Companys net interest income ratio since

fiscal 2009 reflects the favorable impact that the decline in short-term interest rates and

resulting steeper yield curve has had on the Companys interest rate spreads The realization of

accretable discounts on loans purchased in the FDIC-assisted acquisitions an increase in the

concentration of comparatively lower costing transaction account deposits comprising deposits

the pay down of relatively higher costing borrowings and the increase in the concentration of

higher yielding types of loans comprising the loan portfolio have also contributed to the

improvement in the Companys net interest rate spread The Companys interest rate spread

increased from 2.08% during fiscal 2009 to 4.12% during fiscal 2012 The Companys net

interest rate spreads and yields and costs for the past five fiscal years are set forth in Exhibit 1-3

and Exhibit 1-5

Non-interest operating income has been fairly notable contributor to the Companys

earnings over the past five fiscal years ranging from low of 0.76% of average assets during

fiscal 2QD8 to high of .06% of average assets during fiscal 2012 Non-interest operating

income consists mostly of service fees generated through the Companys retail banking

activities accretion of the FDIC receivable for loss sharing agreements mortgage banking

income generated through the sale and servicing of loans income earned on BOLl and

brokerage commissions earned on the sale of non-deposit investment products by Charter

Investment Services

Operating expenses represent the other major component of the Companys earnings

ranging from low of 2.23% of average assets during fiscal 2008 to high of 3.75% of average

assets during fiscal 2012 The upward trend in the Companys operating expense ratio has

been mostly related to the increase in operating expenses resulting from the FDIC-assisted

acquisitions particularly with respect to increases in compensation and employee benefits

expenses occupancy expenses and other real estate owned expenses The higher staffing
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needs associated with the Companys relatively diversified operations into areas that generate

non-interest operating income and asset shrinkage during the past two fiscal years were also

factors that contributed to the relatively high operating expense ratio maintained during fiscal

2012 As of September 30 2012 the Companys ratio of assets per full time equivalent

employee equaled $3.5 million versus $5.8 million for all publicly-traded thrifts

Overall the general trends in the Companys net interest margin and operating expense

ratio since fiscal 2008 reflect slight decrease in core earnings as indicated by the Companys

expense coverage ratio net interest income divided by operating expenses Charter

Financials expense coverage ratio equaled 0.97 times during fiscal 2008 versus ratio of 0.93

times during fiscal 2012 The slight decrease in the expense coverage ratio resulted from

more significant increase in the operating expense ratio compared to the increase in the net

ihterest income ratio Similarly Charter Financials efficiency ratio operating expenses net of

amortization of intangibles as percent of the sum of net interest income and other operating

income of 75.87% for fiscal 2008 was slightly less favorable than its efficiency ratio of 81.50%

for fiscal 2012

Over the past five fiscal years loan loss provisions established by the Company ranged

from 0.36% of average assets during fiscal 2008 to 0.59% of average assets during fiscal 2010

For fiscal 2012 the Company established loan loss provisions of $4.5 million or 0.42% of

average assets The higher loan provisions established during fiscal 2010 was in part related to

an increase in het charge-offs recorded on the non-covered foan portfolio As of September 30

2012 the Company maintained valuation allowances of $8.2 million equal to 1.87% of total

non-covered loans and 237.67% of non-performing loans Exhibit 1-6 sets forth the Companys

loan loss allowance activity during the past five fiscal years

Non-operating income and losses have fluctuated somewhat over the past five fiscal

years ranging from non-operating loss of $120000 or 0.01% of average assets during fiscal

2011 to non-operating income of $12.0 million or 1.32% of averagessets during fiscal 2008

The non-operating loss reported during fiscal 2011 was mostly attributable to net impairment

losses on investment securities recognized in earnings which amounted to $2.3 million The

relatively high level of net non-operating income reported during fiscal 2008 was mostly

attributable to $9.6 million gain of the sale of Freddie Mac stock For fiscal 2012 the

Company reported non-operating income of $1.5 million or 0.14% of average assets Non

operating income and losses for fiscal 2012 included $273000 of net impairment losses on
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investment securities recognized in earnings $940000 gain on securities available for sale

$146000 loss on sale of other assets held for sale and $962000 gain on sale of loans Loan

sale gains reflect the sale of fixed rate 1-4 family loan originations to the secondary market for

purposes of interest rate risk management and therefore represent an ongoing activity for the

Company Comparatively the other components of the Companys non-operating income and

losses are viewed as non-recurring items However gains realized through secondary market

activities are subject to certain degree of volatility as well given the dependence of such gains

on the interest rate environment and the strength of the regional housing market

The Companys effective tax rate ranged from 11.37% for fiscal 2012 to 29.90% for fiscal

2008 As set forth in the prospectus the Companys marginal effective tax rate is 38.00%

Interest Rate Risk Management

The Companys balance sheet is currently asset-sensitive in the short-term less than

one year and thus the net interest margin will typically be positively affected during periods of

rising and higher interest rates However in recent years the Companys net interest margin

has benefited ffbm interest rate trends which has provided for steeper yield curve as the

result of decline in short-term interest rates As of September 30 2012 an analysis of the

Companys net portfolio value NPV defined as the present value of an institutions assets

and liabilities ftdicated that 2.0% instantaneous increase permanent and parallel change in

interest rates at all maturities would result in 5.6% increase in Charter Financials NPV see

Exhibit l7

The Company pursues number of strategies to manage interest rate risk particularly

with respect to seeking to limit the repricing mismatch between interest rate sensitive assets

and liabilities The Company manages interest rate risk from the asset side of the balance

sheet through investing in securities with varied terms to maturity maintaining all investments

as available for sale selling originations of fixed rate 30 year conforming 1-4 family loans and

diversifying into other types of lending beyond 1-4 family permanent mortgage loans which

consists primarily of adjustable rate loans or shorter term fixed rate loans As of September 30

2012 of the Companys total loans due after September 30 2013 ARM loans comprised 66.9%

of those loans see Exhibit 1-8 On the liability side of the balance sheet management of

interest rate risk has been pursued through utilizing FHLB advances with laddered terms that

extend out beyond five years and emphasizing growth of lower costing and less interest rate
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sensitive transaction and savings account deposits Transaction and savings account deposits

comprised 57.0% of the Companys deposits at September 30 2012

The infusion of stock proceeds will serve to further limit the Companys interest rate risk

exposure as most of the net proceeds will be redeployed into interest-earning assets and the

increase in the Companys capital position will lessen the proportion of interest rate sensitive

liabilities funding assets

Lending Activities and Strategy

The Companys lending activities have emphasized the origination of commercial real

estate loans and 1-4 family permanent mortgage loans which constitute the largest

concentrations of the Companys loan portfolio While the origination of 1-4 family permanent

mortgage loans continues to be significant lending activity for the Company the concentration

of 1-4 family loans held in the portfolio has declined in light of the Companys current philosophy

of selling fixed rate 30 year conforming loan originations to the secondary market Other areas

of lending diversification for the Company include real estate construction loans commercial

business loansand consumer loans Going forward the Companys lending strategy is

expected to remain consistent with recent historical trends Accordingly commercial real estate

lending will continue to be the Companys primary area of lending emphasis pursuant to which

the Company will seek to establish full service community banking relationships with its

commercial loan customers through offering full range of loan products that can be packaged

with lowŁr cost commercial deposit products The Companys general lending philosophy has

been to limit its lending activities to local and familiar markets Exhibit 1-9 provides historical

detail of Charter Financials loan portfolio composition over the past five fiscal years Exhibit I-

10 provides the contractual maturity of the Companys loan portfolio by loan type as of

September 30 2012

Commercial Real Estate Loans Commercial real estate lending is primary area of

lending emphasis for the Company in which the Companys lending strategy going forward will

be to pursue additional growth of the portfolio Growth of the commercial real estate loans

portfolio is expected to be facilitated by the expansion of the Companys lending markets that

was realized through the FDIC-assisted acquisitions Charter Financial originates commercial

real estate loans up to maximum loan-to-value LTV ratio of 65.0% and requires minimum

debt-coverage ratio of 1.15 times Commercial real estate loans are offered as fixed rate loans
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or adjustable rate loans tied to the prime interest rate as published in The Wall Street Journal

Fixed rate loans are offered for terms of up to 15 years however in prior years the Company

originated fixed rate loans with 20 year terms Commercial real estate loans are generally

secured by properties in the states of Georgia Alabama or Florida and include office buildings

hotels strip shopping centers warehouses/distribution facilities convenience stores and

apartment buildings As of September 30 2012 the Companys outstanding balance of non-

covered commercial real estate loans totaled $251.4 million or 57.5% of total non-covered

loans As of September 30 2012 the Companys outstanding balance of commercial real

estate loans covered by FDIC loss sharing agreements totaled $142.7 million or 79.5% of total

covered loans

1-4 Family Residential Loans Charter Financial offers both fixed rate and adjustable

rate 1-4 family permanent mortgage loans which are substantially secured by properties in

Georgia Alabama and Florida Loans are underwritten to secondary market guidelines as the

Companys current philosophy has been to sell most originations of fixed rate 30 year

conforming loans into the secondary market Loans are generally sold on servicing released

basis ARM loans offered by the Company have initial repricing terms of one three five or

seven years and then generally reprice annually for the balance of the loan term ARM loans

are indexed to the monthly average yield on U.S Treasury securities the prime interest rate as

published in The Wall Street Journal or LIBOR Fixed rate loans are generally offered for terms

of 15 or 30 years As of September 30 2012 the Companys outstanding balance of non-

covered 1-4 family permanent mortgage loans totaled $105.5 million or 24.1% of total non-

covered loans As of September 30 2012 the Companys outstanding balance of 1-4 family

permanent loans covered by FDIC loss sharing agreements totaled $13.0 million or 7.3% of

total covered loans

Construction and Development Loans Construction loans originated by the Company

consist primarily of loans to finance the construction of 1-4 family residences and to lesser

extent multi-family and non-residential properties The Company is currently largely inactive in

the origination of development loans or loans for the purchase of building lots The Companys

construction lending include both speculative loans that are extended to experienced builders in

the Companys market area and pre-sold loans to pre-approved local builders and

construction/permanent loans to property owners that are converted to permanent loans at the

end of the construction phase The number of speculative loans the Company will extend to

builder at one time depends upon the financial strength and credit history of the builder As of
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September 30 2012 the Companys outstanding balance of non-covered construction loans

totaled $45.4 million or 10.4% of total non-covered loans As of September 30 2012 the

Companys outstanding balance of construction loans covered by FDIC loss sharing

agreements totaled $1 .3 million or 0.7% of total covered loans

Commercial Business Loans The commercial business loan portfolio is generated

through extending loans to businesses operating in the local market area Commercial

business loans offered by the Company are generally limited to terms of five years or less The

Company typically collateralizes commercial business loans with lien on commercial real

estate or in some cases with lien on business assets The Company also generally requires

the personal guarantee of the business owner As of September 30 2012 the Companys

outstanding balance of non-covered commercial business loans totaled $16.6 million or 3.8% of

total non-covered loans As of September 30 2012 the Companys outstanding balance of

commercial business loans covered by FDIC loss sharing agreements totaled $17.6 million or

9.8% of total covered loans

Consumer Loans Home equity lines of credit and second mortgage loans constitute the

largest portion of the Companys consumer loan portfolio which also includes loans on deposit

automobile loans and various other installment loans Second mortgage loans are originated as

either fixed rate or adjustable rate loans while home equity lines of credit are tied to the prime

rate as published in The Wall Street Journal The Company will originate second mortgage

loans and home equity lines of credit up to maximum LW ratio of 80.0% inclusive of other

liens onthe property Installment loans offered by the Company are generally limited to terms

of five years or less As of September 30 2012 the Companys outstanding balance of non-.

covered consumer loans totaled $18.1 million or 4.1% of total non-covered loans and included

$14.0 million of home equity lines of credit and second mortgage loans As of September 30

2012 the Companys outstanding balance of consumer loans covered by FDIC loss sharing

agreements totaled $4.8 million or 2.7% of total covered loans

Asset Quality

The Companys lending emphasis on lending in local and familiar markets generally

supported maintenance of relatively favorable credit quality measures However the recession

and the bursting of the housing bubble in 2008 had particularly
adverse impact on the

Companys lending markets pursuant to which the Company experienced an increase in non

performing assets Over the past five fiscal years Charter Financials balance of non-
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performing assets ranged from high of 2.16% of non-covered assets at fiscal year-end 2009 to

low of 0.66% of non-covered assets at fiscal year-end 2012 Most of the reduction in the non-

performing assets ratio occurred during fiscal 2012 as the Companys balance of non-

performing loans declined from $11.7 million at fiscal year-end 2011 to $3.4 million at fiscal

year-end 2012 and the balance of other real estate owned declined from $4.1 million at fiscal

year-end 2011 to $2.1 million at fiscal year-end 2012 As shown in Exhibit I-Il the Companys

largest concentration of non-performing loans at September 30 2012 consisted of $2.0 million

of non-accruing 1-4 family permanent mortgage loans The Companys largest concentration of

other real estate owned at September 30 2012 consisted of $1.2 million of commercial real

estate Other real estate owned covered under FDIC loss sharing agreements totaled $21.9

million at September 30 2012

To track the Companys asset quality and the adequacy of valuation allowances Charter

Financial has established detailed asset classification policies and procedures which are

consistent with regulatory guidelines Classified assets are reviewed regularly by senior

management and the Board Pursuant to these procedures when needed the Company

establishes additional valuation allowances to cover anticipated losses in classified or non-

classified assets As of September 30 2012 the Company maintained allowance for loan

losses of $8.2 million equal to 1.87% of non-covered loans outstanding net of loans held for

sale and 237.67% of non-performing loans

FundinqComposition and Strateciy

Deposits have consistently served as the Companys primary funding source and at

September 30 2012 deposits accounted for 90.8% of Charter Financials total deposit and

borrowing funding composition Exhibit 1-12 sets forth the Companys deposit composition for

the past three fiscal years Transaction and savings account deposits constituted 53.7% of

average total deposits for fiscal 2012 as compared to 37.3% of average total deposits for fiscal

2010 The increase in the concentration of core deposits comprising total deposits was realized

through growth of core deposits and decline in CDs Most of the growth of core deposits has

consisted of Demand and NOW account deposits Demand and NOW account deposits

comprised 32.0% of average total deposits and 59.7% of average core deposits during fiscal

2012
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The balance of the Companys deposits consists of CDs which comprised 46.3% of

average total deposits during fiscal 2012 compared to 62.7% of average total deposits during

fiscal 2010 CDs with scheduled maturities of one year or less comprised 62.6% of the

Companys CDs at September 30 2012 Exhibit 1-13 sets forth the maturity schedule of the

Companys CDs as of September 30 2012 As of September 30 2012 jumbo CDs CD

accounts with balances of $100000 or more amounted to $177.9 million or 51.7% of total CDs

and included $19.2 million of wholesale CDs consisting of brokered deposits and deposits from

other financial institutions The total balance of wholesale CDs held by the Company at

September 30 2012 equaled $20.9 million

Borrowings serve as an alternative funding source for the Company to facilitate

management of funding costs and interest rate risk Borrowings utilized by the Company have

predominantly consisted of FHLB advances As of September 30 2012 the balance of FHLB

advances totaled $81.0 million FHLB advances held by the Company had laddered maturities

extending out beyond five years and had weighted average interest rate of 4.05% at

September 30 2012 Exhibit 1-14 provides further detail of the Companys borrowings activities

during the past three fiscal years

Other Activities

Charterlnvestment Services which is division of CharterBank offers brokerage and

investment advisory services through an affiliation with MkdSouth Capital Inc

Legal Proceedings

The Company is not currently party to any pending legal proceedings that the

Companys management believes would have material adverse effect on the Companys

financial condition results of operations or cash flows
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II MARKET AREA ANALYSIS

Introduction

Headquartered in West Point Georgia Charter Financial serves west-central Georgia

east-central Alabama and the Florida Panhandle through the administrative office and 15 full

service branch offices The Company also operates cashless branch office in Norcross

Georgia which is in Gwinnett County and is part of the Atlanta metropolitan area As shown

below the Companys maintains presence in five Georgia counties two Alabama counties

and two Florida counties gxhibit Il-i provides information on the Companys office facilities

No of

Georgia Markets Branches

Carroll County

Coweta County

Fayette County

Gwinnett County

Troup County

Alabama Markets

Chambers County

Lee County

Florida Markets

Escambia County

Santa Rosa County

Total Branches 16

Future growth opportunities for Charter Financial depend on the future growth and

stability of the local and regional economy demographic growth trends and the nature and

intensity of the competitive environment These factors have been examined to help determine

the growth potential that exists for the Company the relative economic health of the Companys

market area and the resultant impact on value

National Economic Factors

The future success of the Companys operations is partially dependent upon various

national and local economic trends In assessing national economic trends over the past few
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quarters economic data for the first month of 2012 generally reflected an improving economy

Manufacturing activity increased in January marking the 3O straight month of increased factory

activity January non-manufacturing activity showed healthy increase as well Employers

added 243000 jobs in January which was more than expected and the unemployment rate for

January declined to 8.3% The January unemployment rate was the lowest rate since February

2009 Retail sales were up slightly in January and industrial production was unchanged in

January with both readings falling short of expectations Residential construction was up 1.5%

in January but remained low by historical standards Sales of existing homes also rose in

January while new home sales were down slightly in January but higher than year ago

February data generally pointed towards an improving economy as employment showed solid

growth for the third straight month The February unemployment rate held steady at 8.3% The

service industry grew at its fastest pace in year in February while manufacturing activity

continued to expand in February as well but at slower rate compared to January February

retail sales were up 1.1% from January the biggest jump in five months New and existing

home sales declined in February and residential construction was down as well in February but

permits for new residential construction in February climbed to their highest level since October

2008 The pace of manufacturing activity picked up steam in March while service sector

activity expanded at slower rate in March Employers added 120000 jobs in March which

was far less than expected and the March unemployment rate dropped to 8.2% Retail sales

showed healthy increase in March which was believed tobe supported by recent job growth

and unseasonably mild weather throughout most regions of the U.S Housing data for March

was somewhat mixed but in general the recovery for the housing market remained slow and

uneven New home construction was down in March while permits for future building reached

their highest level since September 2008 Similarly sales of existing homes declined in March

but pending home sales of existing homes were up in March Prices of single-family homes

were down 2% in the first quarter compared to the fourth quarter of 2011 First quarter GDP

increased at .9% annual rate versus 3.0% annual growth rate in the fourth quarter and

below expected growth of 2.5%

Manufacturing activity accelerated in April 2012 while April service sector activity

expanded at slightly lower rate in April Employment data for April showed decrease in

hiring for second straight month although the April unemployment rate still fell to 8.1% Retail

sales rose modest 0.1% in April and the index of leading economic indicators slipped 0.1% in

April which along with the disappointing job growth in April heightened concerns that the
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recovery in U.S economy was slowing down Housing data for April continued to point towards

gradual recovery in the housing market as sales of new and existing homes both increased in

April The May employment report showed less than expected job growth of 69000 jobs added

during the month and the U.S unemployment rate ticked up to 8.2% in May Retail sales

excluding cars and auto parts declined in May with most of the decline attributable to falling

gas prices Increases in single-family housing starts and new home sales provided further

evidence that the housing market was on the mend although existing home sales declined in

May Comparatively the manufacturing sector started to show signs of slowing down as

manufacturing activity contracted in June for the first time since July 2009 Service sector

activity continued to expand in June but at slower ratecompared to May third straight

monthly drop in retail sales during June added to concerns that that U.S economy was stalling

Only 80000 jobs were added in June by U.S employers and the June unemployment rate

remained at 8.2% While construction of new homes continued to rise in June sales of new and

existing homes were lower in June compared to May Home prices rose 7% in the second

quarter from the first quarter which was the largest quarterly increase in seven years Second

quarter GDP growth further hinted at slowdown in economic growth declining to an annual

growth rate of 1.3%

Job growth picked up in July 2012 as 163000 were added in July However the July

unemployment rate increased to 8.3% Manufacturing activity contracted for second month in

row during July while service sector activity continued to expand in July Retail sales were up

in July and July sales of new and existing homes incrased as well although housing starts

declined in July The trend of decline in manufacturing activity and an increase in service

sector activity continued during August Employers added 96000 jobs during August which

was less than expected The U.S unemployment rate for August edged down to 8.1% August

housing data showed more signs that the housing market was turning the corner with home

sales and home construction rising to their highest levels in_ more than two years

Comparatively new home sales declined slightly in August For the first time since May

manufacturing activity expanded in September while expansion in service sector activity gained

momentum in September U.S employers created an additional 114000 jobs in September

which was in line with expectations However the September unemployment rate unexpectedly

dropped to 44-month low of 7.8% Residential home construction was up strongly in

September with the pace of new home construction reaching its highest level in four years

New home sales were also up in September while existing home sates declined slightly in
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September Third quarter GOP showed slightly stronger growth compared to the second

quarter increasing at 2.0% annual growth rate subsequently revised to 2.7%

Expansion in manufacturing activity increased slightly during October 2012 while the

pace of expansion in the service sector declined slightly in October The October employment

report showed an increase of 171000 new jobs although the unemployment rate for October

edged up to 7.9% New home construction continued to rebound in October Other signs that

the recovery in the housing market was gaining momentum included 2.1% increase in existing

home sales in October from September and the median home price was up 11.1% in October

compared to year ago as the inventory of houses for sale continued to shrink Retail sales

declined slightly in October from September which was believed to be partly related to

Hurricane Sandy

In terms of interest rates trends over the past few quarters long-term Treasury yields

remained fairly stable during the first half of January 2012 and then declined on more signs of

weaker than expected economic growth and Standard Poors downgrade of Frances debt

along with eight other euro-zone countries Low inflation reflected in the December wholesale

and retail prices along with the Federal Reserves announcement to keep rates low at least

through 2014 helped to keep long-term Treasury yields near historic lows through the end of

January Data that generally showed an improving economy in January including better-than-

expected jobs report for January pushed Treasury yields slightly higher in early-February with

the yield on the 10-year Treasury edging slightly above 2.0h However investors moved back

into thesafety of U.S Treasury bonds heading into mid-February reflecting renewed fears of

Greek default and drop in consumer confidence during February Long-term Treasury yields

edged higher in mid-February as investors reacted to news of higher consumer prices in

January including an increase in core consumer prices The interest rate environment

remained fairly stable through the end of February and into early-March Investors moved out of

Treasury bonds in mid-March pushing yields to their highest level since October 2011 as signs

of an improving economy reduced prospects for another round of bond buying by the Federal

Reserve

Treasury yields edged lower at the start of the second quarter of 2012 as the 10-year

Treasury revisited 2.0% yields in mid-April weaker than expected employment report for

March and mounting concerns about Europes debt problems were noted factors that pushed

investors back into U.S bonds Interest rates stabilized through the second half of April with



RP Financial LC MARKET AREA ANALYSIS

Page 11.5

the yield on the 10-year Treasury remaining slightly below 2.0% for the balance of April The

late-April meeting of the Federal Reserve concluded with reaffirmation of their plan to keep

short-term interest rates near zero until late-2014 to support economic growth Disappointing

job growth reflected in the April emplàyment data pushed Treasury yields lower in early-May

The downward trend in interest rates continued into mid-May as investors were attracted to the

safety of Treasury bonds amid concerns that Greece was edging closer to an exit from the euro

Interest rate stabilized going into late-May which was followed by decline in long-term

Treasury yields in late-May and at the start of June Europes intensifying debt woes and the

weaker-than anticipated job growth reflected in the May employment report were noted factors

that pushed the 10-year Treasury yield to historic lows with the 10-year Treasury note yielding

1.47% on June 2012 Long-term Treasury yields edged high going into mid-June and then

stabilized for the balance of the month as the Federal Reserve announced that it would expand

its program targeted to drive down long-term interest rates Operation Twist through the end

of the year

More signs of slowing economy pushed interest rates lower at the start of the third

quartr of 2012 Ten-year Treasury yields dropped to record lows in late-July amid ongoing

concerns about Europes debt crisis Long-term Treasury yields increased slightly in late-July

and into the first half of August as the Federal Reserve concluded its early-August meeting

leaving its target interest rate unchanged and indicated that it would launch new round of

stimulus the economic outlook did not improve FoIlowing slight
decline during the second

half of ugust interest rates stabilized in early-September and then bumped up in mid-

September on the Federal Reserves announcement that it was launching new program to

spur the economy through open-ended commitments to buy mortgage-backed securities Long-

term Treasury yields stabilized in the second half of September and remained relatively stable

throughout October and into early-November Heightened concerns about the fiscal cliff and

more bad economic news out of Europe pushed interest rates lowerjollowing the Presidential

election The 10-year Treasury edged below 160% in mid-November as the 0.1% increase in

the October CPI implied inflation pressures eased in October which was helped by decline in

gas prices Interest rates remained fairly stable heading into late-November reflecting

uncertainty on the outcome of U.S budget talks and the looming fiscal cliff As of November

23 2012 the bond equivalent yields for U.S Treasury bonds with terms of one and ten years

equaled 0.19% and 1.70% respectively versus comparable year ago yields of 0.12% and

1.89% Exhibit 11-2 provides historical interest rate trends
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Based on the consensus outlook of economists surveyed by The Wall Street Journal in

early-November 2012 economic growth is expected to increase slightly in 2013 compared to

2012 The economists forecasted GDP growth of 2.4% for 2013 compared to 1.8% for 2012

Most of the economists expect that the unemployment rate will be at 7.8% in June 2013 and oh

average 157000 jobs will be added per month over the next year On average the economists

did not expect the Federal Reserve to begin raising its target rate until 2014 at the earliest and

the 10-year Treasury yield is forecasted to equal 2.12% in June 2013 The surveyed

economists also forecasted home prices and housing starts would increase slightly in 2013

Market Area Demographics

The following section presents demographic details regarding Charter Financials market

area Demographic and economic growth trends measured by changes in population number

of households per capita income and median household income provide key insight into the

health of the Companys market area see Table 2.1 Demographic statistics reflect that the

markets in the Valley area where the Company has historically been based i.e Troup County

Georgiaand Chambers County Alabama possesses small population bases population of

68000 for Troup County and 34000 for Chambers County Moreover population growth in

these markets where the Company maintains significant portion of its retail deposit base has

been limited

In iiew of the foregoing the Company has pursued expansion outside of the Valley area

into more densely populated markets and/or markets which possess more favorable growth

trends The demographic characteristics for the market area counties where the Company has

expanded into reflect that all of the counties have larger populations compared to Troup County

and Chambers County Population and household growth trends for the primary market area

counties show that Coweta County in Georgia and Lee County in Alabama have the most

attractive growth characteristics while Chambers County in Alabama is projected to experience

slight decline in population and households over the next five years

Income data also suggests that the Companys expansion into less rural markets has

increased its exposure to more affluent customer base particularly with respect to the market

area counties that are part of the Atlanta metropolitan area Fayette Gwinnett and Coweta

Counties All three of the market area counties in the Atlanta metropolitan area had median

household and per capita incomes that exceeded the comparable Georgia measures which
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Table 2.1

Charter Financial Corporation

Summary Demographic Data

Year Growth Rate

QJ.Q 2016 2010-2011 2011-2016

Population 000
United States of America 308746 310704 321315 0.6% 0.7%

Georgia 9688 9775 10243 0.9% 0.9%

Carroll County 111 111 113 0.7% 0.4%

Coweta County 127 130 143 2.1% 2.0%

Fayette County 107 107 111 0.1% 0.8%

Gwinnett County 805 814 869 1.1% 1.3%

Troup County 67 68 71 1.1% 1.0%

Alabama 4780 4812 4967 0.7% 0.6%

Chambers County 34 34 34 0.1% -0.3%

Lee County 140 143 157 2.1% 1.8%

Florida 18801 18895 19597 0.5% 0.7%

Escambia County 298 298 301 0.2% 0.2%

Santa Rosa County 151 153 160 1.0% 1.0%

Households 000
United States of America 116716 117458 121713 0.6% 0.7%

Georgia 3586 3618 3803 0.9% 1.0%

Carroll County 39 39 40 0.7% 0.2%

Coweta County 46 47 52 2.1% 2.1%

Fayette County 38 38 40 0.1% 1.0%

Gwinnett County 269 271 287 1.1% 1.2%

Troup County 25 25 26 1.1% 1.1%

Alabama 1884 1897 1962 0.7% 0.7%r

Chambers County 14 14 14 0.1% -0.2%

Lee Coupty 56 57 62 2.1% 1.9%

Florida 7421 7458 7727 0.5% 0.7%

Escambia County 116 117 118 0.2% 0.3%

Santa Rosa County 57 58 61 1.0% 1.1%

Median Household Income

United States of America NA 50227 57536 NA 2.8%

Georgia NA 46924 55883 NA 3.6%

Carroll County NA 38659 49035 .NA 4.9%

Coweta County NA 56277 68016 NA 3.9%

Fayette County NA 79614 88951 NA 2.2%

Gwinnett County NA 68364 79935 NA 3.2%

Troup County NA 38319 44539 NA 3.1%

Alabama NA 39889 46625 NA 3.2%

Chambers County NA 32877 36702 NA 2.2%

Lee County NA 38206 46022 NA 3.8%

Florida NA 44062 52560 NA 3.6%

Escambia County NA 38464 46631 NA 3.9%

Santa Rosa County NA 46286 54377 NA 3.3%
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Charter- Financial Corporation

Summary Demographic Data

Year Growth Rate

ZQ1Q 2016 2010-2011 2011-2016

Per Capita Income

United States of America NA 26391 30027 NA 2.6%

Georgia NA 24016 27665 NA 2.9%

Carroll County NA 19136 22140 NA 3.0%

Coweta County NA 25182 28972 NA 2.8%

Fayette County NA 34400 39842 NA 3.0%

Gwinnett County NA 27988 31814 NA 2.6%

Troup County NA 19667 21380 NA 1.7%

Alabama NA 22647 25001 NA 2.0%

Chambers County NA 17858 19505 NA 1.8%

Lee County NA 22630 24957 NA 2.0%

Florida NA 25024 28081 NA 2.3%

Escambia County NA 22395 25058 NA 2.3%

Santa Rosa County NA 23491 26230 NA 2.2%

Less Than $25000 to $50000 to

2011 HH lncomDist 25000 50.000 100000 $100.000

United States of America 24.7 25.1 30.4 19.9

Georgia 26.7 25.7 30.0 17.7

Carroll County 33.3 26.8 29.6 10.3

Coweta County 19.9 22.8 36.3 21.0

Fayette County 11.4 17.1 34.3 37.1

GwinnettCounty 12.3 21.1 37.4 29.3

Troup.County 34.3 26.5 26.9 12.3

Alabama 31.9 27.4 27.4 13.3

Chambers County 39.2 28.8 25.8 6.2

Lee County 35.1 24.6 26.6 13.7

Florida 26.7 28.5 29.2 15.6

Escambia County 31.2 30.7 27.3 10.8

Santa Rosa County 24.9 28.3 33.0 13.8

Source SNL Financial
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were below the U.S measures for median household income and per capita income

Comparatively Troup Countys median household income and per capita income were well

below the comparable state measures Household and per capita income measures for

Chambers County in Alabama and Escambia County in Florida also fell below their respective

statewide measures while median household income and per capita income for Lee County in

Alabama and Santa Rosa County in Florida were fairly consistent with their statewide

measures All of the primary market area counties were projected to experience an increase in

median household income and per capita income over the next five years with the majority of

the primary market area counties projected to record stronger growth in median household

income relative to the 2.8% annual growth rate projected for U.S median household income

Comparatively per capita income growth for the majority of the primary market area counties

over the next five years is projected to be less than the 2.6% annual growth rate projected for

U.S per capita income

Household income distribution measures further imply that the Companys Atlanta

markets contain higher overall income levels while the more rural markets contain lower income

levels Notably income distribution measures indicated significantly higher percentages of

households with incomes above $50000 for Gwinnett Fayette and Coweta Counties compared

to the state and the nation Comparatively household distributions measures for the counties of

Troup Chambers Lee and Escambia maintained relatively high concentrations of households

with income less than $25000

Local Economy

Table 2.2 provides an overview of employment by sector for the primary market area

counties as well as the states of Georgia Alabama and Florida Consistent with all three

states service jobs provided the largest source of jobs in all of the primary market area

counties The government was the second largest source of jobs in five of the counties with the

remaining three counties showing wholesale/retail trade employment as the second largest

source of jobs The relatively high percentage of manufacturing jobs in some of the Companys

markets such as Carroll Troupe and Chambers Counties reflects the large historical presence

of the textile industry in those markets However textile industry employment in the Companys

market area has been in decline since the 980s Partially offsetting the loss of manufacturing

jobs in the textile industry was new KIA Motors assembly plant opened in West Point

Georgia Markets served by the Company which are in close proximity to Columbus Georgia
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benefitted from military base realignment that significantly increased employment at the Fort

Benning base in Columbus Jobs in construction and finance/insurance/real estate also

constituted noteworthy employment sectors in the majority of the primary market area counties

although both sectors were negatively impacted by the recession and the severe downturn in

housing that was experienced in many of the Companys lending markets Tourism and

hospitality also play role in the regional economy primarily contributing to employment in

service and wholesale/retail trade related jobs

Table 2.2

Charter Financial Corporation

Primary Market Area Employment Sectors

Percent of Labor Force

Carroll Coweta Fayette Gwinnett Troupe

Emoloyment Sector Georgia

of Total Employment

Services 29.6% 19.9% 30.7% 31.6% 32.6% 22.7%

Healthcare 9.1% 10.3% 8.4% 9.6% 6.9% NA

Government 15.0% 16.4% 11.3% 8.5% 9.9% 11.1%

Wholesale/Retail Trade 14.1% 13.3% 16.8% 16.8% 21.0% 15.1%

Finance/Insurance/Real Estate 9.1% 6.8% 9.2% 13.3% 8.9% 6.5%

Manufacturing 6.9% 14.1% 8.2% 4.3% 6.0% 18.7%

Construction 5.3% 7.3% 6.3% 6.3% 6.7% 5.0%

Information 2.2% 1.5% 1.2% 1.1% 2.6% 4.7%

Transportation/Utility 4.3% 2.4% 3.9% 4.6% 2.4% NA

Agriculture 1.0% 2.0% 0.9% 0.3% 0.1% 0.6%

Other 4% 6M% 3.1% 6% 15.7%

100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Chambers Lee Escambia Santa Rosa

Emloymºnt Sector Alabama AL Florida EL EL

of Total Employment

Services 27.5% 27.2% 28.2% 32.0% 27.4% 30.6%

Healthcare 9.1% NA 6.0% 11.2% 13.5% 9.2%

Government 16.3% 13.3% 24.5% 11.8% 20.4% 15.8%

Wholesale/Retail Trade 14.0% 12.4% 12.9% 14.6% 13.6% 14.4%

Finance/Insurance/Real Estate 8.1% 4.8% 7.5% 11.5% 8.8% 10.1%

Manufacturing 9.8% 10.0% 8.5% 3.4% 3.1% 1.7%

Construction 5.5% 6.5% 5.2% 4.9% 6.0% 7.4%

InformatIon 1.1% 1.0% 1.0% 1.7% 1.4% 2.9%

Transportation/Utility 3.4% 2.6% 3.1% 3.3% 2.5% 2.6%

Agriculture 2.0% 2.7% 0.6% 0.8% 0.4% 1.3%

Other 19.5% 2% 4% 29% 42%
100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Source Bureau of Economic Analysis 2010
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UnemDloyment Trends

Unemployment trends for the primary market area counties Georgia Alabama Florida

and the U.S are displayed in Table 2.3 The data indicates that the September 2012

unemployment rate of 8.6% for Georgia and Florida exceeded the comparable Alabama

unemployment rate of 7.6% and the U.S unemployment rate of 7.8% September 2012

unemployment rates for the primary market area counties ranged from low of 7.3% in Fayette

County Georgia to high of 9.6% in Chambers County Alabama The Georgia counties of

Coweta Fayette Gwinnett as well as Lee County Alabama and Santa Rosa County Florida

all showed lower unemployment rates than their comparable state unemployment rates

Consistent with nationwide trends September 2012 unemployment rates for the three states

and all primary market counties were lower compared to year ago

Table 2.3

Charter Financial Corporation

Unemployment Trends

September 2011 September 2012

Region Unemployment Unemployment

United States of America 9.0% 7.8%

Georgia 10.3% 8.6%

Carroll County 11.0% 8.9%

Coweta County 9.8% 7.8%

Fayette County 9.3% 7.3%

Gwinnett County 9.2% 7.4%

Troup County 11.3% 9.5%

Alabama 9.6% 7.6%

Chambers County 12.3% 9.6%

Lee County 7.9% 6.4%

Florida 10.6% 8.6%

Escambia County 10.4% 8.6%

Santa Rosa County 9.3% 7.5%

Source U.S Bureau of Labor Statistics

Market Area DeDosit Characteristics and ComDetition

The Companys retail deposit base is closely tied to the economies of the markets

served by its branch network Table 2.4 displays deposit market trends from June 30 2008

through June 30 2012 for the branches maintained by Charter Financial during that period

Additional data is also presented for the states of Georgia Alabama and Florida The data

indicates that only four out of the nine primary market counties recorded an increase in
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Table 2.4

Charter Financial Corporation

Deposit Summary

As of June 30

2008 2012 Deposit

Market No of Market No of Growth Rate

Deposits Share Branches Deposits Share Branches 2008-2012

Dollars in Thousands

Georgia $184318482 100.0% 2873 $186242989 100.0% 2651 0.3%

Commercial Banks 179195115 97.2% 2668 181523795 97.5% 2534 0.3%

Savings Institutions 5123347 2.8% 205 4719194 2.5% 117 -2.0%

Carroll County $2076996 100.0% 37 $1700755 100.0% 29 -4.9%

Commercial Banks 2076996 100.0% 37 1617438 95.1% 28 -6.1%

Sa4ngs Institutions 0.0% 83317 4.9%

CharterBank 0.0% 83317 4.9%

Coweta County $1458676 100.0% 39 $1258169 100.0% 32 -3.6%

Commercial Banks 1458075 100.0% 37 1156206 91.9% 29 -5.6%

Savings Institutions 601 0.0% 101963 8.1% 260.9%

CharterBank 50 0.0% 101099 8.0% 570.6%

Fayette County $1853521 100.0% 47 $1864637 100.0% 33 0.1%

Commercial Banks 1826856 98.6% 45 1821882 97.7% 32 -0.1%

SavIngs Institutions 26665 1.4% 42755 2.3% 12.5%

CharterBank 0.0% 42755 2.3%

Gwinnett County $11720867 100.0% 211 $12499837 100.0% 204 1.6%

Comniercial Banks 11034955 94.1% 182 12421085 99.4% 196 3.0%

SavIngs Institutions 685912 5.9% 29 78752 0.6% -41.8%

CharterBank 0.0% 8717 0.1%

Troup County $1049431 100.0% 27 $955915 100.0% 24 -2.3%

Commercial Banks 767072 73.1% 23 758044 79.3% 20 -0.3%

Savings Institutions 282359 26.9% 197871 20.7% -8.5%

CharterBank 282359 26.9% 197871 20.7% -8.5%

Alabama $76564000 100.0% 1564 $84786000 100.0% 1573 2.6%

Commercial Banks 73024000 95.4% 1479 83787000 98.8% 1547 3.5%

Savings Institutions 3540000 4.6% 85 999000 1.2% 26 -27.1%

Chambers County $304577 100.0% 10 $313331 100.0% 0.7%

Commercial Banks 224925 73.8% 226492 72.3% 0.2%

Savings Institutions 79652 26.2% 86839 27.7% 2.2%

CharterBank 79652 26.2% 86839 27.7% 2.2%

Lee County $1809446 100.0% 41 $2105124 100.0% 40 3.9%

Commercial Banks 1684673 93.1% 37 1962221 93.2% 36 3.9%

Savings Institutions 124773 6.9% 142903 6.8% 3.4%

CharterBank 124773 6.9% 124207 5.9% -0.1%

Florida $380281000 100.0% 5772 $423907000 100.0% 5602 2.8%

Commercial Banks 325682000 85.6% 5004 397812000 93.8% 5295 5.1%

Savings Institutions 54599000 14.4% 768 26095000 6.2% 307 -16.9%

Escambla County $3840797 100.0% 80 $3496408 100.0% 72 -2.3%

Commercial Banks 3715025 96.7% 77 3454304 98.8% 71 -1.8%

Savings Institutions 125772 3.3% 42104 1.2% -23.9%

CharterBank 0.0% 42104 1.2%

Santa Rosa County $1204347 100.0% 38 $1189934 100.0% 34 -0.3%

Commercial Banks 1106331 91.9% 36 1046552 88.0% 31 -1.4%

Savings Institutions 98016 8.1% 143382 12.0% 10.0%

CharterBank 0.0% 143382 12.0%

Source FDIC
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deposits during the period covered in Table 2.4 Annual deposit growth rates for the primary

market area counties ranged from low of negative 4.9% in Carroll County Georgia to high of

3.9% in Lee County Alabama Consistent with the states of Georgia Alabama and Florida

commercial banks maintained largermarket share of deposits than savings institutions in all of

the primary market area counties served by the Companys branches

Charter Financials largest holding and largest market share of deposits was in Troup

County where the Company maintains its main office and largest branch presence The

Companys $1 97.9 million of deposits represented 20.7% market share of Troup County bank

and thrift deposits at June 30 2012 The Companys second largest holding of deposits was in

Santa Rosa County Florida with $143.4 million of deposits constituting 12.0% market share

followed by Lee County Alabama with $124.2 million of deposits representing 5.9% market

share Deposit growth was recorded by the Company in seven out of the nine counties served

by its branches during the four year period covered in Table 2.4 including the five counties that

were entered into subsequent to June 30 2008 Deposit run-off was most notable at the Troup

County branches while there was also slight drop-off in deposits at the Lee County branches

As implied by the Companys range of deposit market shares the Company faces

various degrees of competition in the markets served by its branches Among the Companys

competitors are much larger and more diversified institutions which have greater resources

than maintained by Charter Financial Financial instiution competitors in the Companys

primary market area include other-locally based thrifts andbariks as well as regional super

regional and money center banks From competitive standpoint Charter Financial has sought

to emphasize its community orientation in the markets served by its branches Table 2.5 lists

the Companys largest competitors in the eight counties currently served by its branches based

on deposit market share as noted parenthetically The Companys deposit market share and

market rank have also been provided in Table 2.5
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Table 2.5

Charter Financial Corporation

Market Area Deposit Competitors

Location Name Market Share Rank

Carroll County GA Community Southern 28.84%

BBT 20.22%

Synovus Bank 15.85%

CharterBank 4.90% out of 10

Coweta County GA BBT 24.98%

Synovus Bank 18.88%

Bank of America 10.32%

CharterBank 7.86% out of 15

Fayette County GA Wells Fargo 18.82%

Bank of America 16.56%

Bank of Georgia 11.20%

CharterBank 2.29% 12 out of 15

Gwinnett County GA Wells Fargo 18.21%

Sunlrust Bank 14.13%

Bank of America 12.98%

CharterBank 0.07% 37 out of 39

Troup County GA Synovus Bank 23.63%

CharterBank 20.70% out of 10

PNC Bank 10.10%

Chambers County AL Farmers Merchants Bank 31.98%

CharterBank 27.71% out of

Frontier Bank 19.76%

Lee County AL Auburn National Bank 28.66%

BBVA 13.64%

Regions Bank 10.57%

CharterBank 5.90% out of 18

Escambia County FL Regions Bank 21.56%

Wells Fargo 14.38%

Synovus Bank 11.37%

CharterBank 1.20% 15 out of 18

Santa Rosa County FL Regions Bank 29.54%

SunTrust Bank 12.08%

CharterBank 12.05% out of 13

Source SNL
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Ill PEER GROUP ANALYSIS

This chapter presents an analysis of Charter Financials operations versus group of

comparable savings institutions the Peer Group selected from the universe of all publicly-

traded savings institutions in manner consistent with the regulatory valuation guidelines The-

basis of the pro forma market valuation of Charter Financial is derived from the pricing ratios of

the Peer Group institutions incorporating valuation adjustments for key differences in relation to

the Peer Group Since no Peer Group can be exactly comparable to Charter Financial key

areas examined for differences are financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and effect of government regulations and regulatory reform

Peer Group Selection

The Peer Group selection process is governed by the general parameters set forth in the

regulatory valuation guidelines Accordingly the Peer Group is comprised of only those

publicly-traded savings institutions whose common stock is either listed on the NYSE or

NASDAQ since their stock trading activity is regularly reported and generally more frequent

than non-publicly traded and closely-held institutions Institutions that are not listed on the

NYSE or.NASDAQ are inappropriate since the trading activity for thinly-traded or cipsely-held

stocks is typically highly irregular in terms of frequency apd price and thus may not be reliable

indicatoFof market value We have also excluded from the Peer Group those companies under

acquisition or subject to rumored acquisition mutual holding companies and recent conversions

since their pricing ratios are subject to unusual distortion and/or have limited trading history

recent listing of the universe of all publicly-traded savings institutions is included as Exhibit Ill-I

Ideally the Peer Group which must have at least 10 members to comply with the

regulatory valuation guidelines should be comprised of locally- or regionally-based institutions

with comparable resources strategies and financial characteristics There are approximately

134 publicly-traded institutions nationally and thus it is typically the case that the Peer Group

will be comprised of institutions with relatively comparable characteristics To the extent that

differences exist between the converting institution and the Peer Group valuation adjustments

will be applied to account for the differences Since Charter Financial will be full public

company upon completion of the offering we considered only full public companies to be viable
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candidates for inclusion in the Peer Group From the universe of publicly-traded thrifts we

selected eleven institutions with characteristics similar to those of Charter Financial In the

selection process we applied two screens to the universe of all public companies that were

eligible for consideration

Screen Georgia institutions with assets between $750 million and $2.5 billion

tangible equity-to-assets ratios of greater than 8.0% and positive core earnings

with an ROE of less than 6.0% One company met the criteria for Screen and

it was included in the Peer Group Heritage Financial Group of Georgia Exhibit

111-2 provides financial and public market pricing characteristics of all publicly-

traded Georgia thrifts

Screen Continental based U.S institutions with assets between $750 million

and $2.5 billion tangible equity-to-assets ratios of greater than 8.0% positive

core earnings with an ROE of less than 6.0% and market capitalizations of at

least $125 million Eleven companies met the criteria for Screen and ten were

included in the Peer Group ESSA Bancorp Inc of Pennsylvania First Defiance

Financial Corp of Ohio First PacTrust Bancorp of California Fox Chase

Bancorp Inc of Pennsylvania Franklin Financial Corp of Virginia Home

Bancorp Inc of Louisiana OmniAmerican Bancorp of Texas Rockville Financial

Inc of Connecticut United Financial Bancorp of Massachusetts and Westfield

Financial Inc of Massachusetts First Financial Northwest Inc of Washing met

the selection criteria but was excluded from the Peer Group due to its relatively

high level of non-performing assets equal to 11.05% of assets at September 30
2012 Exhibit 111-3 provides financial and public market pricing characteristics of

all publicly-traded thrift institutions by region

Table 3.1 shows the general characteristics of each of the 11 Peer Group companies

and Exhibit 111-4 provides summary demographic and deposit market share data for the primary

market areas served by each of the Peer Group companies While there are expectedly some

differences between the Peer Group companies and Charter Financial we believe that the Peer

Group companies on average provide good basis for valuation subject to valuation

adjustments The following sections present comparison of Charter Financials financial

condition income and expense trends loan composition interest rate risk and credit risk versus

the Peer Group as of the most recent publicly available date

In addition to the selection criteria used to identify the Peer Group companies

summary description of the key comparable characteristics of each of the Peer Group

companies relative to Charter Financials characteristics is detailed below

ESSA Bancorp Inc of Pennsylvania Selected due to similarasset size similar size of

branch network similar concentration of cash and investments as percent of assets

similar earnings contributions from sources of non-interest operating income similar

concentration of mortgage-backed securities as percent of assets and lending

diversification emphasis on multi-family/commercial real estate loans
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Table 3.1

Peer Group of Publicly-Traded Thrifts

November 23 2012

Operating Total Fiscal Cony Stock Market

Ticker Financial Institution Exchanae Primary Market Strateqv1 Assets2 Offices Year Date Price Value

$Mil

FDEF First Defiance Fin Corp of OH NASDAQ Defiance OH Thrift $2056 33 12-31 10/95 $16.81 $164
RCKB Rockville Finanancial Inc NASDAQ Rockville CT Thrift $1949 22 12-31 03/11 $12.72 $364

UBNK United Financial BancorpofMA NASDAQ Springfield MA Thrift $1684 24 12-31 12/07 $15.59 $241

BANC First PacTrust Bancorp of CA NASDAQ Irvine CA Thrift $1670 12-31 08/02 $11.79 $139
ESSA ESSA Bancorp Inc of PA NASDAQ Stroudsburg PA Thrift $1419 18 09-30 04/07 $998 $132
WFD Westfield Financial Inc of MA NASDAQ Westfield MA Thrift $1317 11 12-31 11/07 $6.69 $169
OABC OmniAmencan Bancorp Inc of TX NASDAQ Fort Worth TX Thrift $1282 16 12-31 01/10 $22.67 $259

FRNK Franklin Financial Corp of VA NASDAQ Glen Allen VA Thrift $1081 09-30 04/11 $17.18 $229

FXCB Fox Chase Bancorp Inc of PA NASDAQ Hatboro PA Thrift $1071 11 12-31 06/10 $15.66 $195
HBOS Heritage Fin Group Inc of GA NASDAQ Albany GA Thrift $1055 16 12-31 11/10 $12.05 $99

HBCP Home Bancorp Inc of Lafayette LA NASDAQ Lafayette LA Thrift $974 18 12-31 10/08 $18.39 $138

NOTES Operating strategies are ThriftTraditional Thrift M.B.Mortgage Banker R.E.ReaI Estate Developer Div.Diversified

and Ret.Retail Banking

Most recent quarter end available

Source SNL Financial LC
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First Defiance Financial Corp of Ohio Selected due to comparable interest-bearing

funding composition similar net interest income ratio as percent of average assets

similarearnings contribution from sources of non-interest operating income comparable

concentration of assets comprised of mortgage-backed securities and 1-4 family

permanent mortgage loans and lending diversification emphasis on multi

family/commercial real estate loans

First PacTrust Bancorp of California Selected due to comparable interest-bearing

funding composition similar net interest income ratio as percent of average assets

relatively high level of operating of operating expenses as percent of average assets

and lending diversification emphasis on multi-family/commercial real estate loans

Fox Chase Bancorp Inc of Pennsylvania Selected due to completed second-step

conversion in June 2010 similar asset size relatively high equity-to-assets ratio

comparable interest-earning asset composition comparable return on average assets

and lending diversification emphasis on multi-family/commercial real estate loans

Franklin Financial Corp of Virginia Selected due to similar asset size relatively high

equity-to-assets ratio comparable return on average assets comparable concentration

of assets comprised of mortgage-backed securities and 1-4 family permanent mortgage

loans and lending diversification emphasis on multi-family/commercial real estate loans

Heritage Financial Group Inc of Georgia Selected due to completed second-step

conversion in November 2010 Georgia market area similar asset size similar size of

branch network comparable interest-earning asset composition comparable interest-

bearing funding composition comparable return on average assets similar impact of

loan los provisions on earnings similar earnings contribution from sources of non-

interest operating income relatively high level of operating expenses as percent of

average assets similar concentration of mortgage-backed securities as percent of

assets and lending diversification emphasis on multi-family/commercial real estate loans

Home Bancorp Inc of Louisiana Selected due to similar asset size similar size of

branch network comparable interest-bearing funding tomposition relatively hih level of

operating expenses as percent of average assets and lending diversification emphasis

en multi-family/commercial real estate loans

OmniAmerican Bancorp Inc of Texas Selected due to similar size of branch network

relatively high equity-to-assets ratio similar concentration of loans comprising assets

comparable return on average assets similarearnings contribution from sources of non-

interest operating income and relatively high level of operating expenses as percent of

average assets

Rockville Financial Inc of Connecticut Selected due tQ completed second-step

conversion in March 2011 relatively high equity-to-assets ratio comparable interest-

bearing funding composition similar net interest income ratio as percent of average

assets lending diversification emphasis on multi-family/commercial real estate loans and

relatively favorable credit quality measures

United Financial Bancorp of Massachusetts Selected due to completed second-step

conversion in December 2007 comparable interest-bearing funding composition similar

concentration of mortgage-backed securities as percent of assets lending

diversification emphasis on multi-family/commercial real estate loans and relatively

favorable credit quality measures
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Westfield Financial Inc of Massachusetts Selected due to completed second-step

conversion in November 2007 comparable asset size comparable return on average

assets lending diversification emphasis on multi-family/commercial real estate loans and

relatively favorable credit quality measures

In aggregate the Peer Group companies maintained higher level of tangible equity

than the industry average 14.50% of assets versus 12.30% for all public companies

generated higher earnings as percent of average assets 0.55% core ROAA versus 0.13% for

all public companies and earned higher ROE 3.49% core ROE versus 0.27% for all public

companies Overall the Peer Groups average P/TB ratio and average core P/E multiple were

higher than the respective averages for all publicly-traded thrifts

All

Publicly-Traded Peer Group

Financial Characteristics Averages

Assets $Mil $2461 $1414

Market capitalization $Mil $287 $194

Tangible equity/assets 12.30% 14.50%

Core return on average assets 0.13 0.55

Core return on average equity 0.27 3.49

Pricing latios Averapes1
Core price/earnings 20.87x 32.07x

Price/tangible book 92.30% 97.29%

Price/assets 11.04 14.06

Based on market prices as of November 23 2012

Ideally the Peer Group companies would be comparable to Charter Financial in terms of

all of the selection criteria but the universe of publicly-traded thrifts does not provide for an

appropriate number of such companies However in general the companies selected for the

Peer Group were fairly comparable to Charter Financial as will be highlighted in the following

comparative analysis

Financial Condition

Table 3.2 shows comparative balance sheet measures for Charter Financial and the

Peer Group reflecting the expected similarities and some differences given the selection

procedures outlined above The Companys and the Peer Groups ratios reflect balances as of

September 30 2012 unless indicated otherwise for the Peer Group companies Charter

Financials equity-to-assets ratio of 13.3% was below the Peer Groups average net worth ratio
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Comparable Institution Analysis
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Balance Sheet as Ptircent of Assets

Cash MBS Borrowed Subd Net Goodwill Tng Net

Equivalents QL1 L99nti QtiP991t Ewns Qtit i8i Un809 QI1I

Balance Sheet Annual Growth Rates

MBS Cath Borrows Net Tng Net

Assets Investments QpgJj Subdebt Q1 f1i Itinglble Qt Reg.Can

Charter Financial

September 302012 10.5% 18.9% 3.3% 57.8% 77.5% 7.8% 0.0% 13.8% 0.5% 13.3% -11.90% -4.88% -8.96% -12.16% -26.36% 2.23% 2.74% 12.16% 12.16% 19.22%

All Public Companies

Averages

Medians

State of GA

Averages

Medians

6.6% 21.2% 1.6% 66.1% 74.2%

5.4% 18.7% 1.8% 68.1% 74.9%

6.8% 19.9% 2.5% 61.6% 74.2%

7.3% 19.8% 2.2% 60.1% 78.3%

10.9% 0.4% 13.1%

8.8% 0.0% 12.4%

14.5% 0.0% 10.2%

7.6% 0.0% 11.5%

0.7% 12.3% 425% 4.70% 3.76% 3.88% -5.49% 2.58% 2.24% 12.09% 11.98% 20.52%

0.0% 11.5% 0.99% -1.39% 3.66% 1.35% -6.51% 1.71% 1.73% 11.59% 11.55% 19.13%

0.3% 9.8% 0.86% 7.06% 4.26% 4.18% -11.41% -6.56% -6.55% 9.39% 9.39% 16.31%

0.4% 11.1% -2.90% 16.87% 11.39% 0.59% -6.56% -1.49% -1.02% 10.90% 10.90% 19.20%

Comparable Group

Averages

Medians

4.1% 24.6% 2.2% 64.1% 71.4%

3.0% 20.5% 22% 67.0% 753%

12.3% 02% 15.0%

9.6% 0.0% 14.4%

0.5% 14.5% 11.15% 5.22% 15.39% 15.88% -6.39% -0.95% -220% 13.6% 13.63% 21.96%

02% 14.2% 3.86% -0.21% 6.89% 5.49% -1.91% -1.25% -125% 13.62% 13.62% 22.39%

Financial Information Is for the quarter ending June 302012

Source SNL FInancial LC and RP Financial LC calculations The Information provided In this table has been obtained from sources we believe are reliable but we cannot guarantee the
accuracy or completeness of such information

Comparable Group

ESSA ESSA Bancorp Inc of PA 12% 24.8% 2.0% 67.0% 702% 16.5% 0.0% 12.4% 0.8% 11.5% 2928% 21.17% 28.67% 56.07% -18.61% 8.49% 225% NA NA NA

FDEF Flistfle8anceFin.CorpofOH 4.5% 14.1% 2.0% 72.9% 78.3% 6.5% 1.8% 12.4% 3.2% 92% -0.13% -13.85% 4.37% 1.22% -2.04% -726% -8.95% 11.20% 1120% 14.46%

BANC First PacTrust Bancorp of CA 7.6% 7.9% 1.1% 78.7% 79.5% 7.2% 0.0% 11.5% 0.8% 10.7% 79.74% 73.69% 88.76% 86.65% NM 0.13% -6.60% 11.50% 11.50% 15.60%

FXCB FoxChaseBancocplnc.ofPA 1.4% 31.5% 1.5% 62.9% 65.6% 16.5% 0.0% 17.1% 0.0% 17.1% 3.86% 2.44% 3.94% 5.49% 7.88% -6.97% -6.97% 14.01% 14.01% 22.39%

FRNK Franklin Financial Corp of VA 12.1% 38.6% 2.5% 42.9% 59.9% 15.9% 0.0% 23.4% 0.0% 23.4% -3.08% -2.88% -3.90% -2.38% -9.53% -125% -125% 17.68% 17.68% 27.87%

HBOS Heritage Fin Group lncofGA 4.7% 202% 22% 60.1% 80.1% 6.7% 0.0% 11.5% 0.4% 11.1% -4.32% -3029% 1324% -6.11% -0.40% -1.49% -1.02% 10.90% 10.90% 1920%

HBCP Home Bancorp Inc Lafayette LA 5.8% 162% 1.8% 68.9% 80.6% 4.5% 0.0% 14.4% 02% 142% 022% -0.21% 2.02% 9.10% -61.71% 5.37% 5.66% 13.23% 13.23% 21.39%

OABC OmniAmericanBancorpincofiX 3.0% 32.4% 2.5% 57.4% 62.8% 20.3% 0.0% 16.0% 0.0% 16.0% -3.40% -20.59% 10.38% -0.16% -14.75% 1.36% 1.36% 1520% 1510% 25.46%

RCKB RocirvilieFinanclallnc.0fCT 2.0% 13.8% 3.0% 78.8% 75.8% 6.1% 0.0% 16.8% 0.1% 16.7% 11.37% 32.98% 6.14% 13.64% 25.27% -2.41% -2.39% NA NA 22.70%

UBNK UnitedFinanclalBancorpofMA 1.7% 20.5% 2.5% 71.7% 75.7% 9.6% 0.5% 13.7% 0.5% 132% 4.80% -7.45% 8.76% 6.30% -1.78% 1.50% 1.61% NA NA NA

WFD WestlteIdFunanciallnc.ofMA 0.9% 50.5% 3.5% 43.6% 57.3% 25.7 0.0% 16.1% 0.0% 16.1% 429% 2.45% 6.89% 4.70% 11.80% -7.90% -7.86% 15.31% 15.31% 28.60%

Copyright 2012 by RP FInancial LC
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of 15.0% However the Companys pro forma capital position will increase with the addition of

stock proceeds providing the Company with an equity-to-assets ratio that will exceed the Peer

Groups ratio Tangible equity-to-assets ratios for the Company and the Peer Group equaled

13.3% and 14.5% respectively The increase in Charter Financials pro forma capital position

will be favorable from risk perspective and in terms of future earnings potential that could be

realized through leverage and lower funding costs At the same time the Companys higher pro

forma capitalization will initially depress return on equity Both Charter Financials and the Peer

Groups capital ratios reflected capital surpluses with respect to the regulatory capital

requirements

The interest-earning asset compositions for the Company and the Peer Group were

somewhat similar with loans constituting the bulk of interest-earning assets for both Charter

Financial and the Peer Group The Companys loans-to-assets ratio of 57.8% was lower than

the comparable Peer Group ratio of 64.1% Comparatively the Companys cash and

investments-to-assets ratio of 29.4% was slightly above the comparable Peer Group ratio of

28.7% Overall Charter Financials interest-earning assets amounted to 87.2% of assets which

was less than the comparable Peer Group ratio of 92.8% The Peer Groups non-interest

earning assets included bank-owned life insurance BOLl equal to 2.2% of assets and

goodwill/intangibles equal to 0.5% of assets while the Company maintained BOLl equal to 3.3%

of assets and goodwill/intangible equal to 0.5% of assets The Companys non-interest earning

assets also included the FDIC receivable for loss sharing agreements equal to 3.4% of assets

Qbarter Financials funding liabilities reflected funding strategy that was somewhat

similar to that of the Peer Groups funding composition The Companys deposits equaled

77.5% of assets which was above the Peer Groups ratio of 71.4% Comparatively the

Company maintained lower level of borrowings than the Peer Group as indicated by

borrowings-to-assets ratios of 7.8% and 12.5% for Charter Financial and the Peer Group

respectively Total interest-bearing liabilities maintained by the Company and the Peer Group

as percent of assets equaled 85.3% and 83.9% respectively with the Peer Groups lower

ratio supported by maintenance of slightly higher capital position

key measure of balance sheet strength for thrift institution is its IEAIIBL ratio

Presently the Companys IEA/IBL ratio is lower than the Peer Groups ratio based on IEAIIBL

ratios of 102.2% and 110.6% respectively The additional capital realized from stock proceeds

should serve to provide Charter Financial with an IENIBL ratio that is more comparable to the

Peer Groups ratio as the increase in capital provided by the infusion of stock proceeds will
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serve to lower the level of interest-bearing liabilities funding assets and will be primarily

deployed into interest-earning assets

The growth rate section of Table 3.2 shows annual growth rates for key balance sheet

items Charter Financials and the Peer Groups growth rates are based on annual growth for

the twelve months ended September 30 2012 or the most recent twelve month period available

for the Peer Group companies The Peer Groups growth rates were impacted by acquisition

related growth as ESSA Bancorp and First PacTrust Bancorp completed acquisitions during the

twelve month period Charter Financial recorded an 11.9% decline in assets versus asset

growth of 11.2% recorded by the Peer Group Charter Financials asset shrinkage included

9.0% decline in loans and 4.9% decline in cash and investments Asset growth for the Peer

Group was primarily sustained by 15.4% increase in loans while the balance of cash and

investments increased by 5.2%

The Companys assØtshrinkage funded deposit run-off and the pay down of borrowings

which declined by 12.2% and 26.4% respectively Asset growth for the Peer Group was funded

by deposit growth of 15.9% which also funded 6.4% reduction in the Peer Groups

borrovings The Companys tangible capital increased by 2.7% during the twelve month period

versus 2.2% decline in tangible capital posted by the Peer Group The Companys post-

conversion capital growth rate will initially be constrained by maintenance of higher pro forma

capital position Dividend payments and stock repurchases pursuant to regulatory limitations

and guidelines could also continue to slow the Companys capital growth rate in the longer term

following the stock offering

Income and Expense Components

Table 3.3 displays statements of operations for the Company and the Peer Group The

Companys and the Peer Groups ratios are based on earnings for the twelve months ended

September 30 2012 unless otherwise indicated for the Peer Group companies Charter

Financial and the Peer Group reported net income to average assets ratios of 0.46% and

0.54% respectively Lower levels of operating expenses and loan loss provisions accounted for

the Peer Groups higher return which was partially offset by the Companys higher levels of net

interest income non-interest operating income and net gains

The Companys higher net interest income ratio was realized through maintenance of

higher interest income ratio which was partially offset by the Peer Groups lower interest
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Financial Information Is for the quarter ending June 302012

Net Interest Income Other Income

Loss Nit Total

Net Provis After Loan RE Other Other GM
Income Expense NIl onlEA Provis Fees Income Income Expense

0.46% 4.48% 0.99% 3.48% 0.42% 3.07% 0.04% 0.00% 1.02% 1.06%

0.45% 4.08% 0.98% 3.10% 0.45% 2.65% 0.03% -0.07% 0.71% 0.68%

0.52% 4.08% 0.93% 3.09% 0.29% 2.74% 0.00% -0.03% 0.57% 0.54%

-0.14% 4.56% 1.26% 3.30% 0.97% 2.33% 0.14% -0.10% 1.05% 1.09%

0.32% 4.60% 1.08% 3.36% 0.39% 2.97% 0.04% -0.14% 0.95% 1.18%

0.54% 4.09% 0.91% 3.18% 0.31% 2.87% 0.04% -0.04% 0.84% 0.84%

0.48% 4.08% 0.89% 3.23% 0.26% 2.73% 0.00% -0.02% 0.78% 0.67%

Sotzce SNL Financial LC and RP Financial LC calcijalions The information provided in this table has been obtained from SotCes we believe are reliable but we cannot guarantee the acciracy or completeness of such information

Charter Financial

September 30 2012

All Public Companies

Averages

Medians

G.6jOther Exp Non-Op Items Yields Costs and Soreads

Goodwill Net Extrao Yield Cost Yld-Cost

MEMO

Assets

MEMO

tf 8I08 Items On Assets Of Funds FTE Emp

Effective

lax Rate

3.70% 0.05% 0.14% 0.00% 5.35% 1.23% 4.12% $3535 11.37%

2.95% 0.03% 0.34% 0.00% 4.36% 1.15% 3.21% $5751

2.86% 0.00% 0.09% 0.00% 4.34% 1.08% 3.18% $4989

29.95%

30.40%

State of GA

Averages 3.66% 0.04% 0.24% 0.00% 5.23% 1.40% 3.82% $3916
Medians 3.74% 0.05% 0.32% 0.00% 5.31% 1.26% 4.05% $3916

13.10%

13.10%

Comparable 3roup

Averages 2.89% 0.02% -0.04% 0.00% 4.42% 1.10% 3.32% $8101
Medians

2.90% 0.01% 0.16% 0.00% 4.34% 1.06% 3.34% $5887

26.96%

29.42%

Comparable Grouo

ESSA ESSA Bancorp Inc of PA 0.02% 3.87% 1.38% 2.49% 0.22% 2.27% 0.06% -0.01% 0.99% 1.05% 2.28% 0.04% -0.46% 0.00% 4.10% 1.63% 2.47% NM
FDEF First Defiance Fin Corp of OH 0.85% 3.98% 0.65% 3.33% 0.60% 2.73% -0.01% -0.02% 1.11% 1.08% 3.01% 0.07% 0.49% 0.00% 4.34% 0.76% 3.59% $3538
BANC First PacTrust Bancorp of CA 0.31% 3.99% 0.61% 3.38% 0.53% 2.85% 0.00% 0.00% 1.93% 1.93% 4.48% 0.03% -1.17% 0.00% 4.28% 0.73% 3.55%

FXCB FoxChaseBancorpInc.ofPA 0.41% 4.18% 1.08% 3.10% 0.57% 2.53% 0.00% -0.11% 0.78% 0.67% 2.35% 0.00% 0.04% 0.00% 4.36% 1.33%

30.48%

FRNK FranldinFinancialCorp.ofVA1 0.44% 4.08% 1.57% 2.51% 0.06% 2.4% 0110% 0.04% 0.17% 0.22% 1.30% 0.00% -0.50% 0.00% 4.34% 2.06% 2.28%

$7877

NM

21.14%

48.74%
HBOS Heritage Fin Group Inc of GA 0.53% 4.64% 0.76% 3.88% 0.37% 3.51% 0.17% -0.14% 0.95% 1.18% 4.09% 0.07% 0.31% 0.00% 5.47% 0.87% 4.61% $3226 23.55%
HBCP Home Bancorp Inc Lafayette LA 0.92% 4.71% 0.53% 4.18% 0.26% 3.93% 0.00% -0.08% 0.73% 0.66% 3.33% 0.04% 0.20% 0.00% 5.23% 0.62% 4.61%
OABC OmntAmerican Bancorp Inc of TX 0.43% 3.87% 0.89% 2.99% 0.27% 2.71% 0.00% -0.10% 1.09% 0.99% 3.34% 0.00% 0.29% 0.00% 4.16% 1.06% 3.10%

33.02%

RCKB Rockville Financial of CT 0.84% 4.17% 0.62% 3.55% 0.19% 3.36% 0.01% -0.06% 0.54% 0.49% 2.90% 0.00% 0.25% 0.00% 439% 0.77% 3.62%

33.55%

UBNK United Financial Bancorp of MA 0.69% 4.16% 0.93% 3.23% 0.21% 3.02% 0.00% 0.00% 0.65% 0.65% 2.65% 0.01% -0.03% 0.00% 4.42% 1.09% 3.34%

30.72%

WFD WestfieldFlnanctallnc.ofMA 0.48% 3.36% 1.01% 2.35% 0.11% 2.25% 0.00% -0.01% 0.30% 0.30% 2.07% 0.00% 0.16% 0.00% 3.55% 1.22% 2.32%

$5887

$7317

24.33%

21.08%

Copyrtgli 2012 by RP Financial LC
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expense ratio The Companys higher interest income ratio was supported by maintaining

higher overall yield earned on interest-earning assets 5.35% versus 4.42% for the Peer Group

which was partially offset by the Peer Groups higher concentration of assets maintained in

interest-earning assets The Peer Groups lower interest expense ratio was supported by

slightly lower cost of funds 1.10% versus 1.23% for Charter Financial as well as the lower

level of interest-bearing liabilities maintained by the Peer Group Overall Charter Financial and

the Peer Group reported net interest income to average assets ratios of 3.48% and 3.18%

respectively

In another key area of core earnings strength the Company maintained higher level of

operating expenses than the Peer Group For the period covered in Table 3.3 the Company

and the Peer Group reported operating expense to average assets ratios of 3.75% and 2.91

respectively The Companys higher operating expense ratio is viewed to be in attributable to its

more diversified operations with respect to generating sources of non-interest operating income

as implied by its higher level of non-interest operating income Accordingly consistent with the

higher staffing needs of the Companys operations assets per full time equivalent employee

equaled $3.5 million for Charter Financial versus $6.1 million for the Peer Group On post-

offering basis following the increase in capital realized from the infusion of net stock proceeds

Charter Financials capacity to leverage operating expenses will be greater than the Peer

Groups leverage capacity

When viewed together net interest income and operating expense provide

considerable insight into thrifts earnings strength since those sources of income and

expenses are typically the most prominent components of earnings and are generally more

predictable than losses and gains realized from the sale of assets or other non-recurring

activities In this regard as measured by their expense coverage ratios net interest income

divided by operating expenses the Companys earnings were less favorable than the Peer

Groups Expense coverage ratios for Charter Financial and the Peer Group equaled 0.93x and

.09x respectively

Sources of non-interest operating income provided larger contribution to the

Companys earnings with such income amounting to 1.06% and 0.84% of Charter Financials

and the Peer Groups average assets respectively Taking non-interest operating income into

account in comparing the Companys and the Peer Groups earnings Charter Financials

efficiency ratio operating expenses net of amortization of intangibles as percent of the sum
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of non-interest operating income and net interest income of 81.50% percent was less favorable

than the Peer Groups efficiency ratio of 71 .89%

Loan loss provisions had slightly larger impact on the Companys earnings with loan

loss provisions established by the Company and the Peer Group equaling 0.42% and 0.31% of

average assets respectively

Net gains equaled 0.14% of average assets for the Company versus net loss equal to

0.04% of average assets for the Peer Group Typically gains and losses generated from the

sale of assets are viewed as earnings with relatively high degree of volatility particularly to the

extent that such gains and losses result from the sale of investments or other assets that are not

considered to be part of an institutions core operations Comparatively to the extent that gains

have been derived through selling fixed rate loans into the secondary market such gains may

be considered to be an ongoing activity for an institution and therefore warrant some

consideration as core earnings factor However loan sale gains are still viewed as more

volatile source of income than income generated through the net interest margin and non-

interest operating income Extraordinary items were not factor in either the Companys or the

Peer Groups earnings

Taxes had larger impact on the Peer Groups earnings as the Company and the Peer

Group posted effective tax rates of 11.37% and 26.96% respectively As indicated in the

prospectus the Companys effective marginal tax rate is equal to 38.0%

Loan Composition

Table 3.4 presents data related to the Companys and the Peer Groups loan portfolio

compositions including the investment in mortgage-backed securities The Companys loan

portfolio composition reflected lower concentration of 1-4 family permanent mortgage loans

and mortgage-backed securities than maintained by the Peer Group27.31% of assets versus

45.52% for the Peer Group The Companys lower ratio was attributable to maintaining lower

concentrations of both mortgage-backed securities and 1-4 family permanent mortgage loans

Loans serviced for others equaled 1.4% and 12.7% of the Companys and the Peer Groups

assets respectively thereby indicating that loan servicing income had more significant impact

on the Peer Groups earnings Charter Financial did not maintain any servicing intangibles and

average servicing intangibles for the Peer Group equaled 0.1% of assets
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Table 3.4

Loan Portfolio Composition and Related Information

Comparable Institution Analysis

As of September 30 2012

Portfolio Composition as Percent of Assets

1-4 Constr 5Jnit Commerc

MBS fl Land Comm RE Business Consumer

Charter Financial 15.61% 11.70% 4.47% 38.18% 3.32% 2.22% 67.29% $14863 $0

All Public Companies

Averages

Medians

State of GA

4.07% 1.77% 62.61% $1364987

3.18% 0.36% 62.43% $12430

23.93% 6.98%

27.36% 7.27%

2.74% 62.39% $180051

0.38% 61.88% $39890

$11045

$228

$1154

$365

Financial information is for the quarter ending June 30 2012

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we

believe are reliable but we cannot guarantee the accuracy or completeness of such information

Institution

RWAI Serviced Servicing

Assets For Others Assets

$000 $000

12.54% 33.93% 3.10% 23.34%

10.98% 33.83% 2.28% 23.24%

Averages 16.11% 26.36% 6.42% 20.76% 4.17% 4.05% 59.88% $0 $60

Medians 15.36% 21.62% 4.25% 25.06% 3.32% 2.81% 61.31% $0 $0

Comparable Group

Averages 18.36% 27.16% 3.33%

Medians 14.96% 22.04% 2.69%

Comparable Group

ESSA ESSA Bancorp Inc of PA 14.96% 53.97% 1.37% 8.87% 0.77% 0.18% 43.53% $0 $365

FDEF First Defiance Fin Corp of OH 7.34 16.22% 2.69% 36.64% 15.75% 0.77% 81.73% $1312380 $7752

BANC First PacTrust Bancorp of CA 5.58% 46.74% 0.82% 24.84% 5.87% 0.10% 47.50% $201530 $1688

FXCB Fox Chase Bancorp Inc of PA 29.63% 23.81% 2.00% 27.36% 10.39% 0.38% 61.52% $39890 $199

FRNK FranklinFinancialCorp.0IVA1 24.80% 7.84% 6.39% 28.53% 0.00% 0.00% 62.16% $0 $0

HBOS Heritage Fii Group Inc of GA 13.14% 21.61% 4.25% 25.06% 6.52% 2.81% 61.31% $0 $0

HBCP Home Bancorp Inc Lafayette LA 11.84% 21 .81% 7.41% 29.57% 7.27% 3.46% 63.38% $0 $600

OABC OmniAmencan Bancorp Inc of IX 30.72% 22.04% 4.95% 5.37% 3.57% 21.27% 61.88% $149340 $859

RCKB Rockville Financial Inc of CT 7.34% 35.73% 3.66% 31.77% 8.40% 0.15% 78.90% $205760 $870

UBNK United Financial Bancorp of MA 17.47% 31 .75% 2.52% 27.70% 9.69% 0.83% 69.67% $69520 $365

WFD Westfield Financial Inc of MA 39.11% 17.28% 0.57% 17.52% 8.59% 0.14% 54.70% $2140 $0

Copyright 2012 by RP Financial LC
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Diversification into higher risk and higher yielding types of lending was more significant

for the Company Multi-family/commercial real estate loans represented the most significant

area of lending diversification for the Company 38.2% of assets followed by construction/land

loans 4.5% of assets and commercial business loans 3.3% of assets Likewise the Peer

Groups lending diversification also consisted primarily of multi-family/commercial real estate

loans 23.9% of assets followed by commercial business loans 7.0% of assets and

construction/land loans 3.3% of assets Consumer loans constituted minor area of lending

diversification for the Company and the Peer Group with such loans amounting to 2.2% and

2.7% of their respective assets Overall the Companys asset composition provided for

slightly higher risk weighted assets-to-assets ratio of 67.3% compared to 62.4% for the Peer

Group

Interest Rate Risk

Table 3.5 reflects various key ratios highlighting the relative interest rate risk exposure of

the Company versus the Peer Group In terms of balance sheet composition Charter

Finanials interest rate risk characteristics were considered to be less favorable relative to the

comparable measures for the Peer Group Most notably the Companys tangible equity-to-

assets ratio and IENIBL ratio were below the Peer Groups ratios Likewise more significant

balance sheet interest rate risk was implied by the Companys higher ratio of non-interest

earning assets as percent of assets On pro forma basis the infusion of stockproceeds

should serve to provide the Company with more comparable balance sheet interest rate risk

characteristics as maintained by the Peer Group given the increases that will be realized in

Companys equity-to-assets and IEA/IBL ratios

To analyze interest rate risk associated with the net interest margin we reviewed

quarterly changes in net interest income as percent of average assets for Charter Financial

and the Peer Group In general the more significant fluctuations in the Companys ratios

implied that the interest rate risk associated with the Companys net interest income was greater

compared to the Peer Groups based on the interest rate environment that prevailed during the

period covered in Table 3.5 The stability of the Companys net interest margin should be

enhanced by the infusion of stock proceeds as interest rate sensitive liabilities will be funding

lower portion of Charter Financials assets and the proceeds will be substantially deployed into

interest-earning assets
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Table 3.5

Interest Rate Risk Measures and Net Interest Income Volatility

Comparable Institution Analysis

As of September 30 2012 or Most Recent Date Available

Balance Sheet Measures

Non-Earn Quarterly Change in Net Interest Income

Equity lEA Assets

Institution Assets IBL Assets 9/30/2012 6/30/2012 3/31/2012 12/31/2011 9130/2011 9/30/2011

change In net interest income is annualized in basis points

Charter Financial 13.3% 102.1% 12.8% -12 38 37 -52 40

All Public Companies 12.1% 108.1% 6.1% -1 -1 -4 -1

StateofGA 9.8% 99.4% 11.7% NA 10 16 26 -9 21

Comparable Group

Averages 14.5% 110.7% 7.3% 13 -3 -2 12 11

Medians 14.2% 109.8% 6.4% -3 -2 -5

Comparable Group

ESSA ESSABancorp Inc of PA 11.5% 107.2% 7.1% 38 -3 -12 -11

FDEF First Defiance Fin Corp of OH 9.2% 105.7% 8.5% -13 -4

BANC First PacTrust Bancorp of CA 10.7% 108.6% 5.8% NA -34 30 -20 -16

FXCB FoxChaseBancorp Inc of PA 17.1% il6.7/q 4.2% 12 -12 16

FRNK Franklin Financial Corp of VA 23.4% 1235% 6.4% NA -3 -10 18 34

HBOS Heritage Fin Group lncof GA 11.1% 98.9% 14.9% NA 21 23 49 18 16

HBCP Home Bancorp Inc Lafayette LA 14.2% 106.9% 9.2% 40 -4 -3 -32 51

OABC OmniAmerican Bancorp Inc of TX 16.0% 111.8% 7.2% 12 -3 -2 -16 -10 36

RCKB Rockville Financial Inc of CT 16.7% 115.5% 5.4% -7 -1 49 20

UBNK United Financial Bantorp of MA 13.2% 109.8% 6.1% -9 -5 14

WFD Westheld Financial Inc of MA 16.1% 114.4% 5.0% -3 -7 -5 -6

Financial information is for the quarter ending June 30 2012

NAChange Is greater than 100 basis points during the quarter

Source SNL Financial LC and RPW Financial LC calculations The information provided in this table has been obtained from sources we believe

are reliable but we cannot guarantee the accuracy or completeness of such information

Copyright 2012 by RP Financial LC
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Credit Risk

Overall based on comparison of credit quality measures the Companys credit risk

exposure was considered to be less in comparison to the Peer Groups credit risk exposure As

shown in Table 3.6 the Companys non-performing assets as percent of non-covered assets

and non-performing loans as percent non-covered loans equaled 0.66% and O.79%

respectively versus comparable measures of 2.14% and 2.87% for the Peer Group The

Companys and Peer Groups loss reserves as percent of non-performing loans equaled

237.67% and 70.80% respectively Loss reserves maintained as percent of non-covered

loans equaled 1.87% for the Company versus 1.26% for the Peer Group Net loan charge-offs

as percent of loans were more significant for the Company as net loan charge-offs on non-

covered loans for the Company equaled 1.03% of non-covered loans versus 0.12% of loans for

the Peer Group

Summary

Based on the above analysis RP Financial concluded that the Peer Group forms

reasonable basis for determining the pro forma market value of the Company Such general

characteristics as asset size capital position interest-earning asset composition funding

composition core earnings measures loan composition credit quality and exposure to interest

rate risk all tend to support the reasonability of the Peer Group from financial standpoint

Those areas where differences exist will be addressed in the form of valuation adjustments to

the extent necessary
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Table 3.6

Credit Risk Measures and Related Information

Comparable Institution Analysis

As of September 30 2012 or Most Recent Date Available
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Financial information is for the quarter ending June 30 2012

NPAs Rsrves/

REOI 90Del/ NPLs/ Rsrves/ Rsrves/ NPAs Net Loan

Assets Loans NPLs 90Del Chargoffs

$000

0.26% 0.66% 0.79% 1.87% 237.67% 147.49% $4480 1.03%

0.50% 3.31% 3.97% 1.49% 54.60% 42.76% $1241

0.20% 2.19% 3.00% 1.26% 42.30% 34.58% $429

0.45% 3.58% 5.32% 1.88% 51.34% 44.31% $1672

0.20% 2.32% 4.52% 1.88% 52.12% 48.01% $1556

0.41% 2.14% 2.87% 1.26% 70.80% 56.77%

0.21% 2.12% 2.76% 1.16% 45.38% 34.48%

Source Audited and unaudited financial statements corporate reports and offering circulars and RP Financial LC calculations The

information provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or

completeness of such information

Institution

Charter Financial

All Public Companies

Averages

Medians

NLCs/

Loans

0.45%

0.23%

State of GA

Averages 0.87%

Medians 0.24%

Comparable Group

Averages $413 0.12%

Medians $319 0.09%

Comparable Group

ESSA ESSA Bancorp Inc of PA 0.21% 2.48% 3.45% 0.76% 27.53% 25.76% $1598 0.00%

FDEF First Defiance Fin Corp of OH 0.14% 2.19% 2.76% 1.73% 62.48% 58.53% $804 0.22%

BANC First PacTrust Bancorp of CA 0.52% 2.60% 2.62% 0.93% 35.59% 28.47% $100 0.03%

FXCB Fox Chase Bancorp Inc of PA 0.71% 3.04% 3.61% 1.64% 45.38% 34.48% $475 0.28%

FRNK Franklin Financial Corp of VA 1.54% 5.10% 8.24% 2.22% 26.99% 18.83% $10 -0.07%

HBOS Heritage FinGroup Inc of GA 0.13% 1.68% 2.90% 1.33% 52.12% 48.01% $319 0.24%

HBCP Home BancOrp Inc Lafayette LA 0.54% 1.92% 2.14% 0.73% 36.55% 26.20% $464 0.29%

OABC OmniAmerican Bancorp Inc of TX 0.46% 2.12% 2.85% 0.98% 34.48% 26.95% $394 0.21%

RCKB Rockville Financial Inc of CT 0.13% 0.99% 1.08% 1.16% 102.08% 90.90% $17 0.00%

UBNK United Financial Bancorpof MA 0.08% 1.12% 1.37% 1.03% 73.46% 63.33% $251 0.09%

WFD WestfieldFinanciallnc.ofMA 0.09% 0.31% 0.50% 1.40% 282.13% 202.97% $107 0.07%

Copyright 2012 by RP8 Financial LC
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IV VALUATION ANALYSIS

Introduction

This chapter presents the valuation analysis and methodology prepared pursuant to the

regulatory valuation guidelines and valuation adjustments and assumptions used to determine

the estimated pro forma market value of the common stock to be issued in conjunction with the

Companys conversion transaction

Appraisal Guidelines

The regulatory written appraisal guidelines reissued by the 0CC and implemented by

the FRB specify the market value methodology for estimating the pro forma market value of an

institution pursuant to mutual-to-stock conversion Pursuant to this methodology peer

group of comparable publicly-traded institutions is selected financial and operational

comparison of the subject company to the peer group is conducted to discern key differences

and valution analysis in which the pro forma market value of the subject company is

determined based on the market pricing of the peer group as of the date of valuation

incorporating valuation adjustments for key differences In addition the pricing characteristics

of recent conversions both at conversion and in the aftermarket must be considered

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines

Accordingly the valuation incorporates detailed analysis based on the Peer Group discussed

in Chapter III which constitutes fundamental analysis techniques Additionally the valuation

incorporates technical analysis of recently completed stock conversions particularly second-

step conversions including closing pricing and aftermarket trading of such offerings It should

be noted that these valuation analyses cannot possibly fully account for all the market forces

which impact trading activity and pricing characteristics of particular stock on given day

The pro forma market value determined herein is preliminary value for the Companys

to-be-issued stock Throughout the conversion process RP Financial will review changes

in Charter Financials operations and financial condition monitor Charter Financials

operations and financial condition relative to the Peer Group to identify any fundamental
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changes monitor the external factors affecting value including but not limited to local and

national economic conditions interest rates and the stock market environment including the

market for thrift stocks and Charter Financials stock specifically and monitor pending

conversion offerings particularly second-step conversions including those in the offering

phase both regionally and nationally If during the conversion process material changes

occur RP Financial will determine if updated valuation reports should be prepared to reflect

such changes and their related impact on value if any RP Financial will also prepare final

valuation update at the closing of the offering to determine if the prepared valuation analysis

and resulting range of value continues to be appropriate

The appraised value determined herein is based on the current market and operating

environment for the Company and for all thrifts Subsequent changes in the local and national

economy the legislative and regulatory environment the stock market interest rates and other

external forces such as natural disasters or major world events which may occur from time to

time often with great unpredictability may materially impact the market value of all thrift stocks

including Charter Financials value or Charter Financials value alone To the extent change

in factors impacting the Companys value can be reasonably anticipated and/or quantified RP

Financial has incorporated the estimated impact into the analysis

Valuation Analysis

fundamental analysis discussing similarities and differences relative to the Peer Group

was presented in Chapter III The following sections summarize the key differences between

the Company and the Peer Group and how those differences affect the pro forma valuation

Emphasis is placed on the specific strengths and weaknesses of the Company relative to the

Peer Group in such key areas as financial condition profitability growth and viability of

earnings asset growth primary market area dividends liquidity of the shares marketing of the

issue management and the effect of government regulations and/or regulatory reform We

have also considered the market for thrift stocks in particular new issues to assess the impact

on value of the Company coming to market at this time

Financial Condition

The financial condition of an institution is an important determinant in pro forma market

value because investors typically look to such factors as liquidity capital asset composition and
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quality and funding sources in assessing investment attractiveness The similarities and

differences in the Companys and the Peer Groups financial strengths are noted as follows

Overall AlL Composition In comparison to the Peer Group the Companys interest-

earning asset composition showed similar concentration of cash and investments

and lower concentration of loans Diversification into higher risk and higher

yielding types of loans was more significant for the Company while the Peer Group

maintained higher concentration of 1-4 family loans Overall in comparison to the

Peer Group the Companys interest-earning asset composition provided for higher

yield earned on interest-earning assets and slightly higher risk weighted assets-to-

assets ratio Charter Financials funding composition reflected higher and lower

levels of deposits and borrowings respectively which translated into slightly higher

cost of funds for the Company Overall as percent of assets the Company

maintained lower level of interest-earning assets and slightly higher level of

interest-bearing liabilities compared to the Peer Groups ratios which resulted in

lower IEA/IBL ratio for the Company After factoring in the impact of the net stock

proceeds the Companys IEAIIBL ratio should be more comparable to the Peer

Groups ratio On balance RP Financial concluded that asset/liability composition

was neutral factor in our adjustment for financial condition

Credit Quality The Companys ratio for non-performing assets as percent of

assets and non-performing loans as percent of loans were below the comparable

ratios for the Peer Group Loss reserves as percent of non-performing loans were

higher for the Company and the Company also maintained higher loss reserves as

percent of loans Net loan charge-offs as percent of loans were more significant

for the Company The Companys risk weighted assets-to-assets ratio was slightly

above the Peer Groups ratio which was consistent with the Companys greater

diversification into loans with higher implied credit risk Overall RP Financial

concluded that credit quality was moderately positive factor in our adjustment for

finarcial condition

Balance Sheet Liquidity The Company operated with similar level of cash and

investment securities relative to the Peer Group 29.4% of assets versus 28.7% for

the Peer Group Following the infusion of stock proceeds the Companys cash and

investments ratio is expected to increase as the proceeds retained at the holding

company level will be initially deployed into cash and investments The Company

was viewed as having slightly greater future borrowing capacity relative to the Peer

Group based on the lower level of borrowings currently funding the Companys

assets Overall RP Financial concluded that balance sheet liquidity was slightly

positive factor in our adjustment for financial condition

Funding Liabilities The Companys interest-bearing funding composition reflected

higher concentration of deposits and lower concentration of borrowings relative to

the comparable Peer Group ratios which translated into slightly higher cost of

funds for the Company Total interest-bearing liabilities as percent of assets were

slightly higher for the Company Following the stock offering the increase in the

Companys capital position will reduce the level of interest-bearing liabilities funding

the Companys assets Overall RP Financial concluded that funding liabilities were

neutral factor in our adjustment for financial condition

Capital The Company currently operates with slightly lower tangible equity-to

assets ratio than the Peer Group Following the stock offering Charter Financials
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pro forma tangible capital position will be well above the Peer Groups tangible

equity-to-assets ratio The Companys higher pro forma capital position implies

greater leverage capacity ower dependence on interest-bearing liabilities to fund

assets and greater capacity to absorb unanticipated losses At the same time the

Companys more significant capital surplus will make it difficult to achieve

competitive ROE On balance RP Financial concluded that capital strength was

slightly positive factor in our adjustment for financial condition

On balance Charter Financials balance sheet strength was considered to be more

favorable than the Peer Groups balance sheet strength and thus slight upward adjustment

was applied for the Companys financial condition

Profitability Growth and Viability of Earnings

Earnings are key factor in determining pro forma market value as the level and risk

characteristics of an institutions earnings stream and the prospects and ability to generate

future earnings heavily influence the multiple that the investment community will pay for

earnings The major factors considered in the valuation are described below

Rerorted Earnings The Companys reported earnings were slightly lower than the

PeerGroups on ROAA basis 0.46% of average assets versus 0.54% for the Peer

Group which was primarily due to the Companys higher level of operating

expenses Comparatively the Company maintained relative earnings advantages in

the areas of net interest income non-interest operating income and net gains

Reinvestment of stock proceeds into interest-earning assets will serve to increase

the Companys earnings with the benefit of reinvesting proceeds expected to be

somewhat offset by implementation of additional stock benefit plans in Connection

with the second-step offering Overall the Cpmpanys pro forma reported earnings

were considered to be less favorable than the Peer Groups earnings and thus RP

Financial concluded that this was slightly negative factor in our adjustment for

profitability growth and viability of earnings

Core Earnings Net interest income operating expenses non-interest operating

income and loan loss provisions were reviewed in assessing the relative strengths

and weaknesses of the Companys and the Peer Groups core earnings The

Company operated with higher net interest income ratio higher operating

expense ratio and higher level of non-interest operating4nCome The Companys

higher ratio for operating expenses translated into lower expense coverage ratio in

comparison to the Peer Groups ratio equal to 0.93x versus 1.09X for the Peer

Group Similarly the Companys efficiency ratio of 81.50% was less favorable than

the Peer Groups efficiency ratio of 71.89% Loan loss provisions had slightly

larger impact on the Companys earnings Overall these measures as well as the

expected earnings benefits the Company should realize from the redeployment of

stock proceeds into interest-earning assets and leveraging of post-conversion

capital which will be somewhat negated by expenses associated with the stock

benefit plans indicate that the Companys pro forma core earnings will remain less

favorable than the Peer Groups earnings on ROAA basis Therefore RP Financial
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concluded that this was slightly negative factor in our adjustment for profitability

growth and viability of earnings

Interest Rate Risk Quarterly changes in the Companys and the Peer Groups net

interest income to average assets ratios indicated higher degree of volatility was

associated with the Companys net interest margin Other measures of interest rate

risk such as capital and IEA/IBL ratios were stronger for the Peer Group On pro

forma basis the infusion of stock proceeds can be expected to provide the Company

with equity-to-assets and IEA/ILB ratios that will be more comparable to the Peer

Group ratios as well as enhance the stability of the Companys net interest margin

through the reinvestment of stock proceeds into interest-earning assets On

balance RP Financial concluded that interest rate risk was neutral factor in our

adjustment for profitability growth and viability of earnings

Credit Risk Loan loss provisions were slightly larger factor in the Companys

earnings 0.42% of average assets versus 0.31% of average assets for the Peer

Group In terms of future exposure to credit quality related losses lending

diversification into higher risk types of loans was more significant for the Company
The Companys credit quality measures generally implied less credit risk exposure

relative to the comparable credit quality measures indicated for the Peer Group

Overall RP Financial concluded that credit risk was moderately positive factor in

our adjustment for profitability growth and viability of earnings

Earninas Growth Potential Several factors were considered in assessing earnings

growth potential First the Company maintained higher interest rate spread than

the Peer Group which would tend to continue to support higher net interest income

ratio for the Company going forward based on the current prevailing interest rate

environment Second the infusion of stock proceeds will provide the Company with

more significant growth potential through leverage than currently maintained by the

Peer Group Third the Companys higher ratio of non-interest operating income and

the Peer Groups lower operating expense ratio were viewed as respective

advantages to sustain earnings growth during periods when net intereØt margins

come under pressure as the result of adverse changes in interest rates Overall

earnings growth potential was considered to be slightly positive factor in our

adjustment for profitability growth and viability of earnings

Return on Equity Currently the Companys core ROE is lower than the Peer

Groups core ROE As the result of the significant increase in capital that will be

realized from the infusion of net stock proceeds into the Companys equity the

Companys pro forma return equity on core earnings basis will remain lower than

the Peer Groups core ROE Accordingly this was moderately negative factor in

the adjustment for profitability growth and viability of earnings

On balance Charter Financials pro forma earnings strength was considered to be less

favorable than the Peer Groups and thus slight downward adjustment was applied for

profitability growth and viability of earnings
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Asset Growth

Comparative twelve-month asset growth rates for the Company and the Peer Group

showed an 11 .9% decrease in the Companys assets versus an 11.2% increase in the Peer

Groups assets The Peer Groups stronger asset growth was in part supported by acquisition

related growth Asset shrinkage for the Company consisted of loans and cash investments

which was largely related to funding planned deposit run-off of deposits assumed in the FDIC

assisted acquisition completed in September 2011 and decline in loans covered by loss

sharing agreements Comparatively asset growth for the Peer Group was primarily sustained

by loan growth and supplemented with less significant increase in cash and investments The

Companys recent asset growth trends would tend to be viewed less favorably than the Peer

Groups in terms of supporting future earnings growth However given that the Companys

asset shrinkage was mostly attributable to planned reduction in assets acquired from the FDIC

and on pro forma basis the Companys tangible equity-to-assets ratio will exceed the

comparable Peer Group ratio and thus provide the Company with greater leverage capacity

compared to the Peer Group Notably the Companys greater leverage capacity will be

condutive to pursuing more FDIC-assisted acquisitions as there continues to be relatively

high number of failed institutions out for bid in the Companys regional market area On

balance no adjustment was applied for asset growth

PrImary Market Area

The general condition of an institutions market rea has an impact on value as future

success is in part dependent upon opportunities for profitable activities in the local market

served Charter Financial maintains its largest branch presence and largest concentration of

deposits in Troup County where the Company also maintains its headquarters Troup County

is somewhat of rural market as indicated by low population density and relatively low measures

for household and per capita income Through de novo branching and acquisitions the

Company has expanded into more densely populated markets along the 1-85 corridor into the

Atlanta metropolitan area eastern Alabama and the Florida Panhandle Expansion into larger

and more affluent markets has provided the Company with growth opportunities but such

growth must be achieved in more competitive market environment relative to the

competitiveness of the Troup County market Troup Countys September 2012 unemployment

rate was higher than the comparable U.S and Georgia unemployment rates and higher than all

but one of the other primary area counties served by the Companys branches
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Overall the markets served by the Peer Group companies were viewed as slightly more

favorable with respect to supporting growth opportunities as they generally operated in more

populous and affluent markets than served by the Company particularly in comparison to Troup

County The Companys competitive position in its primary market area as indicated by deposit

market share was viewed to be stronger than maintained by the Peer Group companies in

general Charter Financials deposit market share equaled 20.7% in Troup County versus

14.3% average deposit market share and an 8.9% median deposit market share indicated for

the Peer Group companies in their respective primary market area counties Summary

demographic and deposit market share data for the Company and the Peer Group companies is

provided in Exhibit 111-4 As shown in Table 4.1 September 2012 unemployment rates for the

majority of the markets served by the Peer Group companies were lower than the September

2012 unemployment rate for Troup County On balance we concluded that slight downward

adjustment was appropriate for the Companys market area

Table 4.1

Market Area Unemployment Rates

Charter Financial Corporation and the Peer Group Companies1

September 2012

County Unemployment

Charter Financial- GA Troup 9.5%

Peer Group Averacie 7.1%

ESSA Bancorp PA Monroe 9.2

First Defiance Financial OH Defiance 6.7

First PacTrust Bancorp CA Orange 7.1

Fox Chase Bancorp Inc PA Montgomery 6.5

Franklin Financial Corp VA Henrico 5.5

Heritage Financial Group- GA Dougherty 10.6

Home Bancorp LA Lafayette 4.0

OmniAmerican Bancorp TX Tarrant 6.2

Rockville Financial Inc CT Tolland 6.8

United Financial Bancorp MA Hampden 8.0

Westfield Financial Inc MA Hamden 8.0

Unemployment rates are not seasonally adjusted

Source SNL Financial
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Dividends

Charter Financial has indicated its intention to pay $0.05 quarterly cash dividend

which equals $0.20 per share on an annualized basis and an annual yield of 2.0% yield based

on the $10.00 per share offering price However future declarations of dividends by the Board

of Directors will depend upon number of factors including investment opportunities growth

objectives financial condition profitability tax considerations minimum capital requirements

regulatory limitations stock market characteristics and general economic conditions

Eight out of the eleven Peer Group companies pay regular cash dividends with implied

dividend yields ranging from 1.19% to 4.07% The average dividend yield on the stocks of the

Peer Group institutions was 1.72% as of November 23 2012 As of November 23 2012

approximately 61% of all fully-converted publicly-traded thrifts had adopted cash dividend

policies see Exhibit IV-1 exhibiting an average yield of 1.57% The dividend paying thrifts

generally maintain higher than average profitability ratios facilitating their ability to pay cash

dividends The Companys indicated dividend policy provides for slightly higher yield

compared to the Peer Groups average dividend yield while the Companys implied payout ratio

is above the Peer Groups payout ratio At the same time the Companys pro forma tangible

equity-assets ratio will exceed the Peer Groups ratio across the conversion offering range and

therefore will support Charter Financials dividend paying capacity from capital perspective

Accordingly on balance we concluded that no adjustment was warranted for purposes of the

Companys dividend policy

Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public

markets All eleven of the Peer Group members trade on the NASDAQ Global Select Market

Typically the number of shares outstanding and market capitalization provides an indication of

how much liquidity there will be in particular stock The marketcapitalization of the Peer

Group companies ranged from $99 million to $364 million as of November 23 2012 with

average and median market values of $194 million and $169 million respectively The shares

issued and outstanding of the Peer Group companies ranged from 7.5 million to 28.6 million

with average and median shares outstanding of 14.3 million and 12.4 million respectively The

Companys second-step stock offering is expected to provide for pro forma market value and

shares outstanding that will be in the upper end of the Peer Groups ranges for market values

and shares outstanding Consistent with all of the Peer Group companies the Companys
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stock will also be quoted on the NASDAQ Global Select Market following the stock offering

Overall we anticipate that the Companys stock will have comparable trading market as the

Peer Group companies on average and therefore concluded no adjustment was necessary for

this factor

Marketinci of the Issue

We believe that four separate markets exist for thrift stocks including those coming to

market such as Charter Financials the after-market for public companies in which trading

activity is regular and investment decisions are made based upon financial condition earnings

capital ROE dividends and future prospects the new issue market in which converting

thrifts are evaluated on the basis of the same factors but on pro forma basis without the

benefit of prior operations as fully-converted company the acquisition market for thrift

franchises in Georgia Florida and Alabama and the market for the public stock of Charter

Financial All of these markets were considered in the valuation of the Companys to-be-issued

stock

The Public Market

The value of publicly-traded thrift stocks is easily measurable and is tracked by

most investment houses and related organizations Exhibit lV-1 provides pricing and financial

data on aH publicly-traded thrifts In general thrift stock values react to market stimuli such as

interest rates inflation perceived industry health pyojected rates of economic growth

regulatory issues and stock market conditions in general Exhibit IV-2 displays historical stock

market trends for various indices and includes historical stock price index values for thrifts and

commercial banks Exhibit IV-3 displays various stock price indices for thrifts

In terms of assessing general stock market conditions the performance of the

overall stock market has been mixed in recent quarters More signs of an improving U.S

economy sustained generally positive trend in the broader stock market at the start of 2012

Major stock indexes moved to six-month highs in mid-January as investors responded to

encouraging jobs data and solid fourth quarter earnings posted by some large banks

Disappointing economic data including weaker than expected new home sales in December

and fourth quarter GDP growth falling short of expectations contributed to the Dow Jones

Industrial Average DJIA posting its first weekly loss of 2012 in late-January Notwithstanding

the downward trend in late-January gains in the major stock indexes for January were the
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largest in fifteen years strong jobs report for January helped stocks regain some traction in

early-February with the DJIA moving to its highest close since May 2008 The DJIA posted its

sharpest one day decline for 2012 heading into mid-February which was attributable to

renewed fears of Greek default and disappointing readings on the U.S economy Signs of an

accelerating U.S economic recovery and indications of progress toward an agreement on

bailout for Greece propelled the DJIA to 52-week high in mid-February In late-February the

DJIA closed above 13000 for the first time since the financial crisis and February marked the

fifth straight month that the DJIA closed higher Stocks faltered in early-March on worries about

Greece and slower global economic growth which was followed by rebound going into mid-

March Some favorable economic reports including solid job growth reflected in the February

employment data Greece moving closer to completing its debt restructuring and most of the

largest U.S banks passing the latest round of stress tests contributed to the rally that pushed

the broader stock market to multi-year highs in mid-March Concerns about slower growth in

China pulled stocks lower heading into the close of the first quarter while the broader stock

market closed out the first quarter with gain Overall the DJIA was up 8.1% for the first

quartr which was the best first quarter performance for the DJIA since 1998

Following the strong first quarter of 2012 stocks moved lower at the beginning of

the second quarter Among the factors contributing to the decline included minutes from the

latest Federal Reserve meeting that suggested further monetary stimulus was unlikely and

disappoint empioyment report for March in which job gro.vth was less than expected The DJIA

had its worst week for 2012 in mid-April as worries over rising borrowings costs for European

countries fueled the downturn Stocks rebounded at the end of April and the DJIA moved to

four year high at the start of May with some favorable first quarter earnings posted by some

blue chip stocks and stronger than expected reading for manufacturing activity in April

supporting the gains disappointing jobs report for April fueled sell-off in the broader stock

market to close out the first week of May with the DJIA recording its worst week of 2012 on

heightened concerns that the economic recovery was heading for slowdown downward

trend generally prevailed in the broader stock market through most of May 2012 as concerns

about Europes intensifying debt crisis weighed on investor sentiment and large trading loss

disclosed by J.P Morgan rattled financial markets Overall the DJIA declined 6.2% during the

entire month of May which was its largest monthly decline in two years Stocks plunged at the

start of June as investors reacted to the weaker than expected jobs data for May which

included slight increase in the national unemployment rate After the DJIA moved into
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negative territory for 2012 stocks rebounded heading into mid-June on hopes that central banks

in both the U.S and Europe would intervene to battle slowing economic growth and worsening

problems in the euro zone Volatility prevailed in the broader stock market in mid-June

reflecting investor uncertainty over Spains planned bank bailout and the Federal Reserves

willingness to take more measures to stimulate the economy Weak economic reports from

Europe China and the U.S along with ongoing concerns over the debt crisis in Europe drove

stocks lower heading into late-June Some positive readings for the housing sector and Euro

finance ministers agreeing to the terms of bailout for Spains troubled banks helped to lift

stocks at the close of the second quarter

weak employment for June sent stocks lower at the start of the third quarter of

2012 The downward trend in stocks continued going into mid-July as more signs that the

economy was stalling weighed on investors Some strong second earnings reports coming out

of the tech sector better-than-expected second quarter earnings reported by J.P Morgan and

increased expectations of the Federal Reserve taking new steps to stimulate the economy

supported mid-July rebound in the stock market Data showing weakening U.S economy

and more euro zone concerns after Moodys lowered its outlook for Germany contributed to

three consecutive triple digit declines in the DJIA heading into late-July The sell-off was

followed by two-day rally as relatively modest second quarter GDP growth of .5% met

expectations and increased hopes of further stimulus by the Federal Reserve After trading

lower at the close of July and at the beginning of AuguŁt stocks rallied on the stronger-than-

expected jobs report for July which showed employers hired the most workers in five months

The DJIA hit three month high going into mid-August as worries about Europes sovereign

debt crisis ebbed and Federal Reserve official called for additional stimulus by the Federal

Reserve to boost economic growth Low inflation reflected in the July core consumer price

index and an early-August survey showing an increase in consumer confidence contributed to

mild stock market rally in mid-August New signs of weakness in the global economy pushed

stocks lower heading into the second half of August which was followed by rally on growing

expectations that the Federal Reserve would take further action to stimulate the economy

Escalating fears about Europes economy pushed the DJIA to four week low in late-August

which was followed by one-day rally sparked by comments made by the Federal Reserve

Chairman indicating that the Federal Reserve was prepared to further stimulate the economy if

necessary News that the European Central Bank planned to make unlimited purchases of euro

member government bonds helped stocks to rally to multi-year highs in early-September with
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the DJIA closing at its highest level in four years Investors turned cautious following the

disappointing job growth reflected in the August employment report as the broader stock

market traded in narrow range going Into mid-September Stocks rallied following the Federal

Reserves mid-September announcement that it was launching an aggressive program to spur

the economy through open-ended commitments to buy mortgage-backed securities with the

DJIA posting its highest close since December 2007 Following the rally stocks traded in

narrow range and then dipped in late-September on renewed concerns over financial bailouts in

the euro zone Varied reports on euro zone debt issues provided for trendless market to close

out the third quarter of 2012

At the start of the fourth quarter of 2012 stocks traded up on some better-than-

expected economic data including reports that manufacturing activity in September expanded

for the first time since May service sector activity expanded at higher rate in September and

the September unemployment rate dropped below 8.0% to 44-month low of 7.8% Stocks

reversed course heading into mid-October amid concerns about slowing global economy and

disappointing start to the third quarter earnings season Favorable readings for September

retail aes and residential home construction contributed to four day upturn in the broader

stock market in mid-October which was followed by sell-off heading into late-October

Disappointing third quarter earnings reports posted by some blue chip stocks was noted as the

primary factor driving the downturn Some favorable readings on manufacturing activity and

consumer confidence boosted stocks at the start of November which was followed by one-

day sell-off despite the October employment report showing better-than-expected job growth

The broader market sell-off accelerated following the Presidential election as investors began

to focus on the looming fiscal cliff and more flare-ups in Europes debt crisis The NASDAQ

moved into correction territory in mid-November closing down more than 10% from mid-

September highs Optimism that the U.S budget impasse would be resolved prior to reaching

the fiscal cliff more signs that the recovery in the housing market was gaining momentum and

cease-fire between Israel and Hamas contributed to stock market gains heading into the

second half of November On November 23 2012 the DJIA closed at 13009.68 an increase of

15.8% from one year ago and an increase of 6.5% year-to-date and the NASDAQ closed at

2966.85 an increase of 21.5% from one year ago and an increase of 13.9% year-to-date The

Standard Poors 500 Index closed at 1409.15 on November 23 2012 an increase of 21.6%

from one year ago and an increase of 12.1% year-to-date
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The market for thrift stocks has been somewhat uneven as well in recent

quarters Some encouraging news on the economy helped thrift stocks to advance at the

beginning of 2012 Bank and thrift stocks did not keep pace with the broader stock market

heading into the second half of January as financials traded in narrow range on mixed fourth

quarter earnings reports coming out of the sector Financial stocks led the broader market

lower in late-January as investors focused on the standoff between Greece and its creditors

and the cut in Bank of Americas rating by Goldman Sachs The better-than-expebted

employment report for January boosted thrift stocks in early-February which was followed by

slight pullback on some profit taking and renewed concerns about the Greek bailout Bank and

thrift stocks advanced in mid-February on increased optimism that Greece was close to getting

approval of its bailout package Financials traded in fairly narrow range going into late-

February and then retreated along with the broader stock market in late-February and early-

March based on concerns related to the global economy Generally favorable results from the

Federal Reserves latest round of stress test triggered broad based rally for bank and thrift

stocks in mid-March Thrift stocks traded in narrow range to close out the first quarter

Thrift stocks tumbled along with stocks in general at the start of the second

quarter 2012 as investors reacted to the weaker than expected job growth reflected in the

March employment report and renewed concerns about Europes debt problems The March

consumer price index which showed that core inflation was still above the Federal Reserves

target range also pressured thrift stocks lower in mid-April Tirift stocks rebounded in late-April

as the Federal Reserve meeting concluded with no change in its target rate and reaffirmation of

the Federal Reserves plan to keep short-term rates near zero until late-2014 The

disappointing employment report for April led thrift stocks lower to close out the first week of

May J.P Morgans disclosure of large trading loss rattled financial stocks in general in mid-

May 2012 while weakness in the broader stock market filtered into prices of thrift stocks

heading into late-May The disappointing job numbers for May accelerated the downturn in thrift

stocks at the start of June which was followed by an uneven performance that was consistent

with the volatility exhibited in the broader stock market Moodys downgrade of five large U.S

banks along with weakness in the broader stock market weighed on thrift stocks heading into

late-June Thrift stocks posted gains along with the broader stock market at the close of the

second quarter as the sector benefitted from some upbeat reports for the housing sector and

the restructuring of bailout for Spains troubled banks
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Thrift stocks traded lower in early-July 2012 as weaker-than-expected job growth

reflected in the June employment report raised concerns about slowing U.S economy Mixed

earnings reports coming out of the thrift sector provided for narrow trading range for thrift

stocks through the first half of July with large portion of the sector experiencing decline in

revenues from interest rate spread compression Thrift stocks faltered along with the broader

stock market heading into late-July as rising concerns about Europe hurt investor confidence

Assurances from the European Central Bank president of effective intervention and heightened

expectations of further stimulus by the Federal Reserve helped to boost thrift stocks along with

the broader stock market in late-July After stumbling at the start of August on news of more

weak economic data coming out of the U.S thrift stocks rebounded on the better-than-expected

job growth reflected in the August employment report Signs of an improving housing market

including .a 6% rise in second quarter home prices helped to boost thrift stocks heading into

mid-August Thrift stocks edged higher in mid-August as the July consumer price index

indicated that inflation remained in check Mixed economic data and positive comments from

the Federal Reserve concerning further steps to bolster the economy translated into narrow

trading range for the thrift sector heading into late-August MT Bank Corp.s announced

acquisition of I4udson Bancorp boosted thrift stocks in late-August which was followed by

narrow trading range to closeout August Thrift stocks posted healthy gains in the first week of

September as financial stocks were bolstered by the European Central Banks unlimited bond

purchase Jnitiative and increased expectations of further stimulus action by the Federal Reserve

following the weak jobs report for August Financial stocks led the broader stock market higher

in mid-september as investors had favorable reaction to the Federal Reserves

announcement of third round of quantitative easing Following the upturn thrift stocks

stabilized to close out the third quarter

Some September economic data that showed indications of an improving

economy helped to boost thrift stocks at the start of the fourth quarter of 2012 Thrift stocks

stabilized going into mid-October and then experienced sell-off as J.P Morgans and Well

Fargos third quarter earnings reports raised concerns of accelerating net interest margin

contraction being experienced by financial institutions in general An increase in residential

home construction during September contributed to gains for the thrift sector in mid-October

which was followed by slight pullback in the sector as investors reacted to mixed economic

reports for third quarter GDP growth and pending sales of existing homes Some favorable

economic data boosted thrift stocks at the close of October and the start of November which
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was followed by decline with the release of the October employment report Thrift stocks

participated in the broader market sell-off following the Presidential election as investors turned

their attention to the fiscal cliff and the possibility that it could trigger recession in the first half

2013 Solid increases in existing home sales and home prices and rally in the broader stock

market boosted thrift stocks going into second half of November On November 23 2012 the

SNL Index for all publicly-traded thrifts closed at 544.2 an increase of 22.5% from one year ago

and an increase of 13.0% year-to-date

The New Issue Market

In addition to thrift stock market conditions in general the new issue market for

converting thrifts is also an important consideration in determining the Companys pro forma

market value The new issue market is separate and distinct from the market for seasoned thrift

stocks in that the pricing ratios for converting issues are computed on pro forma basis

specifically the numerator and denominator are both impacted by the conversion offering

amount unlike existing stock issues in which price change affects only the numerator and

the prp forma pricing
ratio incorporates assumptions regarding source and use of proceeds

effective tax raØs stock plan purchases etc which impact pro forma financials whereas

pricing for existing issues are based on reported financials The distinction between pricing of

converting and existing issues is perhaps no clearer than in the case of the price/book P/B
ratio in that the P/B ratio of converting thrift will typically result in discount to book value

whereas in the current market for existing thrifts the P/B ratio may reflect premium to book

value Therefore it is appropriate to also consider the market for new issues both at the time of

the conversion and in the aftermarket

As shown in Table 4.2 three standard conversions and four second-step

conversions have been completed during the past three months The second-step conversion

offerings are considered to be more relevant for Charter Financials pro forma pricing Two out

of the four recent second-step conversion offerings were closed between the midpoint and

maximum of their respective offering ranges and two were closed at the top of their respective

super ranges The average closing pro forma price/tangible book ratio of the four recent

second-step conversion offerings equaled 67.6% On average the four second-step conversion

offerings had price appreciation of 5.0% after their first week of trading As of November 23

2012 the four recent second-step conversion offerings showed an average price increase of

3.9% from their respective IPO prices
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Table 4.2

Pricing Characteristics and After-Market Trends

Recent Conversions Completed in Last Three Months
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Shown in Table 4.3 are the current pricing ratios for the six fully-converted

offerings completed during the past three months and trade on NASDAQ The current average

P/TB ratio of the NASDAQ traded fully-converted recent conversions equaled 70.54% based

on closing stock prices as of November 23 2012

The Acciuisition Market

Also considered in the valuation was the potential impact on Charter Finanóials

stock price of recently completed and pending acquisitions of thrift institutions operating in

Georgia Florida and Alabama As shown in Exhibit lV-4 there were eighteen acquisitions of

thrifts and banks headquartered in Georgia Florida and Alabama completed from the beginning

of 2011 through November 23 2012 and there are currently thirteen acquisitions pending for

thrift and banks based in Georgia Florida or Alabama The recent acquisition activity involving

regional financial institutions may imply certain degree of acquisition speculation for the

Companys stock To the extent that acquisition speculation may impact the Companys

offering we have largely taken this into account in selecting companies for the Peer Group

whichoperate in markets that have experienced some degree of acquisition activity as well and

thus are subjàt to the same type of acquisition speculation that may influence Charter

Financials stock However since converting thrifts are subject to three-year regulatory

moratorium from being acquired acquisition speculation in Charter Financials stock would tend

to be less.compared to the stocks of the Peer Group companies

D. Trading in Charter Financials Stock

Since Charter Financials minority stock currently trades under the symbol

CHFN on the NASDAQ RP Financial also considered the recent trading activity in the

valuation analysis Charter Financial had total of 18229760 shares issued and outstanding

at September 30 2012 of which 6771836 shares were held by public shareholders and traded

as public securities The Companys stock has had 52 week tradinrange of $8.60 to $10.50

per share and its closing price on November 23 2012 was $9.32 per share There are

significant differences between the Companys minority stock currently being traded and the

conversion stock that will be issued by the Company Such differences include different liquidity

characteristics different return on equity for the conversion stock and the stock is currently

traded based on speculation of range of exchange ratios Since the pro forma impact has not
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Table 4.3

Market Pncing Comparatives

Prices As of November23 2012

Financial Institution

Jl Non-MHC Public Companies

Converted Last Months no MHC

Converted Last Months no MHCj

HBI Hamilton Bancorp Inc of MD
LPSBD Laporte Bancorp Inc of IN

MCBK Madison County Financial of NE

MLVF Malvern Bancorp Inc of PA

PBCP Polonla Bancorp Inc of PA

SFBC Sound Financial Bancorp of WA

Market Per Share Data

Capitalization Core Book Divldends4 Financial Characteiistics6

Price Market 12 Month Value Pricing RaIIos3 Axnount/ Pamut Total Equity Tang NPAs/ Reported Corefl Voles er PB EL ss Yieid Bti Eass esaIs asets ea ROE BQ ROE
$Mll SM1I

$13.15 $287.41 $0.25 $15.21 17.43x 86.18% 11.04% 92.30% 20.87x $0.21 1.57% 23.66% $2461 12.45% 11.84% 3.34% 0.36% 2.77% 0.13% 0.27%

$10.51 $44.01 $0.31 $15.39 12.72x 68.17% 11.34% 70.544 17.14x $0.06 0.62% 8.71% $405 16.34% 15.69% 1.90% 0.48% 3.05% 0.34% 2.03%

$11.38 $42.14 $0.16 $18.05 NM 63.05% 12.13% 65.93% NM $0.00 0.00% NM $347 19.25% 18.41% 1.89% -0.09% -0.44% -0.17% -0.89%

$8.75 $53.80 $0.57 $13.00 14.34x 67.31% 10.83% 75.63% 15.35x $0.16 1.83% 26.23% $497 15.32% 12.97% 1.86% 0.75% 4.93% 0.71% 4.60%

$14.31 $45.69 $0.99 $18.40 12.89x 77.77% 17.57% 79.63% 14.45x $0.00 0.00% 0.00% $260 22.60% 22.07% 0.15% 1.36% 6.03% 1.22% 5.38%

$10.31 $67.62 $0.07 $14.81 NM 69.62% 9.81% 69.62% NM $0.11 1.07% NM $689 14.10% 14.10% 3.17% 0.12% 0.88% 0.07% 0.47%

$8.12 $28.51 $0.06 $11.75 NM 69.11% 10.51% 69.11% NM $0.00 0.00% 0.00% $271 15.21% 15.21% 0.98% 0.04% 0.26% -0.12% .0.77%

$10.16 $26.29 $0.47 $16.34 10.92x 62.18% 7.17% 63.34% 21.62x $0.08 0.79% 8.60% $366 11.54% 11.35% 3.35% 0.67% 6.65% 0.34% 3.36%

Average of HlgMow or Bid/Ask price per share

EPS estimate core basis Is based on actual trailIng 12 month data adjusted to omit non-operating items on tax-effected basis

Indicated 12 month dividend based on last quartedy dividend declared

Indicated 12 month dividend ass percent of traIling 12 month estimated core earnings

ROA return on assets and ROE return on equity are Indicated ratios based on traIling 12 month common earnings and average common equity and total assets balances

Exdudes from averages and medians those companies the subject of actual or rumored acquisition activities or unusual operating characterlatlca

Source SNL Financial IC and RP Financial LC calculations The Information provided In thIs report has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or completeness of such Information

Copyright 2012 by RP Financial LC
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been publicly disseminated to date it is appropriate to discount the current trading level As the

pro forma impact is made known publicly the trading level will become more informative

In determining our valuation adjustment for marketing of the issue we

considered trends in both the overall thrift market the new issue market including the new issue

market for second-step conversions the acquisition market and recent trading activity in the

Companys minority stock Taking these factors and trends into account RP Financial

concluded that slight downward adjustment was appropriate in the valuation analysis for

purposes of marketing of the issue

Management

The Companys management team appears to have experience and expertise in all of

the key areas of the Companys operations Exhibit IV-5 provides summary resumes of the

Companys Board of Directors and senior management The financial characteristics of the

Company suggest that the Board and senior management have been effective in implementing

an operating strategy that can be well managed by the Companys present organizational

structure The Company currently does not have any senior management positions that are

vacant Similarly the returns equity positions and other operating measures of the Peer Group

compans are indicative of well-managed financial institutions which have Boards and

management teams that have been effective in implementing competitive operating strategies

Therefore on balance we concluded no valuation adjustment relative to the Peer Group was

appropriate for this factor

Effect of Government Regulation and Regulatory Reform

As fully-converted regulated institution Charter Financial will operate in substantially

the same regulatory environment as the Peer Group members -- all of whom are adequately

capitalized institutions and are operating with no apparent restrictions Exhibit lV-6 reflects

CharterBanks pro forma regulatory capital ratios On balance no adjustment has been applied

for the effect of government regulation and regulatory reform
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Summary of Adiustments

Overall based on the factors discussed above we concluded that the Companys pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group

Key Valuation Parameters Valuation Adiustment

Financial Condition Slight Upward

Profitability Growth and Viability of Earnings Slight Downward

Asset Growth No Adjustment

Primary Market Area Slight Downward

Dividends No Adjustment

Liquidity of the Shares No Adjustment

Marketing of the Issue Slight Downward

Management No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

Valuation Approaches

In applying the accepted valuation methodology promulgated by the 0CC and FRB i.e

the pro forma rrarket value approach we considered the three key pricing ratios in valuing the

Companys to-be-issued stock -- price/earnings P/E price/book P/B and price/assets

P/A approaches -- all performed on pro forma basis including the effects of the stock

proceeds In computing the pro forma impact of the conversion and the related pricjng ratios

we have incorporated the valuation parameters discloed in the Companys prospectus for

reinvestment rate effective tax rate stock benefit plan assumptions and expenses summarized

in Exhibits lV-7 and IV-8 In our estimate of value we assessed the relationship of the pro

forma pricing ratios relative to the Peer Group and recent conversion offerings

RP Financials valuation placed an emphasis on the following

P/E Approach The P/E approach is generally the best indicator of long-term value

for stock and we have given it significant weight among the valuation approaches

Given certain similarities between the Companys and the Peer Groups earnings

composition and overall financial condition the P/E approach was carefully

considered in this valuation At the same time recognizing that the earnings

multiples will be evaluated on pro forma basis for the Company and the Peer

Group on average has had the opportunity to realize the benefit of reinvesting and

leveraging their offering proceeds we also gave weight to the other valuation

approaches
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P/B Approach P/B ratios have generally served as useful benchmark in the

valuation of thrift stocks particularly in the context of an initial public offering as the

earnings approach involves assumptions regarding the use of proceeds RP

Financial considered the P/B approach to be valuable indicator of pro forma value

taking into account the pricing ratios under the PIE and P/A approaches We have

also modified the P/B approach to exclude the impact of intangible assets i.e

price/tangible book value or P/TB in that the investment community frequently

makes this adjustment in its evaluation of this pricing approach

P/A Approach P/A ratios are generally less reliable indicator of market value as

investors typically assign less weight to assets and attribute greater weight to book

value and earnings Furthermore this approach as set forth in the regulatory

valuation guidelines does not take into account the amount of stock purchases

funded by deposit withdrawals thus understating the pro forma P/A ratio At the

same time the P/A ratio is an indicator of franchise value and in the case of highly

capitalized institutions high P/A ratios may limit the investment communitys

willingness to pay market multiples for earnings or book value when ROE is

expected to be low

Tradinci of CHFN stock Converting institutions generally do not have stock

outstanding Charter Financial however has public shares outstanding due to the

mutual holding company form of ownership Since Charter Financial is currently

traded on the NASDAQ it is an indicator of investor interest in the Companys

conversion stock and therefore received some weight in our valuation Based on the

Novrnber 23 2012 stock price of $9.32 per share and the 18229760 shares of

Charter Financial stock outstanding the Companys implied market value of $169.9

million was considered in the valuation process However since the conversion

stock will have different characteristics than the minority shares and since pro forma

information has not been publicly disseminated to date the current trading price of

Charter Financials stock was somewhat disôourted herein but will become more

important towards the closing of the offering

The Company has adopted Statement of Position SOP 93-6 which causes earnings

per share computations to be based on shares issued and outstanding excluding unreleased

ESOP shares For purposes of preparing the pro forma pricing analyses we have reflected all

shares issued in the offering including all ESOP shares to capture the full dilutive impact

particularly since the ESOP shares are economically dilutive receL dividends and can be

voted However we did consider the impact of SOP 93-6 in the valuation

In preparing the pro forma pricing analysis we have taken into account the pro forma

impact of the MHC net liabilities that will be consolidated with the Company and thus will slightly

reduce equity At September 30 2012 the MHC had unconsolidated net liabilities of $76000

which has been added to the Companys September 30 2012 reported financial information to

reflect the consolidation of the MHC into the Companys operations
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Based on the application of the three valuation approaches taking into consideration the

valuation adjustments discussed above RP Financial concluded that as of November 23 2012

the aggregate pro forma market value of Charter Financials conversion stock equaled

$214787390 at the midpoint equal to 21478739 shares at $10.00 per share The $10.00 per

share price was determined by the Charter Financial Board The midpoint and resulting

valuation range is based on the sale of 62.85% ownership interest to the public which

provides for $135000000 public offering at the midpoint value

Price-to-Earnings PIE The application of the PIE valuation method requires

calculating the Companys pro forma market value by applying valuation P/E multiple to the

pro forma earnings base In applying this technique we considered both reported earnings and

recurring earnings base that is earnings adjusted to exclude any one-time non-operating

items plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds

The Companys reported earnings equaled $4.979million for the twelve months ended

September 30 2012 In deriving Charter Financials core earnings the adjustments made to

reported earnings were to eliminate net impairment losses recognized in earnings equal to

$273000 gain on securities available for sale equal to $940000 loss on sale of other assets

held for sale equal to $146000 and gain on sale of loans equal to $962000 As shown below

assuming an effective marginal tax rate of 38.O% for the earnings adjustments the Companys

core earnings were estimated to equal $4.060 million for the twelve months ended September

30 2012. Note see Exhibit IV-9 for the adjustments applied to the Peer Groups earnings in

the calculation of core earnings

Amount

$000

Net income $4979

Add Net impairment losses recognized in earnings1 169

Deduct Gain on securities available for salel 583
Add Loss on sale of other assets held for sale1 91

Deduct Gain on sale of loans1 596
Core earnings estimate $4.060

Based on the Companys reported and estimated core earnings and incorporating the

impact of the pro forma assumptions discussed previously the Companys pro forma reported

and core P/E multiples at the $214.8 million midpoint value equaled 52.97x and 68.50x

respectively indicating premiums of 65.79% and 113.60% relative to the Peer Groups average
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reported and core earnings multiples of 31 .95x and 32.07x respectively see Table 4.4

comparison to the Peer Groups median reported and core earnings multiples of 25.16x and

28.69x respectively the Companys pro forma reported and core P/E multiples at the midpoint

value indicated premiums of 110.53% and 138.76% respectively The Companys pro forma

PIE ratios based on reported earnings at the minimum and the maximum equaled 43.54x and

63.06x respectively and based on core earnings at the minimum and the maximum equaled

55.77x and 82.40x respectively

Price-to-Book P/B The application of the P/B valuation method requires

calculating the Companys pro forma market value by applying valuation P/B ratio as derived

from the Peer Groups P/B ratio to the Companys pro forma book value Based on the $214.8

million midpoint valuation the Companys pro forma P/B and P/TB ratios equaled 81.70% and

83.47% respectively In comparison to the average P/B and P/TB ratios for the Peer Group of

93.21% and 97.29% the Companys ratios reflected discounts of 12.35% on P/B basis and

14.21 on P/TB basis In comparison to the Peer Groups median P/B and P/TB ratios of

90.42% and 94.47% respectively the Companys pro forma P/B and P/TB ratios at the midpoint

value reflected discounts of 9.64% and 11.64% respectively At the maximum of the range the

Companys P/B and P/TB ratios equaled 87.80% and 89.61% respectively In comparison to

the Peer Groups average P/B and P/TB ratios the Companys P/B and P/TB ratios at the

maximum of the range reflected discounts of 5.80% and 7.89% respectively In comparison to

the Peer Groups median P/B and P/TB ratios the Comanys P/B and P/TB ratios at the

maximum of the range reflected discounts of 2.90% and .14% respectively

Price-to-Assets P/A The P/A valuation methodology determines market value

by applying valuation P/A ratio to the Companys pro forma asset base conservatively

assuming no deposit withdrawals are made to fund stock purchases In all likelihood there will

be deposit withdrawals which results in understating the pro forma P/A ratio which is computed

herein At the $214.8 million midpoint of the valuation range the Companys value equaled

18.63% of pro forma assets Comparatively the Peer Group companies exhibited an average

P/A ratio of 14.06% which implies premium of 32.50% has been applied to the Companys

pro forma P/A ratio In comparison to the Peer Groups median P/A ratio of 14.18% the

Companys pro forma P/A ratio at the midpoint value reflects premium of 31.38%
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Table 4.4

Public Market Pricing

Charter Financial Corporation and the Comparables

As of November 23 2012

Pricing Ratioa3 Amount

LIE fIB LbS Ecofs 5818

Payout tiii Equity Tang Eq/ NPAs Reported

Ymid Ba Mvete saSs BQ Ba
$Mti

_______________
2nd Slap

Core Exchange Offering

525 Ba 5889 0QM
$Mii

All Ncn-MHC Pitlic Comoanles 171

Averages

Medians

$13.15 $287.41 $0.25 $15.21 17.43x 86.18% 11.04% 92.30% 20.87x

$12.12 $77.41 $0.36 $14.80 15.95x 81.89% 10.65% 85.10% 19.42x

$0.21 1.57% 23.66%

$0.12 1.07% 0.00%

$2461 12.45% 11.84% 3.34% 0.36% 2.77% 0.13% 0.27%

$779 12.36% 11.17% 2.48% 0.49% 3.78% 0.33% 2.68%

All Non-MI-IC State of GAll

Averages

Medians

$7.11 $52.43 $2.28 $15.77 17.46x 47.16% 5.07% 48.71% 28.69x

$7.11 $52.43 $2.28 $15.77 17.46s 47.16% 5.07% 48.71% 28.69x

$0.08 0.66% 23.19%

$0.08 0.66% 0.19%

$917 8.60% 8.41% 4.21% -0.37% -8.15% -0.67% -12.22%

$917 8.60% 8.41% 4.21% .0.37% -8.15% -067% -12.22%

State of GA
AcEc Atlantic Coast Fin Corp of GA

HBOS Heritage Fin Group Inc of GA

comoarable Grouo Averages

Averages

Medians

$2.16 $5.68 $4.98 $16.73 NM 12.91% 0.73% 12.92% NM

$12.05 $99.17 $0.42 $14.80 17.46x 81.42% 9.40% 84.50% 28.69x

$14.50 $193.58 $0.57 $15.71 31.95x 93.21% 14.06% 9729% 32.07x

$15.59 $169.24 $0.44 $14.60 25.16x 90.42% 14.18% 94.47% 28.69x

$0.00 0.00% NM

$0.16 1.33% 23.19%

$0.20 1.72% 26.43%

$0.20 1.33% 17.77%

$779 5.68% 5.65% 6.74% -1.27% -20.89%

$1055 11.55% 11.17% 1.68% 0.53% 4.59%

$1414 15.03% 14.53% 2.14% 0.52% 3.44%

$1317 14.39% 14.18% 2.12% 0.49% 2.91%

-1.66% -27.23%

0.32% 2.80%

0.55% 3.49%

0.44% 3.34%

Average of Hightowor BldAak price per share

EPS estimate cern basis Is based on actual lrs8ng 12 month data adjusted to omit non-operating liems on tax-effected bssls and Is shown on pro
fornia basis where appropriate

PIE Price to earnings P/B-Price to book P/A PrIce to assets P/TO Price to tangible book value and P/Core PrIce to core earnings

Indicated 12 month dividend based on last quarterly diddend dectared

Indicated 12 month dividend as percent of traIling 12 month estimated core earnings

ROA return os assets and ROE return on equity are indicated rstloa based on lrs8ng 12 month common earnings and average common equity and total assets balances

Exdudes from averages
and medians those companies the aublect of actual or nimored acquisition acthotlea or unusual operating characteristics

Charter Financial

Maximum

Midpoint

Minimum

Market Per Sham Data

Capitalization Core Book

Price Market 12 Month Value

Yha EESW Shn
$Mt

$10.00 $247.01 $0.12 $11.39 6306x 87.80% 21.09% sg.61% 82.40s

$10.00 $214.79 $0.15 $12.24 52.97s 81.70% 18.63% 83.47% 68.505

$10.00 $182.57 $0.18 $13.41 43.54x 74.57% 16.09% 76.34% 55.77x

tb.-i1 itldA

$0.20 2.00% 164.79% $1171 24.02% 23.54% 0.47% 0.33% 1.39% 0.26% 1.07% 1.3550 155.250

$0.20 2.00% 136.99% $1153 22.82% 22.33% 0.48% 0.35% 1.54% 027% 1.19% 1.1782 135.000

$0.20 2.00% 11133% $1134 21.58% 21.08% 0.49% 0.37% 1.71% 0.29% 1.34% 1.0015 114.750

Comtterable ygtig
11.61% 2.48% 0.02% 0.16% 0.33% 2.33%

ESSA ESSA Bancorp Inc of PA $9.98 $132.04 $0.29 $13.26 NM 75.26% 9.31% 80.81% 34.41x $0.20 2.00% NM $141g

9.48% 2.19% 0.76% 5.88% 0.44% 3.41%
FDEF FlrstDeflanceFln.CorpofON $16.81 $163.54 $0.94 $26.22 10.38x 64.11% 7.96% 86.74% 17.88x $0.20 1.19% 12.35% $2056

2.60% 0.18% 1.13% 0.95% 5.92%
BANC Flmt PacTrust Bancorp of CA $11.79 $136.60 $0.94 $13.57 65.50x 86.88% 8.31% 94.47% 12.54x $0.48 4.07% NM $1670

3.04% 0.41% 2.26% 0.39% 2.12%
FXCB FoxChaseBancorp.lnc.ofPA $15.66 $194.94 $0.32 $14.75 46.06x 106.17% 18.20% 106.17% 48.94x $0.16 1.02% 47.06% $1071

22.45% 22.45% 5.10% 0.44% 1.88% 0.78% 3.34%
FRNK FrankiinflnanclatCorp.ofVA $17.18 $229.22 $0.64 $19.00 47.72x 90.42% 21.20% 90.42% 26.84a $0.00 0.00% 0.00% $1081

1.68% 0.53% 4.59% 0.32% 2.80%
HBOS HerltagerlnGmup.incofGA $12.05 $99.17 $0.42 $14.80 17.46x 81.42% 9.40% 84.50% 28.69x $0.16 1.33% 23.19% $1055 11.55%

14.39% 14.18% 1.92% 0.92% 6.59% 0.79% 5.65%
HBCP Home Bancorp Inc Lafayette LA

OABC OmniAmerican Bancorp Inc of TX

$18.39

$22.67

$136.15

$25923

$1.03

$028

$18.66

$17.91

15.33x 98.55%

45.34x 126.56%

14.18% 100.22%

20.22% 126.58%

17.85x

80.96x

$0.00

$0.00

0.00%

0.00% 0.00% $1282 15.97% 15.97%

1674%

2.12%

0.99%

0.43%

0.64%

2.83%

4.69%

024%

0.58%

1.59%

3.82%
RCKB Rockvtlle Financial Inc of CT $12.72 $363.87 $0.44 $11.44 23.56x 111.19% 18.67% 111.58% 28.91x $0.40 3.14% 74.07% $1949 16 79%

13.23% 1.12% 0.69% 4.95% 0.71% 5.16%
uBNK united Financial Bncrpof MA $15.59 $241.15 $0.76 $14.88 21.36x 104.77% 14.32% 108.79% 20.51x $0.40 2.57% 54.79% $1684

16.08% 16.08% 0.31% 0.49% 2.91% 0.37% 2.21%
WPD Westfield Fin Inc ot MA $6.69 $18924 $0.19 $8.37 26.76x 79.93% 12.85% 79.93% 35.21x $024 3.59% $1317

Source SNL Financial LC and RP Financial IC caicriellons The information provided in this table has been obtained tmm sources we believe am reliable but we cannot guarantee the accuracy or completeness of such information
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Comparison to Recent Offerings

As indicated at the beginning of this chapter RP Financials analysis of recent

conversion offering pricing characteristics at closing and in the aftermarket has been limited to

technical analysis and thus the pricing characteristics of recent conversion offerings cannot

be primary determinate of value Particular focus was placed on the P/TB approach in this

analysis since the P/E multiples do not reflect the actual impact of reinvestment and the source

of the stock proceeds i.e external funds vs deposit withdrawals As discussed previously

the four recently completed second-step offerings had an average forma price/tangible book

ratio at closing of 67.60% see Table 4.2 In comparison the Companys pro forrna

price/tangible book ratio at the midpoint value reflects an implied premium of 23.48% The

current average P/TB ratio of the four recent second-step conversions based on closing stock

prices as of November 23 2012 equaled 69.43% In comparison to current P/TB ratio of the

four recent second-step conversions the Companys P/TB ratio at the midpoint value reflects an

implied premium of 20.22%

Valuation Conclusion

Based on the foregoing it is our opinion that as of November 23 2012 the estimated

aggregate pro forma valuation of the shares of the Company to be issued and outstanding at

the end of the conversion offering including newly-issued shares representing the MHCs

current ownership interest in the Company and exchange shares issued to existing public

sharehoftiers of the Company was $214787390 at the midpoint equal to 21478739 shares

at per share value of $10.00 The resulting range of value and pro forma shares all based on

$10.00 per share are as follows
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Exchange Shares

Offering Issued to Public Exchange

Total Shares Shares Shareholders Ratio

Shares

Maximum 24700550 15525000 9175550 1.3550

Midpoint 21478739 13500000 7978739 1.1782

Minimum 18256928 11475000 6781928 1.0015

Distribution of Shares

Maximum 100.00% 62.85% 37.15%

Midpoint 100.00% 62.85% 37.15%

Minimum 100.00% 62.85% 37.15%

Aggregate Market Value at $10 per share

Maximum 247005500 155250000 91755500

Midpoint 214787390 135000000 79787390

Minimum 182569280 114750000 67819280

The pro forma valuation calculations relative to the Peer Group are shown in Table 4.4

and are detailed in Exhibit IV-7 and Exhibit IV-8

Establishment of the Exchange Ratio

Conversion regulations provide that in conversion of mutual holding company the

minorityhareholders are entitled to exchange the public shares for newly issued shares in the

fully converted company The Board of Directors of Charter Financial has independently

determined the exchange ratio which has been designed to preserve the current aggregate

percentage ownership in the Company held by the public shareholders The exchange ratio to

be received by the existing minority shareholders of the Company will be determined at the end

of the offering based on the total number of shares sold in the second-step conversion offering

and the final appraisal Based on the valuation conclusion herein the resulting offering value

and the $10.00 per share offering price the indicated exchange ratio at the midpoint is 1.1782

shares of the Company for every one public share held by public shareholders Furthermore

based on the offering range of value the indicated exchange ratio is 1.0015 at the minimum and

.3550 at the maximum RP Financial expresses rio opinion on the proposed exchange of
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newly issued Company shares for the shares held by the public shareholders or on the

proposed exchange ratio
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Exhibit I-i

Charter Financial Corporation
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Exhibit 1-3

Charter Financial Corporation

Key Operating Ratios

At or For the Years Ended September 30

2012 2011 2010 2009 2008

Selected Financial Ratios and Other Data

Performance Ratios

Return on average assets ratio of net income to average

total assets 0.46% 0.22% 0.56% 0.27% 1.16%

Return on average equity ratio of net income to average

equity 3.58% 1.67% 5.62% 2.25% 6.23%

lnterestratespread1 4.12% 3.53% 3.30% 2.08% 1.47%

Netinterestmargin2 4.17% 3.59% 3.19% 2.35% 2.32%

Efficiency ratio 79.93% 85.32% 79.16% 75.90% 52.61%

Non-interest expense to average total assets 3.75% 3.34% 2.8 9% 2.68% 2.23%

Average interest-earning assets as ratio of average

interest-bearing liabilities .05x .04x 0.89x .09x .27x

Averageequitytoaveragetotalassets 12.95% 13.43% 10.03% 12.12% 18.56%

Dividend payout ratio 27 50% 83.82% 27.29% 153.79% 66.97%

Asset Quality Ratios

Non-covered Assets

Non-performing assets to total assets 0.66% 1.99% 2.33% 2.16% 1.68%

Non-performing loans to total loans 0.79% 2.72% 2.55% 2.82% 2.47%

Allowance for loan losses as ratio of non-perfonning

loans 2.38x 0.80x 0.84x 0.71x 0.77x

Allowance for loan losses to total loans 1.87% 2.19% 2.12% 1.98% 1.89%

Net charge-offs as perce1tage of average non-covered

loans outstanding 0.86% 0.48% 0.90% 0.71% 0.24%

Bank Regulatory Capital Ratios

Total capital to risk-weighted assets 19.22% 24.36% 21.53% 15.71% 18.15%

Tierlcapitaltorisk-weightedassets 17.97% 23.10% 20.28% 14.65% 16.90%

Tierlcapital to average assets 12.16% 10.68% 10.21% 9.30% 10.51%

Consolidated Capital Ratios

Total equitytototal assets 13.81% 11.90% 11.42% 10.49% 12.76%

Tangible total equity to total assets 13.26% 11.38% 10.98% 9.99% 12.18%

Other Data

Number offull service offices 16 18 16 14 10
Full time equivalent employees 292 294 260 209 178

The interest rate spread represents the difference between the weighted-average yield on interest-earning assets and the weighted average

cost of interest-bearing liabilities for the year

The net interest margin represents net interest income as percent of average interest-earning assets for the year

The efficiency ratio represents non-interest expense divided by the sum of net interest income and non-interest income

Covered assets consist of assets of Neighborhood Community Bank Mcintosh Commercial Bank and The First National Bank of Florida

acquired from the FDIC subject to loss-sharing agreements Non-covered assets consist of assets otfef than covered assets See Note to

the Notes to our Consolidated Financial Statements

The dividend payout ratio represents total dividends declared and not waved per share divided by total net income

Source Charter Financial Corporations prospectus
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Exhibit 1-4

Charter Financial Corporation

Investment Portfolio Composition

At September 30

2012 2011 2010

Amortized Fair Amortized Fair Amortized Fair

Cost Value Cost Value Cost Value

In thousands

Investment securities

U.S.Governmentsponsoredentities 16520 16627 17414 17510

Municipals 11.555 11.579 10.618 10.626 100 103

Total investment securities 28.075 28.206 28.032 28.136 100 103

Mortgage-backed and mortgage-related securities

FannieMae 84837 86585 62751 63608 35164 35962
Ginnie Mae 4568 4945 5842 6088 25437 26098

Freddie Mac 45.178 46.244 20.634 21.291 7.335 7.614

Total mortgage-backed and mortgage related securities ... 134.583 137.774 89.227 90.987 67.73 69.674

Collateralized mortgage obligations

Fannie Mae 7713 8027 16682 17133 9605 9872
GinnieMae 500 503 3648 3676 6131 6108

Freddie Mac 533 580 871 944 20516 20785

Other1 17.667 14.289 23.263 17.860 34.395 26.641

Total collateralized mortgage obligations 26.413 23.399 44.464 39.613 70.647 63.406

Total mortgage-backed securities and collateralized

mortgage obligations 160.996 161.173 133.691 130.600 138.383 133.080

Total 189.071 189.379 161.723 5158.736 138.483 133.183

includes private label mortgage securities

Source Charter Financial Corporations prospectus
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Exhibit 1-5

Charter Financial Corporation

Yields and Costs

Includes net loan fees deferred and accreted pursuant to applicable accounting requirements

Interest income on loans is interest income as recorded in the income statement and therefore does not include interest income on non-accrual loans The estimated average yield on non-covered
loans was 6.04% 6.22% and 5.76% for the years ended September 30 20122011 and 2010 respectively whereas the estimated average yield on covered loans was 8.57% 9.53% and 10.96%
for the years ended September 3020122011 and 2010 respectively

Tax exempt or tax-advantaged securities and loans are shown at their contractual
yields and are not shown at tax equivalent yield

At

September 30
2012

Yield

Rate

2012

For the Years Ended September 30

2011

Average Average Average Average Average Average
Balance Interest Yield/Cost Balance Interest Yield/Cost Balance Interest Yield/Cost

Dollars in thousands

2010

Assets

Interest-earning assets

Interest-earning deposits in other financial

institutions

FHLB common stock and other equity securities

Mortgage-backed securities and collateralized

mortgage obligations available for sale3

Other investment securities available for sale

Loans receivable 1X2X3
Total interest-earning assets

Total noninterest-earning assets

Total assets

Liabilities and Equity

Interest-bearing liabilities

NOW accounts

Reward accounts

Savings accounts

Money market accounts

Certificate of deposit accounts

Total interest-bearing deposits

Boiruwed funds

Total interest-bearing liabilities

Non-interest-bearing deposits

Other noninterest-beanng liabilities

Total noninterest-bearing liabilities

Total liabilities

Total stockholders equity

Total liabilities and stockholders equity

Net interest income

Net interest-earning assetsS

Net interest rate spread

Net interest margin

Ratio of average interest-earning assets to average

interest-bearing liabilities

0.11

135 0.15%

50 0.35
2.43 8074 115 1.42 12602 92 0.73 14427

2.06 154674 2.18 126917 3.11 177484
0.98 27343 0.96 21565 0.71 4028
6.32 641.284 6.89 584.998 7.07 602.551

4.74 899400 5.35 851495 5.38 885960
174.736 174693 167.887

11.074.136 11.026.188 11.053.847

144386 0.16 88656 0.29 73434
0.51 56883 0.59 67788 1.50 43876
0.05 53897 0.19 20877 0.18 17641
0.29 125860 0.37 89692 0.47 88445
1.20 384.700 1.42 425.168 1.80 453.142

0.69 765726 0.86 692181 1.36 676538
4.05 94.213 4.24 130236 4.48 215072
1.02 859939 1.23 822417 1.85 891610

64880 52993 46763

10248 12.994 9.825

75128 65987 56588

935067 888404 948198
139.069 137.784 105649

11.074.136 11.026.188

3368

262

44195

48101

232

335

104

469

5.454

6594

3.995

10589

37.512

39.461

3943

154

41.362

45787

255

1017

37

419

7.667

9395

5.832

15227

30.560

29.078

3.93

4.84

7.07

5.64

0.73

3.48

0.39

0.74

2.08

1.81

4.90

2.55

6983

195

42.595

49958

535

1529

69

657

9.437

12227

10.530

22757

27.201

5.650

104.59% 103.54%

4.12% 3.53% 3.09%
4.17% 3.59% 3.07%

99.37%

Source Charter Financial Corporations prospectus
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Exhibit 1-6

Charter Financial Corporation

Loan Loss Allowance Activity

At or For the Years Ended September 30

2012 2011 2010 2009 2008

Balanceatbeginningofperiod 9.370 9.797 9.332 8.244 6.013

Charge-offs

One- to four-family residential real estate 1181 600 486 648 348
Commercial real estate 2825 957 3084 2961 42
Real estate construction 29 22 1281 31 424
Commercial 408 517 524 119 136
Consumer and other loans 88 152 32 55 97

Total charge-offs1 4531 2248 5407 3814 1047

Recoveries

One- to four-family residential real estate 63 40 41

Commercial real estate 300

Real estate construction

Commercial 42 37 11

Consumer and other loans 21 32 16

Total recoveries 51 121 72 352 28

Net charge-ofi recoveries 4480 2127 5335 3462 1019
Provision for loan losses 3300 1.700 5.800 4.550 3.250

Balanceatendofyear 8.190 9370 9.797 9332 8.244

Ratios

Net charge-offs recovçries as percentage of average

non-covered loans outstanding O.86% 0.48% 0.90% 0.71% 0.29%

Allowance for loan losses as percentage of non-

covered non-performing loans at year end 237.69% 80.13% 84.06% 70.01% 77.00%

Allowance for loan losses as percentage of total non-

covered loans receivable at year end 1.87% 2.19% 2.12% 1.97% 1.88%

CharterBanks primary regulator changed from the Office of Thrift Supervision to the Office of the Comptroller of the Curiency during

the later part ofthe 2011 fiscal year and the Office of the Comptroller of the Cu1Tencs policy is for the immediate charge-off of
specific

allowances on impaired loans which increased our charge-offs by $1.2 million in 2012

Does ot include loans held for sale or defened fees

Source Charter Financial Corporations prospectus
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Exhibit 1-7

Charter Financial Corporation

Interest Rate Risk Analysis

Increase Decrease

NPV Ratio as In NPV Ratio as

Percent of Present Percent or Present

Change in Interest Estimated Increase Percentage Change Value Value of Assets

Rates bp Estimated NPV Decrease in NPV in NPV of Assets 34 34
Dollars in thousands

300 126886 6323 5.2% 12.4% 0.6%

200 127266 6703 5.6% 12.4% 0.6%

100 125958 5395 4.5% 12.3% 0.5%

120563 11.8%

100 120921 358 0.3% 11.8%

Assumes an instantaneous uniform change in interest rates at all maturities

NPV is the difference between the present value of an institutions assets and liabilities

Present value of assets represents the discounted present value of incoming cash flows on interest-earning assets

NPV Ratio represents NPV divided by the present value of assets

Source Charter Financial Corporations prospectus
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Exhibit 1-8

Charter Financial Corporation

Fixed and Adjustable Rate Loans

Due After September 30 2013

Fixed Adjustable Total

In thousands

One- to four-family residential real estate 46690 59444 106134

Commercial real estate 70356 182137 252493

Real estate construction 896 6780 7676

Commercial 12981 7550 20531

Consumer and other loans 3.854 16490 20.344

Total loans 134.777 272.401 407.178

Source Charter Financial Corporations prospectus
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Exhibit 1-9

Charter Financial Corporation

Loan Portfolio Composition

At September 30

2012 2011 2010 2009 2008

Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Dollars in thousands

One-to four-family residential real estate 105515 16.83% 98845 14.23% $106041 16.9% 126097 20.9% 138205 31.6%

Commercialrealestate 251379 40.11 252037 36.29 267726 42.6 270062 448 222056 50.8

Real estate construction 45369 7.24 41726 6.01 45930 7.3 43965 7.3 39563 9.0

Commercial 16597 2.65 17613 2.54 19604 3.1 10466 1.7 15543 3.6

Consumerandotherloans3 18107 2.89 20138 2.90 22486 3.6 22715 3.7 22154 5.0

Covered loans 189.834 30.28 264202 38.04 182.335 26.5 122.060 21.6

Total loans 626801 1XL% 691556 flQA% 644122 109.9% 595365 39.9% .437521 100.0%

Other items

Net deferred loan fees 1133 1050 758 857 804
Allowance for loan losses-non-covered loans 8190 9370 9797 9332 8244
Allowance for loan losses-covered loansS 10341 6892 15554 23832
Accretable discountS 13.233 22.221 18.643 8.794

Loans receivable net 593.904 655.028 599.370 552.550 428.473

Excludes loans held for sale of $2692 $291 $2061 $1123 and $l292 at September 302012201120102009 and 2008 respectively

Net of undisbursed proceeds on loans-in-process

Includes home equity loans lines of credit and second mortgages

Consists of loans and commitments acquired in the NCB MCB and FNB acquisitions that are covered by loss sharing agreements with the FDIC Such amounts are presented net of non

accretable discounts of $19382 $69145 $52861 and $7137 at September 30201220112010 and 2009 respectively

See Note to the Notes to our Consolidated Financial Statements

Source Charter Financial Coporations prospectus



EXHIBIT 1-10

Charter Financial Corporation

Contractual Maturity by Loan Type



Exhibit 1-10

Charter Financial Corporation

Contractual Maturity by Loan Type

One- to four-family residential real estate Commercial Real estate

real estate2 Construction

Weighted Average Weighted Average Weighted Average
Amount Rate Amount Rate Amount Rate

Dollars in thousands

Due During the Years

Ending September 30
2013 12409 5.86% 141561 5.86% 39036 5.01%

2014 3088 5.92 61427 539 4904 5.02

2015 2073 5.81 43587 5.07 788 5.00

2016to2017 1885 5.85 20747 4.99 1386 4.19

2018 to 2022 10813 5.28 24094 4.80 45 5.50

2023 to2027 27684 4.03 44615 5.33 753 4.50

2028 and beyond 60.592 5.22 58.023 5.27

Total 118.544 5.06% 394.054 5.44% 46.712 4.98%

Consumer and

Commercial other loans Total

Weighted Average Weighted Average Weighted Average

Amount Rate Amount Rate Amount Rate

Dollars in thousands
Due During the Years

Ending September 30

2013 13691 5.54% 2585 5.43% 209282 5.67%

2014 9075 5.63 1955 5.14 80.450 5.41

2015 4008 4.52 2170 5.22 52624 5.06

2016 to 2017 3415 3.39 6095 5.20 33328 4.88

2018 to 2022 1763 5.44 8043 4.34 44758 4.86

2023 to 2027 2136 4.52 1980 4.00 77169 4.80

2028 andbeyond 133 4.25 101 6.79 118.849 524

Total 34.221 5.16% 22.929 4.83% 616.460 5.29%

Includes $13029 of covered loans

Includes $142675 of covered loans

Includes $1343 of covered loans Presented net of undisbursed proceeds on loans-in-progress

Includes $17625 of covered loans

Includes $4821 of covered loans

Excludes accretable discounts allowance for loan losses on noncovered loans and net deferred loan fees on both covered and noncovered loans

Source Charter Financial Corporations prospectus
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Exhibit I-Il

Charter Financial Corporation

Non-Performing Assets

At September 30

Ratios

Non-performing loans as percentage of total non-

covered loans 0.79%

Non-performing assets as percentage of total non-

covered assets 0.66%

Covered REO as percentage of total consolidated

assets1 2.12%

1683 788

3095 1892

4.778 2.680

18.091 13.451

Loss sharing agreements cover any losses upon disposition of such assets at either 95% or 80%

2012 2011 2010 2009 2008

DoUars in thousands

Non-accrual loans

One- to four-family residential real estate 2038 5793 5946

Commercial real estate 772 5340 5253

Real estate construction 26

Commercial 192 438 246

Consumer and other loans 42 97 209

Total non-accrual loans 3.044 11.694 11.654

Loans delinquent 90 days or greater and still accruing

One-to four-family residential real estate 402

Commercial real estate

Real estate construction

Commercial 140

Consumer and other loans

Total loans delinquent 90 days or greater and

still accruing 402 140

Total non-performing loans 3.446 11.694 11.794

Real estate owned

One- to four-family residential real estate ..- 735 581 1855

Commercial real estate 1233 3170 7786

Real estateconstruction 139 342

Commercial

Consumer and other loans

Total real estate owned 2.107 4.093 9.641

Totalnon-perfomingassets 5.553 15.787 21.425

2182 2027

10590 8496

146 145

182 103

13100 10.771

181

32

213

13.313 10.771

2.72%

1.99%

2.11%

2.55%

2.33%

2.50%

2.82%

2.16%

1.14%

2.47%

1.68%

Source Charter Financial Corporations prospectus
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Exhibit 1-12

Charter Financial Corporation

Deposit Composition

For the Years Ended September 30

2012 2011 2010

Weighted Weighted Weighted

Average Average Average Average Average Average

Balance Percent Rate Balance Percent Rate Balance Percent Rate

Dollars in thousands

Deposit type

Savings accounts 53897 6.5% 0.19% 20877 2.8% 0.18% 17641 2.4% 0.39%

Certificates ofdeposit 384700 46.3 1.42 425168 57.1 1.80 453142 62.7 2.08

Money market 125860 15.2 0.37 89692 12.0 0.47 88445 12.2 0.74

Demand andNOW 266.149 32.0 0.21 209.437 28.1 0.61 164.073 22.7 1.26

Totai deposits $830.606 1SXLQ% 0.79% S745.174 1Q% 1.26% S723.301 1l% 1.69%

Source Charter Financial Corporations prospectus
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Exhibit 1-13

Charter Financial Corporation

Maturity of Time Deposits

At September 30 2012

Period to Maturity

Less Than or More Than More Than

Equal to One to Two to Three More Than

One Year Two Years Years Three Years Total Percent of Total

Dollars in thousands

Interest Rate Range
0.49%andbelow 68987 5506 530 75027 21.81%

0.50%to0.99% 101634 36454 1879 1015 140982 40.99

1.00% to 1.99% 20300 3735 2137 20600 46772 13.60

2.00%to2.99% 20728 5854 15037 3979 45598 13.26

3.0O%to3.99% 2443 2858 28699 34000 9.88

4.00% to 5.99% 1081 509 1590 0.46

Total 215.173 54.916 48182 25.598 343.969 100.00%

Source Charter Financial Corporations prospectus
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Exhibit 1-14

Charter Financial Corporation

Borrowing Activity

At or For the Years Ended September 30

2012 2011 2010

Dollars in thousands

Balanceatendofyear 81000 110000 212000

Averagebalance during year 94205 130170 214996

Maximum outstanding at any month end 110000 152000 217000

Weighted average interest rate at end of year 4.05% 4.24% 4.91%

Average interest rate during year 4.24% 4.48% 4.90%

Source Charter Financial Corporations prospectus
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Exhibit Il-I

Charter Financial Corporation

Description of Office Properties

Year Acquired
Leased or Owned or Leased Square Footage

Net Book Value of

Real Property

In thousands

2005 28000 1991

1965 8922 1230

1976 2941 1076

1963 6000 1792

2001 6000 1855

2005 6900 2656

2006 6800 1867

2006 6000 2663

2009 1560 261

2009 15000 2372

2009 2378 130

2010 18500 2970

2011 19900 327

2011 20562 121

2011 3250 68

2011 3900 292

Location

Administrative Office

1233 O.G Skinner Drive

West Point GA Owned

Full Service Branches

600 Third Avenue

West Point GA Owned

300 Church Street

LaGrange GA Owned

3500 20 Avenue

Valley AL Owned

1605 East University Drive

Auburn AL Owned

555 South Davis Road

LaGrange GA Owned

701 2id Avenue

Opelika AL Owned

1684 South College Street

Auburn AL Owned

2231 West Point Rd
LaGrange GA Owned

145 Millard Farmer Industrial Blvd

Newnan GA 30263 Leased

60 Salbide Avenue

Newnan GA 30263 Owned/Land Lease

820 Dixie Street

Carnllton GA 30117 Owned

6512 Caroline Street

Milton FL Leased

1289 Airport Boulevard

Pensacola FL Leased

4104 Highway 90

Pace FL Leased

2008 Highway 54

Fayetteville GA Owned/Land Lease

Cashless Branch

5448 Spalding Dr Bldg 100 Suite

Norcross GA 30092 Leased

Other Properties

336 Lee Road 785

Valley AL Owned/Land Lease

2139 Greenville Rd
LaGrange GA Owned

91 River Road

Valley AL Owned

East Nennan Crossing Blvd

Nennan GA Owned

Source Charter Financial Corporations prospectus

2007 3000 13

2012 N/A 288

2012 N/A 473

1989 N/A 98

2006 N/A 1068
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Exhibit 11-2

Historical Interest Rtes1

Prime 90 Day- One Year 10 Year

Year/Qtr Ended Rate Ijll LII T-Bond

2000 Quarter 9.00% 5.88% 6.28% 6.03%

Quarter 9.50% 5.88% 6.08% 6.03%

Quarter 9.50% 6.23% 6.07% 5.80%

Quarter 9.50% 5.89% 5.32% 5.12%

2001 Quarterl 8.00% 4.30% 4.09% 4.93%

Quarter 6.75% 3.65% 3.72% 5.42%

Quarter 6.00% 2.40% 2.49% 4.60%

Quarter4 4.75% 1.74% 2.17% 5.07%

2002 Quarter 4.75% 1.79% 2.70% 5.42%

Quarter 4.75% 1.70% 2.06% 4.86%

Quarter 4.75% 1.57% 1.53% 3.63%

Quarter 4.25% 1.22% 1.32% 3.83%

2003 Quarter 4.25% 1.14% 1.19% 3.83%

Quarter 4.00% 0.90% 1.09% 3.54%

Quarter 4.00% 0.95% 1.15% 3.96%

Quarter 4.00% 0.95% 1.26% 4.27%

2004 Quarter 4.00% 0.95% 1.20% 3.86%

Quarter 4.00% 1.33% 2.09% 4.62%

Quarter 4.75% 1.70% 2.16% 4.12%

Quarter 5.25% 2.22% 2.75% 4.24%

2005 Quarter 5.75% 2.80% 3.43% 4.51%

Quarter2 6.00% 3.12% 3.51% 3.98%

Quarter 6.75% 3.55% 4.01% 4.34%

Quarter 7.25% 4.08% 4.38% 4.39%

2006 Quarter 7.75% 4.63% 4.82% 4.86%

Quarter 8.25% 5.01% 5.21% 5.15%

Quarter 8.25% 4.88% 4.91% 4.64%

Quarter 8.25% 5.02% 5.00% 4.71%

2007 Quarter 8.25% 5.04% 4.90% 4.65%

Quarter 8.25% 4.82% 4.91%

Quarter 7.75% 3.82% 4.05% 4.59%

Quarter 7.25% 3.36% 3.34%

2008 Quarter 5.25% 1.38% 1.55% 3.45%

Quarter 5.00% 1.90% 2.36% 3.99%

Quarter 5.00% 0.92% 1.78% 3.85%

Quarter 3.25% 0.11% 0.37% 2.25%

2009 Quarter 3.25% 0.21% 0.57% 2.71%

Quarter 3.25% 0.19% 0.56% 3.53%

Quarter 3.25% 0.14% 0.40% 3.31%

Quarter 3.25% 0.06% 0.47% 3.85%

2010 Quarter 3.25% 0.16% 0.41% 3.84%

Quarter2 3.25% 0.18% 0.32% 2.97%

Quarter3 3.25% 0.18% 0.32% 2.97%

Quarter 3.25% 0.12% 0.29% 3.30%

2011 Quarter 3.25% 0.09% 0.30% 3.47%

Quarter 3.25% 0.03% 0.19% 3.18%

Quarter3 3.25% 0.02% 0.13% 1.92%

Quarter 3.25% 0.02% 0.12% 1.89%

2012 Quarter 3.25% 0.07% 0.19% 2.23%

Quarter 3.25% 0.09% 0.21% 1.67%

Quarter3 3.25% 0.10% 0.17% 1.65%

As of Nov 23 2012 3.25% 0.10% 0.19% 1.70%

End of period data

Sources Federal Reserve and The Wall Street Journal
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Ticker Financial Institution

California Companies

Florida Companies

Exhibit In-i
Characteristics of Publicly-Traded Thrifts

November 23 2012

Primary Operating Total Fiscal Cony Stock Market
Exchg Market Stratl Assets2 Offices Tear nate Price Value

SNil SNil

EVER EverBank Financial Corp of FL NTSE Jacksonville FL Thrift 16510 17 12-31 05/12 14.58 1759

Mid-Atlantic Companies

BOFI Bofi Holding Inc Of CA NASDAQ San Diego CA Thrift 2617
BANC First PacTrust Bencorp of CA NASDAQ Chula Vista CA Thritt 1.670
PROT Provident Fin Holdings of CA NASnAQ Riverside CA N_a 1287
SNPL Simplicity Bencorp of CA NASAQ Covina CA Thrift 915
BTFC Broadway Financial Corp of CA NASnAQ Los Ingeles CA Thrift

.9
14

08/02 11.79 139

06-30 06/96 15.69 168

11/10 14.14 124

NTCB New Tork Community Burp of NT NYSE Westbury NT Thrift 44096 281
HCBK Hudson City Bancorp Inc of NJ NASDAQ Peremus NJ Thrift 41.896 135 12-31

11/93 12.90 5.665

AZ Astoria Financial Corp of NT NTSE Lake Success NT Thrift 17.038 85 12-31
06/05 8.16 4.310

ISBC Investors Bcrp NBC of NJ4l.6 NASDAG Short Hills NJ Thrift 11.480 83

11/93 9.48 933

NWBI Northwest Bancshares Inc of PA NASnAQ Warren PA Thrift 8.048
06-30 10/05 16.87 1.585

PFS Provident Fin Sen Inc of NJ NTSE Jersey City NJ Thrift 7135 83

06-30

12-31
12/09 11.78 1.153

BNCL Beneficial Nut NBC of PA42.9 NASDAQ Philadelphia PA Thrift 4.819 65

01/03 14.12 849

FFIC Flushing Fin Corp of NT NASnAQ Lake Success NT Thrift 4380 19 12-31
07/07 9.25 733

TRST TrustCo Bank Corp NT of NT NASDAQ Glenville NT Thrift 4.318 133

11/95 14.50 448

WSFS WSFS Financial Corp of DB NASDAQ Wilmington DE Div 4.261 38

5.26 493

PBNT Provident NT Bncrp Inc of NT NASDAQ Nontehello NT Thrift 4023 37 09-30

11/86 43.38 379

DCON Dime Community Bancshars of NT E.ASDAQ Brooklyn NT Thrift 3954 25 12-31
01/04 9.10 402

KENT Kearny Fin Cp NBC of NJ 24.0 NASDAQ Fairfield NJ Thrift 2.920 40

06/96 13.48 480

ORIT Oriteni Financial Corp of NJ NASDAQ Twnship of WA NJ Thrift 2.771 23 06-30

02/05 9.07 607

NFBK Nortbfield BCp NBC of NT38.5 NASDAQ Avenel NT Thrift 2.406 19

06/10 14.87 672

OCFC OceanFirst Fin Corp of NJ NASDAQ Toss River NJ Thrift- 2.304 23

11/07 14.68 590

ESBF BSB Financial Corp of PA NASDAQ Ellwood City PA Thrift 1.964 24

07/96 12.18 230

RONA Rome tin Corp NBC of NJ 25.5 RASDAO Robbinsville NJ Thrift 1.835
06/90 12.58 184

ESSA ESSA Bancorp Inc of PA NASDAQ Stroudshurg PA Thritt 1.419 18

12-31 07/06 8.44 255

FXCB Fox Chase Bencorp Inc of PA NASDAQ Hatboro PA Thrift 1071 11

04/07 9.98 132

O8NC Ocean Shore Holding Co of NJ NASDAQ Ocean City NJ Thrift 1.062 10

06/10 15.66 195

ChNJ Cape Bencorp Inc of NJ NASDAQ Cape My Ct Hs.NJ Thrift 1.043 17

12-31 12/09 13.21 92

CSBR Clifton Bp NBC of NJ35.8 NASDAQ Clifton NJ Thrift 1036 12 03-31

02/08 8.68 lie

SVBI
EARL

Severn Bancorp Inc of ND
Harleysville Svga Fin Op of PA

NASDAQ Annapolis ND
N4ISDAQ Harle3sville PA

Thrift
Thrift

862

823

12-31
10.34

3.20

270

32

TEND TF Fin Corp of Newtown PA NASDAG Newtown PA Thrift 697 14

08/87 18.86 71

NLVF Nalvern Bancorp Inc of PA NASDAQ Paoli PA Thrift 689 09-30

07/94 22.60 64

ONFC Oneida Financial Corp of NT NASDAQ Oneida NT Thrift 677 13

10/12 10.31 68

FSBI Fidelity Bancorp Inc of PA NASDAQ Pittsburgh PA Thrift 647 13

12-31 07/10 11.26 79

CART Caner Bancorp Inc of NT NASDAQ New Tork NT Thrift 638 03-31
06/88 21.38 66

CONK Colonial Financial Sen of NJ NASDAQ Bridgeton NJ Thrift 630

10/94 2.87 11

GCBC Green Co Bcrp NBC of NT 44.7 NASDAQ Catskill NT Thrift 601 14

07/10 12.76 50

15371 Nagyar Bancorp NBC of NJ44.9 NASDAQ NW Brunswick NJ Thrift 528 09-30

12/98 20.53 86

PBIP Prudential Bncp NBC PA 24.9 NASDAQ Philadelphia PA Thrift 504 09-30

01/06 4.65 27

LSBK

PBNC

Lake Shore Bnp NBC of NT38.7
Pathfinder BC NBC of NT 39.5

NASDAO Dunkirk NT
NASDAQ Oswego NT

Thrift

Thrift
499

479

10

14

12-31
03/05

04/06
6.24

10.40
63

62

ALLB Alliance Bancorp Inc of PA NASDAQ Broomall PA Thrift 465 12-31
11/95 10.80 28

NECB NE Comm Bncrp NBC of NT 42.5 NASDAG White Plains NT Thrift 448 12-31
01/11 12.31 66

STND Standard Financial Corp of PA NASDAQ Nonroevilie PA Thrift 443 12 09-30

5.10 64

OmAN GSA Financial Sen Inc of ND NASDAQ Germantown ND Thrift 389

10/10 17.84 62

WSB WSB Holdings Inc of Bowie ND NASDAQ Bowie ND Thrift 373

01/10 18.04 78

NSBF NSB Fin Corp NBC of NJ 39.2 NASDAQ Nillington NJ Thrift 347
08/88 5.77 46

HEX Hamilton Bancorp Inc of MD NASDAQ Towson ND Thrift 347 03-31
01/07

10/12
6.00 30

FFCO FedFirst Financial Corp of PA NASDAO Nonessen PA Thrift 322 12-31
11.38 42

WVFC WV8 Finenciei Corp of PA NASDAQ Pittsburgh PA Thrift 297 06-30

09/10 15.99 46

PBCP Polonia Bancorp Inc of PA NASDAQ Huntngtn fly PA Thrift 271
11/93 8.27 17

CNSB CNS Bancorp Inc of Plains NT NASDAG White Plains NT Thrift 259

11/12 8.12 29



RP FINANCIAL LC
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Characteristics of Publicly-Traded Thrifts
November 23 2012

New England Companies

North-West Companies

Ticker Financial Institution
Primary Operating Total

______ Nxchg Market Stratl Asaeta2
$Mil

Fiscal Cony Stock
Offices Year Date Price Value

$Mil

Market

FBC Plagstar Bancorp Inc of MI NYSE Troy XI \.Thrift 14899 176 12-31 04/97 16.66 930

TFSL TPS Fin Corp uSC of 05 26.5 NASDAQ Cleveland OH Thrift 11495 39 09-30 04/07 8.37 2.586
CFFN Capitol Federal Fin Inc of KS NASDAQ Topeka KS Thrift 9.379 47 09-30 12/10 11.82 1.837
BKMU Bank Mutual Corp of WI NASDAQ Milwaukee WI Thrift 2485 80 12-31 10/03 4.14 192
FDEF First Defiance Fin Corp of OH NASDAQ Defiance OH Thrift 2.056 33 1231 10/95 16.81 164
UCFC United Community Fin of OH NASDAQ Youngstown OH Thrift 1.831 38 12-31 07/98 3.11 102
WSBF Waterstone Fin NHC of WI26.2 NASDA Wauwatose WI Thrift 1680 10 12-31 10/05 5.47 171
CASH Mete Financial Group of IA NASDAQ Storm Lake IA Thrift 1.529 12 09-30 09/93 23.50 90
SPIN Bankpinancial Corp of IL NASDAQ Burr Ridge IL Thrift 1.500 21 12-31 06/05 7.05 149

PULB Pulaski Pin Cp of St Louis NASDAQ St Louis Thrift 1.346 12 09-30 12/98 8.64 98
NASH NAsa Fin Inc of Grandview HO NASDAQ Grandview NO Thrift 1.221 .7 09-30 09/85 20.95 165
HFFC BY Financial Corp of SD NASDAO Sioux Falls SD Thrift 1.153 33 06-30 04/92 12.80 90
CITI CFS Bancorp Inc of Munster IN NASDAQ Monster IN Thrift 1.119 22 12-31 07/98 6.29 68
HYBC HopFed Bsncoxp Inc of KY NASDAQ Hopkinsville KY Thrift 997 18 12-31 02/98 8.11 61
PVFC PVF Capital Corp of Solon OH NASDAQ Solon OH N.E 779 18 06-30 12/92 2.24 58

HMNP 5MM Financial Inc of MN NASDAQ Rochester NW Thrift 644 15 12-31 06/94 2.80 12
CHEV Cheviot Financial Corp of OH NASDAQ Cincinnati OH Thrift 633 12-31 01/12 9.27 70
FSFG First Savings Fin Grp of IN NASDAQ Clarkzville IN Thrift 587 .7 12 09-30 12/08 1956 46
FCLF First Clover Leaf Fin Cp of IL NASDAQ Edwardsville IL Thrift 552 12-31 07/06 6.00 46
CZWI Citizens Comm Bncorp Inc of WY NASDAQ Eau Claire WI Thrift 533 .7 27 09-30 11/06 5.80 30

IROQ IF Bancorp Inc of IL NASDAQ Watseka IL Thrift 514 06-30 07/11 13.75 66
UCBA United Comm Bncp MHC IN 40.6 NASDAQ Lawrenceburg IN Thrift 502 06-30 03/06 6.17 48

LPSB LaPorte Bancorp Inc of IN NASDAQ La Porte IN Thrift 497 12-31 10/12 8.75 54
FCAP First Capital Inc of IN NASDAQ Corydon IN Thrift 458 13 12-31 01/99 20.01 56
RIVR River Valley Bancorp of IN NASDAQ Madison IN Thrift 404 10 12-31 12/96 16.5 25
WAiN Wayne Savings Bancshares of OH NASDAQ Wooster OR Thrift 401 11 03-31 01/03 9.25 28

LSBI LSB Fin Corp of Lafayette IN NASDAO Lafayette IN Thrift 355 12-31 02/95 19.50 30
IISB Jacksonville Bancorp Inc of IL NASDAQ Jacksonville IL Thrift 316 12-31 07/10 17.25 33

WBKC Wolverine Bancorp Inc of ia NASDAQ Midland MI Thrift 284 12-31 01/11 17.75 45

MCBK Madison County Financial of NE NASDAQ Madison NH Thrift 260 12-31 10/12 14.31 46

CFBI Central Federal Corp of 05 NASDAQ Fairlawn OR Thrift 222 12-31 12/98 1.30 21

KFPB KY Pet Fed Hp MHC of KY 38.9 NASDAQ Hazard KY Thrift 220 06-30 03/05 8.45 66

PYNM First Fed of Michigan of MI

Peoples United Financial of CT

NASDAO

NASDAQ

Alpena MI

Bridgeport CT

Thrift 215

Div 28.575 340

12-31

12-31

04/05

04/07

4.36

11.90

13

4.136PECT

BHLB Berkshire Hills Bancorp of Ma NASDAQ Pittsfield Ma Thrift 4.634 44 12-31 06/00 22.50 500

EBSB Meridian Pu Serv MHC Ma 40.6 NASDAQ Best Boston Ma Thrift 2.219 25 12-31 01/08 16.73 374

RCXB Rockville Fin New Inc of CT NASDAD rn Rockville CT Thrift 1949 22 12-31 03/11 12.72 364
FBNK
UBNK

WFD

First Connecticut Bncorp of CT
United Financial Bncrp of Ma
Westfield Fin Inc of Ma

NJSDAQ
NJ$SDAQ

NASDAQ

Parmington CT

Springfield Ma

Westfield MA

Thrift 1.756

Thrift 1.684
Thrift 1.317

19

24

11

12-31
12-31
12-31

06/11
12/07
01/07

13.60
15.59

6.69

245

241

169

HIFS Hinghem Inst for 8ev of Ma NASDAQ Ringham Ma Thrift 1.193 10 12-31 12/88 62.80 134

NETS NE Thrift Bancshares of NH NASDAO Newport NH Thrift 1.118 27 12-31 05/86 12.59 74

SIFI SI Financial Group Inc of CT NASUAQ Williaautic CT Thrift 950 21 12-31 01/11 11.12 113

aLSrr BSB Bancorp Inc of Ma NASDAQ Belmont Ma Thrift 822 12-31 10/11 11.81 108

HBNX Rempden Bancorp Inc of Ma NASDAQ Springfield Ma Thrift 646 06-30 01/07 13.79 81

CBNK Chicopee Bancorp Inc of Ma NASDAQ Chicopee Ma Thrift 608 12-31 07/06 14.17 77

PEOP Peoples Fed Bancshrs Inc of Ma NASDAO Brighton Ma Thrift 560 .7 09-30 07/10 16.39 110

NVSL Naugatuck Valley Fin Cr9 of CT NSDAQ Naugatuck CT Thrift 558 .7 10 12-31 06/11 10fl 49

NP85 Newport Bancorp Inc of RI XASDAQ Newport RI Thrift 472 12-31 07/06 16.75 58

PSBH PSB Hidga Inc MNC of Cf 42.9 NASDAQ Putnam CT Thrift 450 06-30 10/04 4.50 29

WHBK Wellesley Bancorp Inc of Ma NASDAQ Wellealey Ma Thrift 357 12-31 01/12 15.25 37

MFLR Mayflower Bancorp Inc of NA HASDAO Middleboro Ma Thrift 251 04-30 12/87 10.25 21

GTWN Georgetown Bsncorp Inc of Ma

Washington Federal Inc of-WA

NASDAQ

NASDQ

Georgetown Ma

Seattle WA

Thrift 212

Thrift 12.473 163

12-31

09-30

07/12

11/82

11.00

16.30

21

1.731WAYD
HMST flomeStreet Inc of WA NASDAQ Seattle WA Undefined2508 21 12-31 02/12 23.46 337

FFNW First Fin NW Inc of Renton WA NASDAQ Renton WA Thrift 973 12-31 10/07 7.51 141

RVSB RiverView BanCorp Inc of WA NASDAG Vancouver WA Thrift 809 17 03-31 10/97 1.80 40



RP MOCIAL LC
Financial Services Industry Consultants
1100 North Glebe Road Suite 1100

Arlington Virginia 22201
703 528-1700

Ticker Financial Institution

North-West Companies continued

Exhibit 131-l
Characteristics of Publicly-Traded Thrifts

November 23 2012

Primary Operating Total Fiscal Cony Stock Market

Exchg Market Stratl Assets2 Offices Year Date Price Value
SMi1 $14i1

TSBR Timberland Bancorp Inc of WA NASDAG Hoquiam WA
ARCB Anchor Bancorp of Aberdeen WA NASDAQ Aberdeen WA
P58W FS Bancorp Inc of WA NASDAQ MotLake Terr WA

South-East Companies

737 22 09-30 01/98 5.82 41

466 15 06-30 01/11 13.16 34

341 12-31 07/12 12.95 42

South-Neat Companies

OABC Omnil.merican Bancorp Xnc of TX NASDAQ Fort Worth TX
SPBC SP Bancorp Inc of Piano TX NASDAQ Piano TX

Thrift 1.282
Thrift 297

16 12-31 01/10 22.67 259

12-31 11/10 14.85 25

Western Coenies Exci CA

TASK Territorial Bsncorp Inc of HI NASDAQ Honolulu HI

SFBC Sound Financial Bcp Inc of WA NASDAQ Seattle WA

BENT Eagle Bancorp Nontanta of MT NASDAQ Helena MT

Other Area

Thrift 1.566 25 12-33 07/09 22.62 247

Thrift 366 12-31 08/12 10.16 26

Thrift 320 06-30 04/10 10.30 40

NOTES Operating strategies are ThriftTraditional Thrift M.B.-Mortgage Banker R.E.-Real

Div.-Diver.ified and Ret.-Retail Banking
Most recent quarter end available H-Estimated and PPro Ferma

Source SNL Financial LC

Estate Developer

HTBI
FRNX
EBOS

CHFN
HBCP
ACFC
ASBB

FFBH
aBEl

CFPC
OFED
PESK

LABC
ATCE

EFBL
SIBC

HomeTrust Bancshrs Inc of NC
Franklin Financial Corp of VA
Heritage Fin Group Inc of GA
Charter Fin Corp ENC GA 37.2
Home Bencorp Inc Lafayette LA
Atlantic Coast Fin Corp of GA
ASH Bancorp Inc of NC
First Fed Bancshares of AX
Jefferson Bsncsharas Inc of TN

Community Fin Corp of VA
Oconee Fed Pu Op MHC SC 35.0
Poage Bankahares Inc of KY
Louisiana Bancorp Inc of LA
Athens Bancshares Inc of TN
Home Federal Bancorp Inc of LA
State Investors BancoIp of LA

Thrift
Thrift

Thrift

Thrift
Thrift
Thrift
Thrift

Thrift
Thrift
Thrift
Thrift
Thrift

Thrift

Thrift
Thrift

Thrift
Thrift
Thrift

Thrift

NASDAQ Asheville NC
NASDZQ Glen Allen VA
NASDAQ Albany GA

NASDAQ West Point GA

NASDAQ Lafayette LA
NASDAQ Waycroab GA
NASDAQ Asheville NC

NASDAQ Harrison AR

NASDAQ Morristown TN

NASDAQ Staunton VA

NASDAQ Seneca SC

NASDAQ Ashland KY

NASDAQ Metairie LA

NASDAQ Athens TN
NASDAQ Shreveport LA

NASDAQ Metairie LA

1.750
1.081

1055
1.049

974

779
772

573

507

486

380

319

319

293

270

250

20 06-30

0930
16 12-31

17 09-30

18 12-31

12 12-31
13 12-31

18 12-31
12 06-30

11 03-31

06-30

0930
12-31
12-31

0630
12-31

07/12

04/11
11/10

09/10

10/08

02/11

10/11

05/96

07/03

03/88

01/il

09/11

07/07

01/10

12/10

07/11

13.03
17.18

12.05
9.32

18.39
2.16

15.22

8.95

250
5.36

16.75

12.58
16.32

16.56

17.60

12.61

276

229

99

171

138

85

173

17

23

108

42

49

40

49

36

Date of LaSt Update 11/23/12
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Market Priciug Coxparatives

Prices As of Noveeber 23 2012

Market Per Share Data

Capitalication Core Book Pricing Ratios3 Dividend Financial Characteri.tic.6
Pried Market 12-Nib V.10.1 Axount/ Payout Total Equity/ Tog Nq/ NP. Reported Core

Financial Institution Sharel Value EPS2 Share P/S P/B P/A P/TB P/CORE Share Yield RatioS Assets Aaaets Asset Assets BOA ROE BOA ROE
$Mil IX Ix $Nil

All Public Coapanies 12.66 265.84 0.25 14.21 18.31 90.23 11.72 96.64 21.30 0.20 1.53 23.10 2.431 12.68 12.05 3.31 0.38 2.91 0.16 0.55
Stat of GA 7.84 70.55 -1.43 13.05 17.46 72.27 8.81 75.03 32.27 0.12 1.16 23.19 961 10.16 9.88 3.58 0.14 -4.59 0.30 -6.99

Coapareble Group

State of GA

ACFC Atlantic Coa.t Fin Corp of GA 2.16 5.68 4.98 16.73 NM 12.91 0.73 12.92 NM 0.00 0.00 NM 779 5.65 5.65 6.74 1.27 20.89 -1.86 -27.23
CHIN Charter Fin Corp MHC GA 37.2 9.32 106.79 0.28 7.61 NM 122.47 16.29 127.67 35.80 0.20 2.10 006 1.049 13.30 12.83 2.32 0.32 2.52 0.44 3.45
14505 Seritage Fin Group Inc of GA 12.05 99.17 0.42 14.80 17.46 81.42 9.40 84.50 28.69 0.16 1.33 23.19 1.055 11.55 11.17 1.68 0.53 4.59 0.32 2.80

Average of High/Low Bid/A.k price per share
BPS estinate core basis is based on actual trailing twelve ..nth data adju.ted to oeit non-operating ...... tax effected basis

P/E Price to earnings P/B Price to book P/A Price to asset P/TB Price to tangibl book value end P/CORE Price to estiuatad core earnings
Indicated twelve Booth dividend based on last quarterly dividend declared

Indicated dividend as percent of trailing twelve Booth esti..ted core earnings
ROB return on assets and ROE return on equity are indicated ratio based on trailing twelve Bontb earnings and average equity end assets balances
Excludes row average thee coa.penies the subject of actual or ruwored acquisition activities or unusual operating characteristics

Source SNL Financial LC and RP Financial IC calculations The inforwation provided in this report has been obtained froa sources we believe are
reliable but we cannot guarantee the accuracy or cowpleteness of such information

Copyright 2010 by RP Financial IC
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Coeparehle Group

Market Per Share Data

Capitalization Core Book Pricing Ratios Dividends Financial Characteristics6
Price/ Market 12-18th Value/ Aaouot/ Payout total Equity Tog Sq/ OOPAs/ Reported Core

Shara1 Value RPS2 Share __i/L P/B P/A P/TB P/Con Share Yield Ratios Assets Assets Assets Assets BOA ROE BOA ROB
$Mil Xl 4% 4% $Nil

7.553 ARE Eencorp Inc of NC
AILS Alliance Bsncorp too of PA

7.20CR Anchor Baocorp of Aberdeen NA

Astoria Financial Corp of NY

7.7CR Athens Esnoshares Inc of TN
ACFC Atlantic Coast Fin Corp of GA
31ST 555 Ssncorp Inc of MA

BERG Bank Notual Corp of NI
SF100 BankFinencial Corp of IL

SNCL Beneficial Nut NEC of PA42.9
EELS Berkshire Sills Rancorp nf MA

SOFI Bofi Holding Inc Of CA

BYFC Broadway Financial Corp of CA

CITZ CFR Bencorp Inc of Monster IN
0653 CNB Bancorp Inc of 18 Plains NY7
CR003 Cape Bsncorp Inc of NJ
CFFN Capitol Federal Fin Inc of KS
CAR.r Carver Bzncorp Inc of NY
CFBX Central Federal Corp of GE

CNFN Charter Fin Corp NBC GA 37.2
CESV Cheviot financial Corp of ON

CBNX Chicopee Rancorp Inc of MA
CZNI Citizens Coen Bncorp Inc of NI
CORK Clifton Ep NBC of 00335.8
COn Colonial Fioencial Sen of NJ

CFFC Coeennity Fin Corp of VA7
DCON Dime Coeeunity Rsncehars of NY

ESEF 555 Financial Corp of PA

ESSA SaRA Bsncorp Inc of PA

BEET Eagle Rsncorp Nontenta of If

EVER EverBenk Financial Corp of FL

FEB00 FE Bsnoorp Inc of NA

FFCO FedFiret Financial Corp of PA

FEEl Fidelity Bancorp Inc of PA7
FCAP First Capital Inc of fli

FCLF First Clover Leaf Fin Cp of IL

P500K First Connecticut Bncorp of CT

FOEF First Defiance Fin Corp of ON

FF0000 First Fed of Michigan of NI

FFBN First Fed Banoshares of AR

FF0808 First Fin NW Inc of Renton NA

BA3OC First PacTrust Bancorp of CA

FEFG First Eavings Fin Grp of IN

FBC Flagstar Eancorp Inc of NI

FFIC Flushing Fin Corp of NY

FXCR FOE Chase Bancorp Inc of PA

FElIX Franklin Finencial Corp of VA

GTWN Georgetown Bencorp Inc of MA

GCBC Green Co Bcrp NBC of NY 44.7
BFFC HF Finencial Corp of SD

WOOF 0800 Financial Inc of NB

HEX Beeiltuo Rencuop Inc of 10

BENZ Isapdeo Bancorp Inc of MA

EARL Earleysville Srps Fin Cp of PA

00500 neritage Fin Group Inc of GA

HIFE Hinghae Inst for 8ev of MA

IOBCP Noae Bancorp Inc Lafayette LA

10.22 85.00 0.48 20.99 NB 72.51 11.01 72.51 NB
12.31 65.72 0.61 10.28 24.14 80.06 14.14 80.06 20.18
13.16 33.56 -0.20 21.39 NB 61.64 7.20 61.64 NB
9.48 933.00 0.44 13.16 19.30 72.04 5.48 84.04 21.50

16.06 40.26 0.63 19.98 14.60 82.88 13.75 83.38 26.29
2.16 0.68 -4.98 16.73 NB 12.91 0.73 12.92 NB

11.81 108.33 0.02 14.47 0811 81.62 13.17 81.62 NB
4.14 191.79 0.00 0.87 31.85 70.03 7.72 70.53 NB
7.00 148.58 -2.36 9.40 NB 70.00 9.90 70.30 NB
9.20 333.56 0.21 8.02 NB 110.34 10.22 145.90 NB

2250 499.79 1.87 26.60 10.41 84.50 10.78 141.87 12.03
27.06 346.72 1.64 16.36 11.28 160.40 13.25 165.40 16.00

0.87 1.62 0.84 1.21 NB 71.00 0.42 71.90 1.04
6.28 68.41 -0.98 9.94 NB 63.28 6.12 63.28 NB
8.00 14.90 -0.31 11.76 NB 68.03 5.76 68.03 NB
8.68 115.77 0.24 11.32 NB 76.68 11.10 90.32 36.17

11.82 1836.09 0.48 11.63 24.63 101.63 19.58 101.63 24.63
2.87 10.60 -2.00 2.01 NB 114.34 1.61 114.34 NB
1.30 20.57 -0.35 1.94 NB 84.42 0.26 84.42 NB
9.32 106.79 0.26 7.61 NB 122.47 16.29 127.67 30.85

9.27 70.42 0.33 14.13 20.15 65.61 11.12 73.16 28.00
14.17 77.41 0.32 16.35 NB 86.67 12.73 86.67 NB
5.80 29.77 0.00 10.04 NB 55.03 5.08 55.34 NB

10.34 99.33 0.25 7.15 35.66 144.62 26.08 144.62 0018

12.76 50.06 -0.02 17.89 NB 71.32 7.84 71.32 NB
5.36 23.38 0.31 8.88 17.29 09.65 4.81 09.69 17.29

13.48 479.86 1.30 10.89 10.37 123.78 12.14 144.64 10.37
12.58 184.50 1.02 13.40 12.33 93.53 939 118.79 12.33
9.98 132.04 0.29 13.26 NB 75.26 9.31 80.81 34.41

10.30 39.95 0.17 13.92 18.39 73.99 -12.46 73.95 NIL

14.06 1758.71 0.81 10.43 29.76 139.75 10.65 141.69 0416

12.95 41.96 1.34 18.32 7.44 70.69 12.30 70.69 9.66
15.99 45.80 0.05 20.53 25.75 77.89 14.24 78.43 29.07
21.38 65.66 0.09 10.03 NB 142.25 10.10 150.88 NB
20.01 55.73 1.27 18.71 14.93 106.95 12.16 119.25 15.76
6.00 45.64 0.10 10.36 21.43 57.92 8.26 68.26 40.00

13.60 244.82 -0.07 13.47 NB 100.97 13.93 100.97 NB
16.81 163.04 0.94 26.22 10.38 64.11 7.96 86.74 17.88

4.36 12.07 0.11 8.77 18.17 49.71 0.80 50.11 39.64
8.90 12.76 0.91 3.58 NB 250.00 30.12 200.00 NB
7.51 141.23 0.12 9.84 NB 76.32 14.51 76.32 NB

11.79 138.80 0.94 13.57 NB 86.88 8.31 94.47 12.54
19.56 46.16 1.02 27.08 11.57 72.23 7.86 82.39 12.87
16.66 930.09 -6.92 17.76 11.82 93.81 4.24 93.81 NB
14.50 448.11 1.09 14.28 13.43 101.54 10.23 105.53 13.30
15.66 194.94 0.32 14.70 NB 106.17 18.20 106.17 NB
17.18 229.22 0.64 19.00 NB 90.42 21.20 90.42 26.84
11.00 21.34 -0.02 15.02 29.73 70.88 10.08 70.88 NB
20.53 37.24 1.48 12.87 14.16 159.52 14.30 159.02 13.87
12.80 90.32 0.23 14.02 15.61 91.30 7.83 95.45 NB
2.80 12.39 -1.66 7.83 NB 35.76 1.92 35.76 NB

11.38 42.14 0.16 18.05 NB 63.05 12.14 65.93 NB
13.79 80.82 0.47 14.65 25.07 92.66 12.51 92.96 29.34
18.86 71.08 1.32 15.63 14.29 120.67 8.64 120.67 14.29
12.05 99.17 0.42 14.80 17.46 81.42 9.40 84.50 28.69
62.80 133.51 6.13 42.62 10.24 147.35 11.19 147.35 10.24
16.39 138.15 1.03 16.66 15.33 96.05 14.18 100.22 17.65

0.00 0.00 NB 772 15.18 15.16
0.20 1.62 39.22 465 17.06 17.56
0.00 0.00 0.00 466 11.68 11.66
0.16 1.69 32.65 17036 7.60 6.08
0.20 1.21 17.70 293 16.59 16.00
0.00 0.00 NB 779 5.65 5.65
0.00 0.00 NB 822 16.14 16.14
0.06 1.93 61.54 2.485 11.07 11.06

0.04 0.57 NIL 1.500 13.21 13.01

0.00 0.00 0.00 4.819 13.20 10.73

0.72 3.20 49.32 4.634 12.75 8.01
0.00 0.00 0.00 2.617 8.20 8.30
0.04 4.60 NB 384 4.96 4.96
0.04 0.64 NB 1.119 9.66 9.66
0.00 0.00 NB 259 6.47 8.47
0.00 0.00 0.00 1.043 14.47 12.56
0.30 2.54 62.50 9.379 19.27 19.27
0.00 0.00 NB 638 6.64 6.64
0.00 0.00 NB 222 10.97 10.98
0.20 2.15 NB 1049 13.30 12.83

0.32 3.45 69.57 633 16.95 15.47
0.00 0.00 0.00 606 1469 1469
0.00 0.00 0.00 533 10.14 10.09
0.24 2.32 NB 1036 16.04 18.04
0.00 0.00 0.00 630 11.13 11.13
0.00 0.00 0.00 486 10.62 10.62
0.56 4.15 43.08 3954 9.80 6.51
0.40 3.18 39.32 1964 9.95 8.03
0.20 2.00 NB 1419 12.36 11.61
0.29 2.82 51.79 320 16.67 16.87
0.06 0.50 16.33 16.010 7.62 7.53
0.00 0.00 0.00 341 17.40 17.40

0.16 1.00 25.61 322 18.30 18.01

0.06 0.37 61.54 647 6.20 7.63

076 3.80 56.72 458 11.39 10.34
0.24 4.00 NB 552 14.27 12.36
0.12 0.88 NB 1.756 1380 13.80
030 1.19 12.35 2.056 12.41 9.48
0.00 0.00 0.00 215 11.77 11.68
0.20 2.23 NB 573 12.05 12.00
0.00 0.00 0.00 973 19.02 19.03

0.48 4.07 NB 1670 11.49 10.79
0.00 0.00 0.00 567 13.60 13.63
0.00 0.00 0.00 14.699 8.39 8.39
0.52 3.09 46.19 4.380 10.07 9.73
0.16 1.03 47.06 1.071 17.14 17.14
0.00 0.00 0.00 1081 23.45 23.45
0.00 0.00 0.00 212 14.22 14.22
0.70 3.41 48.28 601 6.96 8.96
0.45 3.52 04.88 1.153 6.58 8.23
0.00 0.00 NB 644 9.30 9.30
0.00 0.00 NB 347 0.00 0.00
0.16 1.16 29.09 646 13.47 13.47
0.80 4.24 60.61 823 7.16 7.16
0.16 1.33 23.15 1.005 11.55 11.17
1.04 1.66 16.97 1.193 7.59 7.59
0.00 0.00 0.00 974 14.39 14.18

-0.01 0.10 -0.34 -2.52

0.08 3.29 0.69 3.93

0.06 0.51 -0.13 -1.16

0.28 3.78 0.25 3.39

0.95 0.49 0.53 3.06
-1.27 -20.89 -1.66 -27.23
-0.06 -0.40 0.03 0.16
0.24 2.21 -0.09 0.85

-3.16 23.37 -3.20 23.67
0.34 2.51 0.35 2.63

0.76 5.73 0.98 7.34

1.33 15.61 0.91 10.67

-0.06 1.12 0.38 7.27
0.62 -86 0.93 9.98
0.10 1.69 0.23 2.62
0.19 1.30 0.30 2.17

0.79 3.96 0.79 3.96

-1.51 -20.46 -1.44 -19.47

2.10 -40.00 2.30 43.75
0.32 2.02 0.44 3.40

0.56 3.75 0.40 2.69
0.31 2.07 0.29 1.90
0.03 0.29 0.09 0.87
0.70 4.08 0.60 3.52
0.03 0.22 -0.01 -0.11
0.27 2.66 0.27 2.66
1.16 12.02 1.16 12.52
0.75 8.03 0.75 8.03
0.02 0.16 0.33 2.33
0.66 4.06 0.20 1.23
0.42 5.00 069 9.09
1.60 12.92 1.27 9.95

0.53 3.02 0.47 2.68

0.06 0.77 0.04 0.03

0.84 7.26 0.79 6.68

0.38 2.72 0.21 1.46

-0.04 -0.29 0.07 0.50
0.76 5.68 0.44 3.41

0.32 2.78 0.15 1.27

-2.95 25.71 2.98 -26.00

0.20 1.13 0.22 1.24

0.16 1.13 0.95 5.92

0.73 0.36 0.66 4.82

0.06 6.84 3.52 43.36
0.77 7.63 0.77 7.90

0.41 2.26 0.39 3.12
0.44 1.68 0.78 3.34
0.34 2.82 -0.02 0.15
1.05 11.74 1.07 11.98
0.49 6.00 0.14 1.68

0.76 9.40 -1.01 -12.20

-0.09 NB 0.17 NB
0.54 3.66 0.46 3.13

0.58 8.62 0.59 6.62

0.53 4.59 0.32 2.80

1.14 15.30 1.14 10.30

0.92 6.59 0.79 0.65

Financial Institution

All Public Companies
All Public Coepanies

Sahibit 111-3

Market Pricing Comparatives
Prices As of Novesber 23 2012

12.66 265.84 0.25 14.21 18.31 90.23 11.72 96.64 21.30
12.66 265.84 0.20 14.21 18.31 90.23 11.72 96.64 21.30

0.20 1.53 22.10 2.431 12.68 12.05 3.31 0.36 2.91 0.16 0.05
0.20 1.53 22.10 2.431 12.68 12.05 3.31 0.38 2.91 0.16 0.55

3.62

4.53

6.17

2.64

NA

6.74

1.15

3.05

5.00

2.09

1.04

MA

16.43

6.53

MA

3.10

0.49

10.96

6.00

2.32

3.12

0.90

2.15

MA

5.07

7.61

1.38

0.95

2.46

1.10

1.79

1.93

1.37

3.99

1.93

3.76

2.17

2.19

3.73

6.44

11.05

2.60
2.21

7.62
2.79

3.04

5.10

1.14

MA

1.55

7.38

1.89

2.15

1.47

1.68

0.96

1.92
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Narkat Pricing Comparatives

Prices As of November 23 2012

Market Per Share Data

Capitalteation Core Book

Price Market 12-18th Value/

Pricing Ratios Dividends Financial Characteristicss

Rquity/ Tog Rg/ NPAa/ ReportedAnount/ Payout Total Core
Financial Institution Sharsl Value RFR2 Share

SNil
FIR P/R F/A ifl P/CORE Rhara Yield Ratios Assets

Cx SNil
Assets Assets Meets ROA ROE BOA NOR

SF35 Rota Federal Rancor-p Inc of LA 17.60 48.89 0.43 17.59 16.45 100.06 18.09 100.06 NM 0.24 1.36 22.43 270 18.08 18.08 NA 1.12 5.86 0.45 2.35
REST Nnasfltraet Inc of WA 23.46 334.77 0.62 16.67 5.14 140.73 13.43 140.99 3518 0.00 0.00 0.00 2.508 9.94 9.53 7.56 2.75 40.35 -0.37 -5.49
NTRI RonaTrnst Rancshrs Inc of NC 13.03 275.71 -0.63 16.85 NM 77.33 15.76 77.33 56 0.00 0.00 NM 1.750 0.00 0.00 6.27 -0.92 5196 -0.76 NM
RYRC Nopped Rancorp Inc of SF 8.11 60.89 0.30 13.99 14.23 57.97 6.11 08.14 27.03 0.08 0.99 14.04 997 12.37 12.33 1.99 0.41 3.58 0.22 1.98
NCAX Hudson City Rancor-p Inc of NJ7 8.16 4310.06 0.62 8.92 NM 91.49 10.29 94.55 l3..16 0.32 3.92 NM 41.896 11.29 10.92 3.04 -0.35 -3.37 0.73 6.96
IROG IF Bsncorp Inc of IL 13.75 66.04 0.62 18.38 16.98 74.81 12.89 74.81 22.18 0.00 0.00 0.00 514 17.17 17.17 1.44 0.79 4.59 0.60 3.48
ISRC Investors Rcrp NRC of NJ41.6 16.87 844.33 0.73 9.37 21.35 180.04 16.44 188.07 23.11 0.20 1.19 29.32 11.480 9.13 8.78 1.25 0.80 8.86 0.74 8.18
JRSR Jack.oovilla Rancorp Inc of IL 17.25 33.19 1.30 23.20 9.27 74.35 10.91 79.20 13.27 0.30 1.74 16.13 316 14.13 13.38 1.25 1.14 8.44 0.80 5_so
.2931 Jefferson Rancahares Inc of TN 2.90 16.58 -0.41 8.02 RN 31.17 3.27 32.05 NM 0.00 0.00 NM 507 10.48 10.22 NA -0.91 -0.13 -0.51 -9.13
RFFR SF Fat Fad Rp MRC of IT 38.0 8.40 26.39 0.23 7.61 36.74 111.04 29.89 147.21 36.74 0.40 4.73 NM 220 26.88 21.71 2.79 0.79 3.03 0.79 3.03
13361 lemony Fin Cp NRC of NJ 24.0 9.07 162.55 0.07 7.43 NM 122.07 20.77 156.65 NM 0.00 0.00 0.00 2.920 17.01 13.77 1.36 0.16 0.95 0.16 0.99
5.031 LRR Fin Corp of Lafayette IN 19.00 30.34 0.04 24.67 21.91 79.04 8.99 79.04 NM 0.00 0.00 0.00 355 10.82 10.82 9.21 0.38 3.73 0.02 0.17
LFRR LaPorte Rancor-p Inc of IN 6.79 53.80 0.57 13.00 14.34 67.31 10.03 75.63 15.35 0.16 1.83 26.23 497 20.32 12.97 1.86 0.79 4.93 0.71 4.60
L9RX Lake Shore Sop NRC of NY35.7 10.40 25.46 0.63 11.29 18.97 92.12 12.38 92.12 16.51 0.16 1.94 28.57 499 13.44 13.44 0.61 0.67 5.13 0.76 5.77
LARC Louisiana Rancorp Inc of LA 16.32 48.09 0.59 18.56 20.66 87.93 15.31 87.03 27.66 0.00 0.00 0.00 310 17.41 17.41 0.42 0.74 4.17 0.56 3.12
NARY NRB Fin Corp NRC of NJ 39.2 6.00 12.81 0.10 8.10 NM 74.07 8.72 74.07 NM 0.00 0.00 0.00 347 11.77 11.77 7.71 0.14 1.24 0.14 1.24
NCRX Madison County Financial of NE 14.31 49.69 0.99 18.40 12.69 77.77 17.97 79.63 14.45 0.00 0.00 0.00 260 0.00 0.00 NA 1.36 NM 1.22 NM
MOrN Magyar Rancor-p NRC of NJ44.9 4.69 12.01 0.07 7.71 NM 60.31 9.12 60.31 NM 0.00 0.00 0.00 928 6.46 6.48 NA 0.03 0.39 -0.08 -0.91an Malvern Rancorp Inc of PA 10.31 67.62 0.07 14.81 MR 69.62 9.61 69.62 NM 0.11 1.07 NM 669 9.70 9.70 3.17 0.12 1.29 0.07 0.69
MFI.R Mayflnwsr Rsntnrp Inc of NA 10.29 21.09 0.36 10.94 15.77 93.69 0.39 93.69 28.47 0.24 2.34 36.92 201 8.95 9.90 0.29 0.93 6.07 0.30 3.36
RRRR Meridian Tn Sac-v NRC NA 40.6 16.73 108.12 0.20 10.42 30.42 160.96 16.83 170.04 NM 0.00 0.00 0.00 2.219 10.49 9.93 2.19 0.60 5.47 0.22 1.99
CASH Mate Financial Group of IA 23.90 90.40 2.45 27.48 5.12 89.52 5.91 07.23 0.99 0.52 2.21 11.33 1.529 6.92 6.79 0.80 1.29 20.19 0.69 10.78
NA9R RARE Fin Inc of Grandview MD 20.90 164.83 1.14 20.49 9.07 102.24 13.50 103.02 NM 0.00 4.30 41.10 1.221 13.21 13.03 6.64 1.41 24.22 -0.73 9.64
NRR ME Comm Boor-p NRC of NY 42.5 5.10 30.39 0.01 8.39 NM 60.79 14.41 61.62 NM 0.12 2.39 NM 448 23.70 23.40 5.41 0.03 0.12 0.03 -0.12
NNTS MS Thrift Ranceharas of NM 12.99 74.31 0.46 15.50 10.76 80.76 6.64 120.02 25.69 0.52 4.13 44.44 1.116 10.01 7.53 1.42 0.63 6.31 0.27 2.64
NV9L Naugatuck Valley Fin Ccp of CT 7.00 40.01 -0.22 11.52 NM 60.76 9.78 60.76 NM 0.12 1.71 NM 558 14.46 14.46 9.16 -0.07 -0.51 -0.27 -1.88
NYCR New York Community 3cr-p of NY 12.90 5664.57 0.65 12.95 11.42 100.39 12.85 178.67 15.19 1.00 7.75 NM 44.066 12.90 7.62 0.92 1.16 9.87 0.87 6.67
NYSE Newport Sancorp Inc of RI 16.75 59.11 0.44 15.17 39.99 110.42 12.32 110.42 36.07 0.00 0.00 0.00 472 11.16 11.16 1.47 0.32 2.66 0.33 2.93
RINK Morthfield Rcp NRC of NY38.97 14.68 260.11 0.48 9.58 34.95 153.24 24.94 160.44 30.56 0.00 0.00 0.90 2.406 16.01 15.40 2.33 0.73 4.33 0.62 4.94
51151 Northwest Bencaheres Inc of PA 11.78 1152.60 0.64 12.01 19.41 98.08 14.32 110.19 19.41 0.46 4.07 NM 9.048 14.60 12.71 NA 0.76 5.37 0.76 5.37
DRAY ORA Financial Ran Inc of MD 18.04 79.17 0.10 17.47 NM 103.26 20.11 103.26 NM 0.00 0.00 0.00 369 19.47 19.47 3.09 0.11 0.57 0.11 0.57
O9RC Ocean Shore Rolding Co of NJ 13.21 91.90 0.94 14.95 17.36 68.36 9.67 03.09 15.73 0.24 1.82 31.56 1.062 9.81 9.36 NA 0.52 5.06 0.97 5.59
OCFC Oceanrirat Fin Corp of NJ 12.79 230.30 1.03 12.19 10.74 104.64 0.99 104.66 12.41 0.49 3.76 40.34 2.304 9.53 9.53 2.90 0.94 9.62 0.81 6.50
DYED Oconee Fed Fn Cp NRC SC 35.0 16.75 37.20 0.62 13.05 26.59 129.35 29.34 129.35 27.02 0.40 2.39 63.49 380 22.09 22.06 0.63 1.07 4.91 1.06 4.64
OARC iAnarican Rancorp Inc of TX 22.67 299.23 0.29 17.91 NM 126.58 20.22 126.58 NM 0.00 0.00 0.00 1.262 15.97 19.97 2.12 0.43 2.63 0.24 1.99
ONFC Oneida Financial Corp of NY 11.26 79.10 0.86 12.99 14.08 87.42 11.69 120.30 13.09 0.48 4.26 60.00 677 13.37 10.10 0.30 0.83 6.28 0.89 6.76
ORIT Oritani Financial Corp of NJ 14.87 672.24 0.75 11.41 20.09 130.32 34.26 130.32 19.83 0.60 4.93 NM 2.771 18.61 18.61 NA 1.25 6.51 1.27 6.60
PRRM PRR Sldgs Inc NRC of CT 42.9 4.50 13.60 0.22 7.61 NM 09.13 6.53 69.02 20.45 0.16 3.56 NM 450 11.04 9.61 2.99 0.16 1.52 9.31 3.03
PVFC PEP Capital Corp of Rolon OR 2.24 58.06 -0.30 2.61 NM 79.72 7.45 79.72 NM 0.00 0.00 0.00 779 9.30 9.35 4.96 0.13 1.47 -0.96 -11.03
RAHC Pathfinder BC NRC of NY 39.5 l0.8R 9.74 0.65 10.67 15.65 101.22 5.60 117.26 16.62 012 11 17.39 479 8.54 7.80 1.26 0.40 4.61 0.37 4.34
PROP Peoplas Fad Rancshrs Inc of NA 16.39 110.26 0.37 14.57 NM 98.91 19.70 98.91 NM 0.12 0.73 31.59 560 19.92 19.92 0.95 0.46 2.23 0.45 2.17
PBCT Peoples Unitad Financial of CT 11.90 4136.20 0.67 14.69 19.03 Bl.0t 14.46 140.33 17.76 0.64 5.39 NM 28.575 17.87 11.16 2.10 0.82 4.42 0.84 4.49
P391 Poage Rsnkaharea Inc of 11 12.58 42.42 0.48 18.11 20.97 66.46 13.26 69.46 26.21 0.16 1.27 26.67 319 19.12 19.12 0.64 0.64 3.76 0.51 3.01
PRCP Polonia Rancor-p Inc of PA 8.12 28.51 -0.00 11.79 3618 69.11 10.01 69.11 NM 0.00 0.00 0.00 271 0.00 0.00 NA 0.04 NM -0.12 NM
PROv Provident Fin Roldinge of CA 15.69 167.74 -0.99 13.41 19.61 117.00 13.03 117.00 NM 0.20 1.27 25.00 1.297 11.14 11.14 3.22 0.69 6.02 -0.91 -7.44
PFR Provident Fin Oar-v Inc of NJ 14.12 949.42 1.02 16.20 13.07 67.16 11.91 137.76 13.94 0.52 3.69 49.15 7.135 13.66 9.10 2.43 0.92 6.80 0.97 6.42
PRNY Provident NY Rncrp Inc of MY 9.10 401.97 0.35 11.14 20.22 61.09 9.99 124.66 26.00 0.24 2.64 53.33 4.023 12.23 6.37 2.02 0.60 4.42 0.47 3.44
PRIP Prudential Bncp NRC PA 24.9 6.24 19.91 0.21 5.90 34.67 105.76 13.41 105.76 29.71 0.00 0.00 0.00 504 11.73 11.73 NA 0.36 3.13 0.42 3.65
PULR Fula.ki Fin Cp of St Louia NO 8.64 9.O7 0.23 9.12 10.54 106.40 7.29 111.20 37.57 0.36 4.40 46.34 1.346 9.22 8.95 NA 0.70 7.65 0.20 2.15
RIVR River Valley Rancor-p of IN 16.51 35.19 0.95 19.46 10.86 84.94 6.23 65.10 17.38 0.94 9.09 55.26 404 8.57 6.55 3.99 0.57 6.92 0.36 4.32
RVSR River-view Rmncorp Inc of WA 1.80 40.45 -1.49 3.36 NM 53.57 5.00 81.09 NM 0.00 0.00 NM 909 9.41 6.45 8.29 -3.96 -38.16 -3.94 -39.95
RCIR Rockville Fin New Inc of CT 12.72 363.87 0.44 11.44 23.56 111.19 18.67 111.58 29.91 0.40 3.14 74.07 1.949 16.79 16.74 0.99 0.84 4.69 0.68 3.92
ROMA Roes Fin Corp NRC of NJ 25.5 8.44 70.24 0.10 7.19 NM 117.55 13.98 118.54 NM 0.00 0.00 0.00 1.835 11.92 11.64 NA 0.24 2.07 0.16 1.36
9IFI RI Financial Group Inc of CT 11.12 112.77 0.00 12.59 NM 99.32 11.87 90.78 NM 0.12 1.09 NM 950 13.44 13.12 1.66 0.12 0.86 0.00 0.00
SPRC SF Rancor-p Inc of Piano TX 14.95 24.64 -0.28 19.85 20.07 74.81 6.31 74.61 NM 0.00 0.00 0.00 297 11.10 11.10 3.39 0.45 3.72 -0.17 -1.41
9931 Savarn Rancor-p Inc of MD 3.20 33.21 0.06 7.91 20.00 40.46 3.74 40.61 NM 0.00 0.00 0.00 962 12.43 12.40 12.49 0.18 1.52 0.07 0.57
SMPI Simplicity Rancor-p of CA 14.14 124.30 0.71 17.33 18.65 81.59 13.66 63.77 19.92 0.32 2.36 42.67 915 16.66 16.29 2.95 0.71 4.22 0.67 3.99
9FRC Sound Financial Rcp Inc of MA 10.16 36.29 0.47 16.34 10.92 62.16 7.17 63.34 21.62 0.09 0.79 9.69 366 11.54 11.39 3.35 0.67 6.65 0.34 3.36
STND Standard Financial Corp of PA 17.84 62.08 0.85 23.01 20.04 77.53 14.02 87.75 20.99 0.18 1.01 20.22 443 18.09 16.33 1.06 0.70 3.94 13.67 3.74
SIBC State Investors Bancorp of l.A 12.61 36.24 0.56 16.67 35.03 79.64 14.52 75.64 22.92 0.00 0.00 0.00 250 19.19 19.10 NA 0.42 2.15 0.65 3.35
73RD IT Fin Corp of Newtown PA 22.60 64.13 1.57 29.99 11.83 78.23 9.20 82.Si i4.39 0.20 0.68 10.47 697 11.76 11.21 2.80 0.79 6.65 0.64 5.63
TFSL 175 Fin Corp NRC of ON 26.0 8.37 679.61 0.06 5.94 NM 143.32 22.50 144.06 NM 0.00 0.00 0.00 11.499 19.70 15.63 NA 0.17 1.04 0.17 1.04
TRNR Territorial Rancor-p Inc of HI 22.62 246.60 1.10 10.94 17.95 114.01 19.75 114.13 19.01 0.48 2.12 38.10 1.566 13.81 13.60 0.70 0.99 6.33 0.84 5.99
TSRK Timberland Rancor-p Inc of WA 5.82 41.00 0.28 10.52 11.64 55.32 5.56 60.12 20.79 0.00 0.00 0.00 737 12.26 11.54 7.01 0.48 3.99 0.27 2.24
TRST TrustCo Rank Corp MY of NY 5.26 493.42 0.39 3.91 13.49 136.06 11.43 139.06 13.94 0.26 4.94 66.67 4.318 6.28 9.28 1.36 0.85 10.57 0.83 10.30

IJCRA United Corn Rncp NRC IN 40.47 6.17 19.69 0.10 7.06 23.73 67.39 9.63 93.96 NM 9.00 0.00 0.00 502 11.02 10.41 NA 0.42 3.69 0.16 1.42
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Prices As of November 23 2012

Market Per Share Data

Capitalieation Core Book Pricing Ratios3 Dividends4 Financial Characteristics6

Price/ Market 12-Isth Value Amount Payout Total Suuity/ Thg Eq/ NPA/ Reported Core

Financial Institution Ohars1 Value EPO2 Ohare __J P/B P/A p/n P/CORE Ohara Yield Ratios Assets Assets Assets Assets RCA ROE BOA ROE

SNil 4% 4% 4% OMil 4% 4% 4% 4% 4% 4% 4%

OCPC United Comounity pin 0f 00 3.11 102.29 0.72 5.22 NM 59.58 5.59 59.69 MM 0.00 0.00 000 1.g31 9.38 9.30 4.57 -0.77 -8.14 -1.20 -12.74

UBNR United Financial Eocrp of MA 15.59 241.15 0.76 14.08 21.36 104.77 14.32 108.79 20.51 0.40 2.57 04.79 1.684 13.67 13.23 1.12 0.69 4.95 0.71 0.16

WOO WOO Ouldings Inc of Bowis 10fl7 5.77 46.13 9.04 6.95 NM 83.02 12.36 03.02 NM 0.00 0.00 0.00 373 14.89 14.89 MA 0.19 1.32 0.08 0.59

MOPS MOPS Financial Corp of DO 43.3g 378.00 1.51 44.97 13.95 96.46 8.89 105.47 28.73 0.48 1.11 15.43 4.261 9.81 9.09 1.38 0.64 6.81 0.31 3.30

WESt WVO Financial Corp of PA g.27 17.02 0.70 15.12 12.34 04.70 5.73 54.70 l101 0.16 1.93 23.08 297 10.48 10.48 0.64 0.51 4.60 0.53 4.60

MAiD Washington Federal Inc of WA 16.30 1730.70 0.71 17.89 12.94 91.11 13.08 105.30 22.96 0.32 1.96 24.62 12473 15.23 13.45 MA 1.04 7.22 0.57 3.94

WOOF Watarstone Fin MOC of 10126.2 5.47 44.85 1.16 5.91 14.70 92.55 10.10 92.87 NM 0.00 0.00 0.00 1680 11.00 10.96 8.85 0.68 6.67 -2.13 -20.90

MAY04 Wayne Savings Bancshares of ON 9.29 27.69 0.53 13.51 15.90 68.47 6.91 71.82 17.45 0.28 3.03 40.28 401 10.09 9.66 2.64 0.43 4.34 0.39 3.97

WOOl Wsllesley Oancorp Inc of MA 15.25 36.71 0.35 10.46 39.10 82.61 10.27 82.61 NM 0.00 0.00 0.00 357 12.44 12.44 MA 0.30 2.66 0.27 2.39

WPD Westfield pin Inc of MA 6.69 169.24 0.19 0.37 26.76 79.93 12.80 79.93 30.21 0.24 3.59 NM 1317 16.08 16.08 NA 0.49 2.91 0.37 2.21

WANC Wolverioe Oancorp Inc of MI 17.75 45.30 0.11 25.74 31.70 60.96 15.93 60.96 NM 0.00 0.00 0.00 284 23.11 33.11 4.19 0.49 2.19 0.10 0.43

Average of Sigh/Low or Bid/Ask price per share

BPS estimate core basis is based on actual trailing twelve month data adjusted to omit non-operating items on tax effected basis
P/o Price to earnings P/S Price to book P/A Price to asset P/TB Price to tangible book value and P/CORE Price to estimated core earnings

Indicated twelve mouth dividend based on last quarterly dividend declared

Indicated dividend ae percent of trailing twelve month estimeted core earning.

ROA return on assets and ROE return on equity are indicated ratio based on trailing twelve month earninge end average equity end asset balances

Excludes from averages tnose companies the eubject of actual or rumored acquisition activities or unusual operating characteristics

Source 0101 Financial IC and OP Financial IC calculations The information provided in thi report has been obtained from sources we believe are

reliable but we cannot guarantee the accuracy or completeness of such information

Copyright 2010 by RP Financial IC
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Exhibit 111-4

Peer Group Market Area Comparative Analysis

Total institution deposits in headquarters county as percent of total county deposits as of June 30 2012

Institution 2010

000
2011

000

County

Monroe

Defiance

Orange

Montgomery

Henrico

Dougherty

Lafayette

Tarrant

Tolland

Hampden

Hampden

Proj

Population Pop
2016

2010-2011

Change

2011-2016

Change

Per Capita Income Deposit

Market

Share1Amount

State

Average

ESSA Bancorp Inc of PA 170 171 174 0.5% 0.4% 25394 94.8% 28.9%

First Defiance Financial Corp of OH 39 39 39 0.2% 0.0% 23333 95.6% 42.6%

First PacTrust Bancorp of CA 3010 3029 3112 0.6% 0.5% 32011 116.1% 0.2%

Fox Chase Bancorp Inc of PA 800 802 821 0.3% 0.5% 37749 140.9% 1.2%

Franklin Financial Corp of VA 307 310 329 1.0% 1.2% 33726 106.2% 3.2%

Heritage Financial Group Inc of GA 95 95 94 0.0% -0.1% 19456 81.0% 20.1%

Home Bancorp Inc of LA 222 225 241 1.5% 1.4% 25696 110.5% 8.4%

OmniAmerican Bancorp Inc of TX 1809 1836 2002 1.5% 1.7% 27254 112.0% 2.3%

Rockville Financial Inc of CT 153 153 157 0.3% 0.5% 34592 98.8% 29.9%

United Financial Bancorp of MA 463 464 466 0.0% 0.1% 25402 75.8% 12.1%

Westfield Financial Inc of MA 463 464 466 0.0% 0.1% 25402 75.8% 8.9%

Averages

Medians

685

307

690

310

718

329

0.6%

0.3%

0.6%

0.5%

28183

25696

100.7%

98.8%

14.3%

8.9%

Charter Financial Corporation Troup 67 68 71 1.1% 1.0% 19667 81.9% 20.7%

Source SNL Financial
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Financial Institution

Market All ctl4

Exhibit IV-l

Weakly Thrift Market Line Part One

Prices As Of Noveeber 23 2012

Currant Per Ohare Fioanciala
Market Capitalization Price Change Data Tangible

Bharas Market 52 week Change Froa Trailing 12 No Book Book

Price/ Outat- Capital- Last Last 52 lIke NoatRcnt 12 No Cora value Value/ Assetsj
Sbarel andiog isatioo9 Sigh Low Wsak Week Ago2 Yraod2 EPB3 BPO3 Shars gbare4 Shara

000 01411

0.62 0.25 15.21 14.35 130.36

0.92 -1.48 14.08 11.36 159.18

0.61 0.33 15.26 14.50 128.56

0.80 0.63 12.38 12.07 155.44

0.49 -0.81 10.45 10.29 136.87

0.61 0.53 15.08 13.74 130.51

0.67 -0.11 14.77 14.03 134.44

0.78 0.70 16.34 15.06 136.21

0.98 0.01 13.99 13.36 110.38

0.02 -0.20 16.12 16.03 112.93

0.62 0.00 18.88 18.48 145.46

0.52 0.61 16.70 16.59 122.59

0.56 0.26 15.05 14.25 128.00

0.80 0.99 13.41 13.41 120.38

0.04 0.30 2.81 2.81 30.06

1.89 1.09 29.93 24.91 295.06

0.84 0.59 15.48 14.24 135.99

0.26 -0.30 14.76 14.54 121.17

-1.99 -2.09 7.07 7.07 205.20
0.96 0.30 15.04 14.39 161.27
0.53 0.37 15.91 14.94 100.69
0.36 0.29 15.20 14.67 97.66
3.72 3.42 30.26 29.05 339.41

-1.06 1.14 9.60 8.56 159.47

0.53 0.19 14.79 13.83 127.67

0.98 0.34 15.46 14.00 142.77

0.05 0.09 13.37 12.87 119.10

0.72 0.00 17.42 17.00 131.59
0.16 0.09 10.63 10.61 71.15
0.71 0.36 15.07 13.59 132.53

0.54 0.12 15.44 15.44 129.60

1.30 0.71 17.99 15.48 117.47

Average of high/low or bid/ask price per share
Or sioca offering price if converted or first listed in the past 52 weeks Percent change figures are actual year-to-date and ars not annualized

BPS earnings per share is based nn actual trailing twelve month data and ii not sbbwn on pro fnrma basis
Excludes intangibles sod as goodwill value of core deposits etc.
xOA return on assets end ROE return on equity are indicated ratios based on trailing twelve month cnrnn earnings and average conon equity end asssts balances
Annualized based on last regular quarterly cash dividend ennouncsment

Indicated dividend as percent of trailing twelve month earnings

Excluded roe averages due to actual or rumored acquiaition activities or unusual operating characteristics

7cr NSC institutions sarkat value raflscts shars price mlatiplied by public non-NRC shares

parentheses following market averages indicate the number of institutions included in the respective averages All figures have been adjustad
for stock splits stock dividands and secondary offerings

Source OWL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources we believe are
reliable but we cannot guarantse the accuracy or completeness of such information

All Public Compan.ies1l3 13.15 23554 297.4 14.07 9.99 12.90 1.73 28.99 22.74
NYSE Traded CompaniesS 13.55 154.828 2027.2 15.09 8.70 13.01 4.10 no.87 59.42
SOASOAQ Listed OTC Companies108
California CompaniesS

13.14 17.287 203.0

13.91 9.186 155.9

14.55

15.35

lOtOS

9.42

12.89

13.44

1.62

2.70
7.54

25.92

20.96

23.19
Flcrida Coepeniesl 14.59 120.625 1758.7 16.22 9.40 14.22 2.53 45.80 45.80
Mid-Atlantic Cnmpanies34 13.19 36.526 437.9 14.02 10.62 12.03 2.47 20.24 12.42
Nid-weat Ccmpanias29 11.32 18.171 159.5 12.43 9.21 11.25 0.45 40.33 36.70
New England Companies18 10.00 29.057 363.3 19.00 12.04 15.59 1.69 19.05 13.25
Nnrtb-west Companies7 11.57 24.949 339.0 12.33 6.96 11.10 3.38 20.90 23.17
South-East Cnxpanies14 12.70 7.603 95.3 13.90 9.69 12.46 1.93 36.56 24.09
SouthWest Compenies2 10.76 6.547 141.9 19.60 12.02 10.63 0.74 53.21 44.35
western Companies Eecl CS 14.36 5.790 104.3 15.27 11.00 14.15 0.97 23.21 18.19
Thrift StrategylS0 12.05 20.040 252.1 14.30 9.02 12.61 1.72 29.41 23.00

Mortgage Bsnker Stretegyl 15.69 10.691 167.7 16.02 9.06 15.14 3.63 70.54 68.35
Real Estate Btrategyl 2.24 25.919 30.1 2.57 1.47 2.27 -1.32 49.33 52.38
Diversified Strategy2 27.64 170.157 2.2575 29.35 22.44 26.04 2.63 14.21 6.62

Companies Issuing Dividends69 14.01 32.465 401.2 15.57 10.97 13.75 1.76 23.61 18.43

Companies Mitbout nividands44 11.75 9.256 101.5 12.95 9.30 11.51 1.69 37.70 29.78

Equity/Assets 644 2.10 3.102 7.6 7.11 1.09 2.23 -1.16 32.49 -22.37

Equity/Assets 6-12450 13.64 17.422 100.9 15.20 9.05 13.40 1.50 33.36 28.55

Equity/Assets 12459 13.03 30.011 304.1 14.50 10.71 13.24 2.12 25.20 21.24

Converted Last Ntbs no oSC5 1057 4.623 47.6 11.30 0.30 10.56 0.34 44.00 45.39

Actively Tredsd Coepanies2 39.55 54.152 932.1 00.30 29.97 39.75 1.45 31.95 23.95

Market value Below 520 Million0 3.60 3.454 10.9 6.69 2.22 3.43 -0.57 21.60 -9.35

nnlding Company ntructura96 12.00 20317 299.6 13.01 9.07 12.26 1.69 20.90 22.00
Assets Over $1 Billion47 10.40 47.009 603.5 17.07 11.38 15.01 2.50 34.03 25.65
Assets $500 Millicn-$l Billicn31 10.01 8.212 60.9 11.45 7.09 9.90 1.34 26.14 19.10
Assets 5250-5500 Million31 13.67 2.973 40.0 14.63 10.59 13.53 1.14 26.20 25.45

Assets less than $250 9illinn4 7.32 0.981 22.7 0.93 5.58 7.53 0.04 6.25 4.77

Gnndwill Coepaniss64 12.42 31.947 379.3 13.72 9.69 12.19 1.08 26.01 16.92

Non-Goodwill Coapanies47 14.30 12.625 164.9 15.93 10.40 14.02 1.53 33.26 30.42

Acquirors of FOLIC Casesl 15.30 106.178 1730.7 19.42 12.30 16.24 0.37 31.56 16.51

Ccpyrigbt 2010 by RI Financial LC
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Exhibit tv-i continued

Weekly Thrift Market Line Part One

Prices as Of Woveeber 23 2012

Current Per share Finencials

Market Capitaliaaticn Price Change Data Tangible

Shares Market 52 Week Change Frne Trailing 12 Mo Rook Rook

Price/ Outat- Capital- Last Last 52 WIse McetRcnt 12 No Core Vaiue/ Value/ Aseets/

Sharel44p ieation9 Wish Low Week Week Ago2 Trsnd2 EP63 EPS3 Share Shere4 Share

000 $Mil

Market Averages MWC Institutions

Average of high/low or bid/ask price par share

Or since offering price if converted or first listed in the past 52 weeke Percent change figures are actual year-to-date and are not ennualised

EPS earnings per share is baeed 00 actual trailing twelve eontb data and ie not shown on pro forea basis
Excludes intangibles such as goodwill value of core deposits etc.
ROt return on assets and ROR return oo equity are indicated ratios baeed on trailing twelve eonth canon earnings and average coenon equity and assets balances

annualieed based on last regular quarterly cash dividend announceaent

Indicated dividend as percent of trailing twelve aontb earnings

Excluded frox averages due to actual or runored acquisition activities or unusual operating characteristics

For NRC inetitutiona aarket value reflects ahare price aultiplied by public non-NRC aberea

Parentheses following aarket everegee indicate the nuebar of institutions included in the respective averages All figures have bean adjusted

for atock aplita stock dividends and secondary offerings

Source OWL Financial LC and RP Financial LC calculations The inforaetion provided in tbie table bee been obtained froa aourcee we believe are

reliable but we cannot guarantee the accuracy or coapletenees of aucb infcreetion

All Public Coapeniee21 9.86 40.121 143.3 11.27 1.85 9.13 1.35 21.63 24.52 0.35 0.25 6.53 8.04 11.07

WASDAO Listed OTC Conpeniea21 9.86 40.121 143.3 11.27 1.95 9.73 1.35 21.63 24.52 0.35 0.25 9.53 8.04 71.97

Mid Atlantic Ccepeniea13 9.81 30.055 138.5 11.44 9.03 9.72 1.18 yi6.04 18.03 0.38 0.36 8.67 8.23 86.29

Mid-Meet Cnnpaniea4 7.43 116.007 250.3 9.36 5.60 7.34 1.49 43.63 59.29 0.22 -0.29 6.45 5.91 39.75

Mew England Coepenies2 10.62 14.431 95.4 11.50 6.06 10.21 2.59 18.40 17.19 6.33 0.21 9.02 9.16 64.16

Soutb-Eaat Coepenies2 13.04 12381 72.6 14.40 9.81 12.91 0.97 26.43 20.12 0.41 0.44 16.33 10.18 58.17

Thrift Stretegy2l 5.64 46.121 143.3 11.27 7.85 9.73 1.35 21.63 24.52 0.35 0.25 8.53 8.04 71.57

Coepanies Issuing Dividenda10 11.31 20.248 122.9 12.93 9.15 11.27 0.52 12.01 3.1.06 0.49 0.51 9.56 9.04 80.16

Coepaniee Without Dividendell 9.25 62.202 165.9 9.42 6.41 8.03 2.27 32.32 39.47 6.19 6.63 7.39 6.94 62.84

Equity/Aeseta .661 10.80 2.618 5.7 11.06 9.86 16.40 3.89 11.60 21.21 0.69 0.65 10.67 6.21 183.10

Equity/Assets 63.2610 9.64 25.252 134.6 11.73 7.38 6.84 1.30 37.21 44.62 0.41 0.20 8.34 8.10 82.11

Squity/Asseta .12610 9.67 59.158 166.8 10.64 9.22 9.55 3.11 7.24 4.76 5.25 0.26 8.49 7.96 49.48

Welding Conpany Structurel9 10.04 42714 193.2 11.92 7.96 9.93 1.19 21.69 25.53 0.36 0.25 8.77 8.22 75.15

Assets Over $1 SilltonlO 10.43 77.258 277.7 11.79 8.52 10.14 2.55 24.99 27.37 0.39 0.68 7.66 7.13 61.67

Assets gsgo Million-$l Rillion4 10.47 6.672 22.7 13.25 7.96 10.72 -0.17 40.27 43.39 0.55 0.54 8.83 8.63 94.62

Assets 9250-5560 ltillion6 8.63 6.934 21.4 9.64 6.99 9.84 0.53 11.46 16.21 0.35 0.37 9.89 9.40 83.22

Assets less then 9250 lLillionl 8.45 7.762 26.4 9.26 7.25 9.49 0.00 .3.43 -7.99 0.23 0.23 7.61 5.74 29.31

uocdwill Coepanieal4 9.36 58.228 206.4 10.61 7.72 9.14 1.97 17.40 19.92 6.29 0.13 9.01 7.23 69.26

Won-Goodwill Coepenies7 10.70 9.091 34.7 12.41 8.07 16.75 0.26 29.86 32.39 046 0.46 9.44 9.44 76.61

NRC Institutiona2l 9.86 40121 143.3 11.27 7.99 9.73 1.35 21.63 24.52 0.35 0.25 9.93 6.04 71.97

Copyright 2010 by OP Pinencial LC
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Weekly Thrift Market Line Part One

Prices As Of Nnveehar 23 2012

Financial Institution

Market Capitalization
Shares Market

Prica/ Outet- Capital

Sherel ending ization9
000 SMil

Price Change Data

52 weak Chenge Free

Last Leet 52 Wise MnstRcnt

Sigh Low Week Meek Ago2 YrRnd2

Current Per Share Finencials

Tangible

Trailing 12 Mo Rook Rook

12 No Core Value Value Assets
EPR3 EPR3 Share Rhere4 Share

NASDAQ Listed OTC Cnepeniee

ASRR ASS Bencorp Inc of SC
ALLR Alliance Bencorp Inc of PA
1.30CR Anchor Rsncorp of Aberdeen WA
AFCR Athens Bencsheree Inc of TN
ACFC Atlantic Coast Fin Corp of GA
RLMT ROE Rencorp Inc of ISA

SAM Rank Mutual Corp of NYc

RFfl SenkFlnenciel Corp of IL
RSCL Seneficiel Nut NRC of PA42.9
RSLR Rerkshire Hills Rencorp of MA
ROFI Rofi Solding Inc Of CA
RTFC Rroedwsy Financial Corp of CA
CITZ CFS Ssncorp Inc of Monster IS
CSSR CSS Rsnccrp Inc of Plains NTs
CR303 Cape Rsncorp mc of NJ
CFFN Capitol Federal Fin Inc of ARc

CARV Carver Rencorp Inc of RY
CFSK Central Federal Corp of OS
CSFS Charter Fin Corp NRC GA 37.2
CSSV Cheviot Finenciel Corp of OS
CRNK Chicopee Rsncorp Inc of Ma
CZSI Citissne Con Rncorp Inc of wic

CORK Clifton Svg Rp NRC of 5335.6
CORK Colonial Financial Sen of NJ
CFFC Counity Fin Corp of VAS
DCOM Dine Ccaeunity Rencshere of NT
RSRF 669 Financial Corp of PA
RSRA eRSA Rsncorp Inc of PA
RRST Eagle Bencorp Montents of UT
FORN PS Bsncorp Inc of WA
FFCO Fedliret Finenciel Corp of PA
FSRI Fidelity Rencorp Inc of PA8e
FCAP First Capital Inc of IN
FCLF First Clover Leaf Fin Cp of IL
FEMA First Coonecticut Roccrp of CT
FDRF First Defiance Fin Corp of OS
FF100 First Fed of Michigan of NI
FFRS First Fed Rsncshsres of

FF101 First Fin NW Inc of Reoton WA
MaC First PecTrust Rancorp of CA
FRFG First Savings Fin Grp of IN
FFIC Flushing Fin Corp of NT
FACE Fox Chase Sencorp mc of PA
FRNK Frsnklin Financial Corp of VA
GTMSO Georgetown Rencorp mc of Ma
OCRC Oreen Co Rcrp NRC of NT 44.7
SFFC SF Financial Corp of SD
iosSP noes Financial mc of 105

SRI Rseiltnn Rsncorp mc of ISO

55151 Ssepden Sencorp mc of Ma
SARL Sarlsysvills Begs Fin Cp of PA
5505 Seritege Fin Group Inc of GA
SIPS Singhee Inst for Rev of Ma
55CR Sons Rencorp The Lafayette LA

15.22 5.565 85.0

12.31 5.339 65.7

13.16 2.RRO 33.6

16.56 2.431 40.3

2.16 2629 5.7

11.81 9173 108.3

4.14 46.326 191.8

7.05 21.073 14s.6

9.25 79.297 333.6

22.50 22213 499.8

27.06 12.813 346.7

0.87 1.860 1.6

6.29 10876 66.4

6.00 1.863 14.9

6.66 13.336 115.6

11.62 155.360 1636.6

2.67 3.695 10.6

1.30 10.625 20.6

9.32 16.337 106.6

9.27 7.597 70.4

14.17 5.463 77.4

5.80 5133 29.6

10.34 36139 99.3

12.76 3.923 50.1

5.36 4.362 23.4

13.46 35.596 479.9

12.56 14.666 184.5

9.96 13.230 132.0

10.30 3.879 40.0

12.9R 3.240 42.0

15.99 2.664 49.6

21.36 3071 65.7

20.01 2.765 55.7

6.00 7.606 45.6

13.60 17.967 244.6

16.61 9.729 163.5

4.3k 2.664 12.6

6.95 19.303 172.6

7.51 16.605 141.2

11.79 11.773 136.6

19.56 2.360 46.2

14.50 30.904 446.1

15.66 12.446 194.9

17.16 13.342 229.2

11.00 1940 21.3

29.53 4.165 37.2

12.60 7.056 90.3

2.60 4.424 12.4

11.36 3703 42.1

13.59 5.661 60.6

18.66 3769 71.1

12.05 6.230 95.2

62.90 2.126 133.5

18.39 7.512 138.1

0.49 0.44 13.16 11.26 173.12

0.49 -0.61 10.43 10.29 136.67

1.41 6.92 17.76 17.76 266.69

1.13 0.85 12.85 7.22 100.42

1.06 1.02 16.20 10.29 118.60

-0.48 20.99 20.99 238.39

0.61 15.20 15.26 67.04

-0.25 21.35 21.35 162.60

0.63 19.96 19.86 120.45

-4.96 16.73 16.72 296.13

-0.02 14.47 14.47 69.64

-0.05 5.67 5.67 53.64

-4.36 5.40 9.34 71.15

0.21 6.03 6.34 60.77

1.67 26.60 19.66 206.63

1.64 16.36 16.36 204.27

0.64 1.21 1.21 206.60

-0.96 9.94 9.94 102.66

-0.31 11.76 11.76 136.89

0.24 11.32 9.61 76.22

0.46 11.63 11.63 60.36

2.55 2.51 3.51 172.74

-0.39 1.54 l.R4 14.04

0.26 7.61 7.30 57.23

0.33 14.13 12.67 63.38

0.32 16.35 16.35 111.29

0.09 10.54 10.46 103.91

0.35 7.15 7.15 39.64

-0.02 17.69 17.89 160.67

0.31 6.96 6.98 111.45

1.30 10.69 9.32 111.06

1.02 13.45 10.59 133.93

0.29 13.26 12.35 107.24

0.17 13.92 13.92 92.51

1.34 16.32 18.32 105.31

0.55 20.53 20.13 112.30

0.09 15.03 14.17 310.71

1.27 18.71 16.76 164.96

0.15 10.36 6.79 73.60

0.07 13.47 13.47 97.63

0.94 26.22 15.38 211.29

0.11 6.77 6.70 74.53

-0.91 3.56 3.56 39.71

0.12 9.84 9.64 51.74

0.94 13.57 12.46 141.63

1.52 27.06 23.74 246.74

1.09 14.38 13.74 141.74

0.32 14.75 14.75 66.06

0.64 19.00 19.00 61.02

-0.02 15.52 15.52 109.15

1.46 12.67 13.67 143.59

0.23 14.03 13.41 163.47
1.66 7.63 7.63 145.51
-0.16 16.05 17.36 93.75

0.47 14.65 14.65 110.25

1.32 15.63 15.63 218.29

0.42 14.60 14.26 126.16

6.13 42.62 42.62 561.35

1.03 16.66 18.35 129.70

NYSE Traded Cospanies

Astoria Financial Corp of NY
SVER Nversenk Financial Corp of FL
FRC Flegster Rancorp Inc of SI
SYCR Sew York Coeeunity Rcrp of NY
FF8 Provident Fin Sen Inc of 53

9.46 96.416 933.0

14.56 129.625 1758.7

16.66 55826 930.1

12.90 439.114 5664.6

14.12 60.157 649.4

11.06

16.22

6.56

9.40

9.06

14.22

4.41 41.92

2.53 5.60
11.66

45.80

16.83 4.55 15.62 5.31 173.11 229.90

15.05 11.26 12.55 2.79 13.96 4.26

16.25 11.72 13.39 5.45 19.56 5.45

16.40 11.40 14.66 3.66 32.12 30.09 -0.02

12.60 9.75 12.66 -2.92 22.49 14.30 0.51

13.95 5.59 12.10 6.76 121.16 112.26 0.11

19.35 11.11 16.01 3.44 39.63 36.00 1.13

3.44 0.67 2.05 5.37 134.76 -24.21 -3.62

13.47 10.10 11.36 3.96 16.35 12.05 -0.05

4.75 2.97 4.07 1.72 37.05 30.19 0.13

9.44 5.45 6.66 4.47 49.36 47.14 -4.33

10.20 7.96 6.96 3.24 13.64 10.65 0.29

24.49 16.36 21.66 2.93 20.00 1.40 1.46

26.44 15.46 26.02 4.00 74.56 66.52 2.40

3.20 0.76 0.87 0.00 51.67 44.23 -0.13

6.43 4.11 6.32 -0.47 36.24 45.94 0.67
9.20 6.50 8.00 0.00 6.64 -1.72 -0.20

9.80 7.00 6.25 5.21 23.12 10.57 0.15

12.27 10.76 11.76 0.51 9.34 2.43 0.46

16.00 1.10 2.80 2.50 2.50 -65.38 -2.66

5.00 1.16 1.23 5.69 -56.20 -06.06 -0.32

10.50 6.60 9.27 0.54 1.97 0.65 0.19

9.92 8.01 6.95 3.58 1.07 6.65 0.46

15.27 13.00 13.70 3.43 1.94 0.50 0.34

6.26 4.51 5.60 3.57 25.54 13.06 0.03

11.35 9.06 10.16 1.57 12.03 11.42 0.29

13.50 11.50 12.76 0.00 3.32 2.41 0.04

6.16 2.45 5.31 0.94 78.67 63.41 0.31

19.01

14.71

10.60

11.71

13.01

12.63

3.61 22.99

0.40 5.63

6.58

-10.59

1.30

1.02

11.41 9.34 9.75 2.36 -1.67 4.66 0.02

10.65 9.69 10.30 0.00 6.19 4.57 0.56

12.99 9790 12.00 7.92 29.50 29.50 1.74

16.27 12.66 15.37 4.03 16.29 16.72 0.62

22.75 8.60 20.64 2.59 127.45 112.74 0.13

21.95 17.67 19.99 0.10 11.10 7.99 1.34

7.50 5.69 6.34 5.36 -0.99 -1.64 0.26

14.21 12.21 13.32 2.10 10.21 4.53 -0.04

16.06 13.35 16.21 3.70 16.68 15.22 1.62

5.00 2.73 4.25 2.59 34.15 52.45 0.24

10.74 4.30 8.40 6.95 80.06 107.18 -0.90

6.35 5.31 7.46 0.67 33.39 27.29 0.11

13.34 10.00 11.32 4.19 15.93 15.02 0.16

19.75 16.25 18.63 3.66 14.72 15.60 1.69

17.01 11.23 14.30 1.40 26.42 14.81 1.08

16.13 12.14 15.17 3.23 26.19 23.99 0.34

17.45 10.89 16.12 6.56 57.61 45.10 0.36

11.95 6.33 11.25 -2.22 26.73 9.24 0.37

27.13 16.69 21.50 -4.51 21.77 20.69 1.45

13.25 9.22 12.66 -0.47 36.32 18.69 0.62
3.80 1.61 3.20 -12.50 44.33 44.33 -1.26

12.05 11.20 11.35 0.26 13.80 13.60 -0.06

14.25 11.16 13.60 -0.07 14.92 16.86 0.55

19.46 13.80 17.30 9.02 33.47 31.52 1.32

14.03 10.01 12.10 -0.41 16.65 2.12 0.69

82.34 46.78 61.25 2.53 32.35 31.38 6.13

19.95 14.99 17.44 5.45 23.26 16.65 1.20
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Weekly Thrift Market Line Part One

Pricee As Of November 23 2012

Current Per Share

Financial Institution

Market Capitalieatinn Price Change Oata

Shares Market 52 Neck Change From

Price Out.t- Capital- Last tact 52 NA NuatRcnt

Sharel ending ization9 Nigh Low Week Neck Agn2 VrSud2
000 $Nil 0% 0% 0%

Tangible

Trailing 12 No Book Book

12 No Core Value Value Aaeete/

BP03 EPS3 Share Share4 Share

0.43 17.59 17.59 97.27

-0.02 10.07 10.04 174.71

-0.43 16.85 10.05 02.70

0.30 13.55 13.95 132.94

0.02 9.92 8.63 79.32

0.02 19.39 19.39 107.03

0.73 0.37 0.97 102.59

1.30 23.20 21.70 104.10

-0.41 0.02 7.00 70.51

0.23 7.01 5.74 20.31

0.07 7.43 5.79 43.07

0.04 24.47 24.07 220.05

0.57 13.00 11.57 00.01

0.03 11.29 11.29 03.90

0.59 10.50 19.50 106.59

0.10 8.10 0.10 60.81

0.90 10.40 17.97 01.43

-0.07 7.71 7.71 90.09

0.07 14.01 14.01 105.05

0.36 10.94 10.04 122.17

0.20 10.42 9.01 90.30

2.45 27.40 26.94 397.37

-1.14 20.49 20.18 155.13

0.01 8.39 8.25 35.40

0.40 15.50 10.49 109.40

-0.22 11.52 11.52 70.69

0.44 15.17 15.17 135.94

0.48 9.58 9.15 59.82

0.04 12.01 10.23 82.25

0.10 17.47 17.47 89.72

0.84 14.95 14.19 152.43

1.03 12.19 12.19 127.88

0.62 13.05 13.05 59.10

0.28 17.91 17.91 112.12

0.86 12.88 9.36 56.31

0.7S 11.41 11.41 61.30

0.22 7.61 6.52 68.94

-0.30 2.81 2.81 30.06

0.65 10.67 9.21 183.10

0.37 16.57 16.57 83.20

0.67 14.69 8.48 82.21

0.48 18.11 18.11 94.71

-0.09 11.75 11.75 77.26

-0.99 13.41 13.41 120.38

0.35 11.14 7.30 91.07

0.21 5.90 5.90 50.28

0.23 8.12 7.77 118.55

0.95 19.46 19.40 265.20

-1.48 3.36 2.22 36.02

0.44 11.44 11.40 60.14

0.10 7.18 7.12 60.80

0.00 12.59 12.25 93.71

-0.28 19.85 19.85 178.80

0.04 7.91 7.88 85.60

0.71 17.33 16.88 104.13

0.47 16.34 16.04 141.61

0.95 23.01 20.33 127.21

0.56 16.67 16.67 86.86

1.57 28.89 27.37 245.70

0.06 5.84 5.81 37.20

1.19 19.84 19.82 143.45

0.28 10.52 9.68 104.61

0.38 3.81 3.81 46.03

0.10 7.06 6.63 64.09

-0.72 5.22 5.21

NASDAQ Listed OTC Compeniee continued

17.60 2.778 48.9 18.12 13.58 17.73 -0.73 28.09 24.03 1.07NFBL Rome Federal Sancorp Inc nf LAc

W00T Noneotreet Inc of WA 23.46 14.355 336.8 23.85 11.33 22.95 2.22 46.68 -46.68 4.56

NTM NnmeTrust Nancahrs Inc of NC
NFSC NnpFed Bancnrp Inc of fl

13.03 21.160 275.7

8.11 7.503 00.8

13.75

9.05
1124

5.00

12.84

8.00

1.48

1.37

30.30

06.30

30.30

25.74

-0.76

0.57

SCSI Hudson City Bancnrp Inc nf NJ8 8.16 528.194 4310.1 8.79 5.09 7.95 2.64 60.31 30.56 -0.30

1300 IF Oancnrp Inc of IL0 13.75 4.003 66.0 13.09 11.00 13.72 0.22 24.32 22.55 0.81

ISSC Investors Bcrp NRC of 0341.4 16.87 111.906 844.3 18.90 12.73 16.29 3.56 31.18 25.15 0.79

.7255 Jacksonville Bencorp Inc of 11 17.25 1.922 33.2 17.99 13.57 17.25 0.00 25.45 25.45 1.86

0721 Jefferenn Bencshares Inc of TN 2.50 6.630 16.6 2.96 1.84 2.55 -1.96 -7.41 8.23 -0.41

IFFS IT Fat Fed Bp NRC nf IT 38.9 8.45 7762 26.4 9.26 7.25 8.45 0.00 -3.43 -7.95 0.23

noy learny Fin Cp NRC nf NJ 24.0 9.07 66.870 162.6 10.08 8.66 0.80 3.07 -0.11 4.53 0.07

LOSI LOS Fin Curp of Lafayette toc 10.50 1.556 30.3 21.20 12.51 19.95 -2.26 46.07 44.44 0.89

LPSS LePnrte Bancocp Inc of IN 8.75 4.148 53.8 9.21 5.69 8.63 1.39 46.08 44.15 0.61

LOOK Lake Shore Sop NRC of NT38.7 10.40 5.939 25.5 10.60 8.29 10.35 0.48 8.33 8.90 0.56

LABC Louieiana Sancurp Inc of LA 16.32 2.996 48.9 17.75 14.82 16.28 0.25 1.62 2.97 0.79

jOSEF NOB Fin Corp NRC of NJ 39.2 6.00 5.048 12.8 6.84 4.26 6.05 -0.03 12.15 36.47 0.10

NCSI Nadisun County Financial nf Nfl 14.31 3.193 45.7 15.50 14.15 14.50 -1.31 43.10 43.10 1.11

0011 Nagyar Sancorp NRC nf NJ44.9 4.65 5.807 12.0 0.74 2.29 4.65 0.00 72.22 89.02 0.03

NLVF Nalvern Bsncotp Inc of PA 10.31 6559 67.6 11.20 5.39 10.38 -0.67 92.71 87.80 0.13

LR Mayflower Sancorp Inc of 10.25 2.058 21.1 11.24 7.09 10.26 -0.10 26.39 31.24 0.65

cooS Neridien Fo Sen NRC MA 40.6 16.73 22.333 158.1 17.98 12.07 15.91 5.15 36.79 34.38 0.55

CASH Neta Financial Group of 13 23.50 3.847 90.4 25.00 14.10 23.74 -1.01 59.76 41.14 4.59

HASH MASS Fin Inc of Grandview Mac 20.95 7.868 164.8 25.39 9.26 20.00 4.75 108.25 95.61 2.19

NECO NE Comm Bncrp NRC of NT 42.5 5.10 12.645 30.4 7.29 5.00 5.18 -1.54 -11.61 -9.09 -0.01

NETS NO Thrift Bencshares of NR 12.59 5.902 74.3 13.53 11.00 12.67 -0.63 12.91 11.42 1.17

NVSL Naugatuck Valley Fin Crp nf CT 7.00 7002 49.0 7.76 6.57 6.78 3.24 -1.13 3.09 -0.06

NFSB Newport Banccrp Inc of RI 16.75 3469 58.1 17.25 12.30 16.50 1.52 35.52 33.25 0.43

NFSI Nnrthfield Scp NRC nf 0138.508 14.68 40.217 280.1 16.49 12.96 14.19 3.45 7.94 3.67 0.42

01001 Northwest Sancshares Inc of PA 11.is 97844 1152.6 13.08 11.03 11.38 3.51 3.51 -5.31 0.04

05SF 031 Financial Sen Inc of ND 19.04 4333 78.2 18.25 13.55 16.50 9.33 24.59 25.80 0.10

OSNC Ocean Shore Nolding Cn of 03 13.21 6.964 92.0 13.70 9.80 12.96 1.83 26.29 28.75 0.76

OCFC OceanFiret Fin Corp of NJ 12.78 18.020 230.3 15.00 11.82 12.74 0.31 7.30 -2.22 1.19

0F50 Ocnoee Fed Fn Cp NRC SC 30.0 16.75 6.424 37.2 18.30 11.01 16.55 1.21 48.89 39.58 0.63

OABC Oanikaerican Bancnrp Inc of 11 22.67 11.435 259.2 23.20 14.13 22.52 0.67 99.54 44.39 0.50

ONFC Oneida Financtal Cnrp of fY 11.26 7025 79.1 11.50 8.90 11.02 2.18 23.87 18.53 0.80

ORIT Oriteni Financial Corp of NJ 14.87 45.208 672.2 15.34 12.02 14.02 6.06 22.49 16.44 0.74

POSH FOB Sidge Inc NRC nf CT 42.9
FVFC FVF Capital Corp nf Solon OS

4.50 6.529 12.6

2.24 25919 58.1
9.01
2.57

4.04

1.47

4.90

2.27

0.00

-1.32

0.00

49.33

0.00

52.38

0.11

0.04

PONC Pathfinder BC NRC of NT 39.5 10.80 2.618 9.7 il.uO 8.80 10.40 3.85 11.00 21.21 0.69

FSOP peoples Fed Sencshre Inc of 0A

FSCT peoples United Financial of CT
16.39 6727 110.3

11.90 347.580 4136.2

17.64

13.79

13.18
llThO

16.38

11.67

0.06

1.97

21.86

2.76

15.02

-7.39

0.38

0.66

pool Pnage Bankshares Inc of flO 12.58 3.372 42.4 12.90 10.76 12.41 1.37 16.27 15.20 0.60

FSCP pnlnnia Bancnrp Inc nf PIe 8.12 3.511 28.5 8.53 5.52 7.96 2.01 24.73 38.10 0.03

PROV provident Fin Hnldinge of CA 15.69 10681 167.7 16.02 9.06 15.14 3.63 70.54 68.35 0.80

PONT provident NT Oncrp Inc of 01 9.10 44.173 402.0 9.92 6.10 8.73 4.24 47.25 37.05 0.45

PSIP prudsntial Oncp NRC PA 24.9 6.24 10.023 18.9 6.88 4.90 6.00 4.00 26.83 20.46 0.18

POLO Pulaski Fin Cp of St Louis 00
sITS River Valley Bancnrp nf flO

RVSS Riverview Bancnrp Inc of WAs

8.64 11.351 98.1

16.51 1925 25.2

1.80 22472 40.4

8.89

20.00

2.46

6.56

14.51

1.07

8.54

17.38

1.75

1.17

-5.01

2.86

28.96

6.52
-18.18

22.38
6.92

-24.05

0.82

1.52

-1.45

RCIB Rnckville Fin New Inc nf CT5 12.72 28.606 363.9 13.49 9.49 12.78 -0.47 30.60 22.78 0.54

SONS Eons Fin Corp NRC of NJ 25.5 8.44 30.183 70.2 11.22 7.75 8.33 1.32 -4.05 -14.23 0.15

SIFI SI Financial Group Inc nf CT 11.12 10.141 112.8 11.90 9.14 10.98 1.28 17.92 12.89 0.11

SPEC SP Sancnrp Inc of Plano TZ 14.S5 1.659 24.6 16.00 9.91 14.73 0.81 46.88 44.31 0.74

SvBI Severn sancnrp Inc nO 00 3.20 10067 32.2 3.89 2.01 3.34 -4.19 15.94 30.08 0.16

ONPL Simplicity Oancnrp nf CA 14.14 8.791 124.3 15.74 11.80 13.85 2.09 20.24 10.30 0.75

5nC Sound Financial scp Inc of WA 10.16 2.588 26.3 10.60 7.00 10.15 0.10 45.14 35.47 0.93

STNO Standard Financial Corp of PA 17.84 3.480 62.1 17.84 14.11 17.45 2.23 19.73 16.60 0.99

SISC State Investors Bancnrp of LA 12.61 2.s74 36.2 13.79 10.10 13.40 -5.90 22.31 15.48 0.36

TNRD TF Pin Corp of Newtcwn FA 32.60 2.837 64.1 26.50 21.52 22.50 0.44 -1.74 -0.93 1.91

TFSL TF8 Fin Corp NRC of 05 26.5 8.37 309.009 678.6 9.99 8.10 8.25 1.45 4.56 -6.58 0.06

TONI Territorial Bancnrp Inc of 51 22.62 10.902 246.6 24.35 18.87 22.00 2.82 18.31 14.53 1.26

TORI Timberland Sancnrp Inc nf WA 5.82 7.049 41.0 6.30 3.25 5.77 0.87 51.56 4734 0.50

TOOT TrustCo Sank Corp NT of 5.26 93.807 493.4 6.00 4.74 5.13 2.53 10.90 -6.24 0.39

UCOA United Comm Bncp NRC flO 40.608 6.17 7.935 19.7 7.62 5.30 6.20 -0.48 7.12 11.57 0.26

UCFC United Community Fin of ON 3.11 32891 102.3 3.93 0.91 3.11 0.00 241.76 144.88 -0.46
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Meekly Thrift Market Line Part One

Prices As Of November 23 2012

Market Capitalization
shares Market

Price/ Outat- Capital

8harel944pg isatinn9
000 $51.1

Financial Institution

NASOAQ Listed OTC Cnepsniee continued

USSR United Financial Onccp nf Ma
MOB MOO Moldings Inc of Bowie MD8
MOPS MSFS Financial Corp of nec

WVFC WVO Financial Corp of PA

MAYO Washington Federal Inc of MA
WOOF Wataretone Fin SOC nf WI26.2
MATS Wayne Savings Bsncsharss nf OlD

MOOR Mellasley Osncorp Inc of MA
SF0 Westfield Fin Inc of MA

MMCC Wolverine Bancocy Inc of lC

Price Chance flare

52 Meek ti Change From

Last Last 52 WIts MostRcnt

Sigh LOW Meek Meek Agn2 Trond2

15.59 15.468

5.77 7.995

43.38 8.734

8.27 2.058

16.30 106.178

5.47 31.250

9.25 2.994

15.25 2.407

6.69 25.297

17.75 2.552

241.1

46.1

378.9

17.0

1.730
44.9

27.7

36.7

169.2
45.3

Current Par Share Financials

Tangible

Trailing 12 Mo Book Book

12 Mo Core Valua/ Value Assets

EFO3 EFS3 share Share4 Share

17.02

5.90

44.90

10.40

10.42

5.50

9.40

15.70

8.71

10.23

13.36

2.19

33 68
6.63

12.35

1.72

7.11

11.45

6.45

13.75

14.24

5.83

42.00

0.27

16.24

5.31

9.15

15.25

6.60

17.00

9.48

-1.03

3.29

0.00

0.37

3.01

1.09

0.00

1.36
-0.20

5-77

145.53

25.67

vS-S 49

31.56

130.06

10.59

52.50

-2.76

23.26

-3.11

147.64

20.63

-0.62

16.51

109.42

19.20

02.50

-9.10

25.09

0.73

0.09

3.11

0.67

1.30

0.37

0.50

0.39

0.25

0.56

0.76

0.04

1.51
0.70

0.71

1.16
0.53

0.35

0.19

0.11

14.00

6.90

44.97

15.12

17.09
5.91

13.51
18.46

0.37

25.74

14.33

6.95

41.13

15.12

15.40

5.09

12.88

10.46

8.37

25.74

106.05

46.69

487.90

144.24

117.47

53.75

133.96

140.45

52.06

111.40



Average of high/low or hid/aek price per share
Or since offering price if converted or first listed in the pact 52 weeks Percent change figures are actual year-to-date and are not ennualised

BPS earnings per ehere ie haeed on actual trailing twelve month date end in not ehcwn on pro fern haeis
Bmclndee intengiblee eucb ae goodwill value of core deposits etc.
ROA return on assets end ROB return on equity are indicated ratios baled on trailing twelve month cnnon earnings and average common equity end assets halences ROt return cc investment

is current SF5 divided hy current price

annualiaed hased pn last regular quarterly cash dividend announcement

Indicated dividend as percent of trailing twelve month earnings

Recluded from averages due to actual or rumored acquisition activities or unusual operating characteristics

Parentheses following market avsragss indicate the numher of institutions included in the respective averages All figures have been adjusted

for stcck splits stock dividends end secondary offerings

Source SNL Financial LC and RP Financial 0.C cAlculations The information provided in this table has hsen obtained from sources we believe are

reliable hut we cannot guarantee the accuracy or cnmpletmnees of such information

RP FINANCIAL IC
Financial Services industry Consultants

1100 North Oldie Road Suite 1100

arlington Virginia 22201

703 528-1700 Rmhihit IV-l

Weekly Thrift Market Line Part Two

Prices As Of November 23 2012

Tang
Equity/ Equity/

Xey Financial Ratios

Reported Earnings Core Rarninge

Asset

NPAs

Quality Ratios

Resvs/ Resvs/

Pricing Ratios

Price/

Price/ Price/ Price/ tang
Price/

Core

Dividend Data6
Ind Divi

Div./ deod Payout

Financial Institution Assete Assets RQA5 ROES ROtS ROA5 ROES Aseete SPAs Loans Earning Bock Aseets Book Earnings Share Yield Ratio7

Market Averages All Public Companies no NHC8

All Puhlic Companies113 12.66 12.26 0.36 2.77 4.09 0.13 0.27 3.34 43.20 1.55 17.43 66.16 11.04 92.30 20.87 0.21 1.57 23.66

NYSE Traded Companiess 9.67 7.50 0.67 6.36 6.68 -0.44 -7.17 3.08 34.68 1.29 17.08 98.64 9.42 127.19 16.86 0.35 2.73 24.28

NASDAQ Listed OTC Companies105 13.04 12.50

California Companiess 9.19 8.98

0.35 2.59 3.96 0.16 0.65

0.56 5.17 1.17 0.42 4.06

3.36

6.30

43.68 1.56
32.03 1.91

17.45 85.58 11.12 90.61

16.56 104.56 9.72 106.51

21.06

12.50

0.20 1.52 23.63
0.21 2.44 22.56

Florida Coepsnieel 7.62 7.53 0.42 5.50 3.36 -0.69 -9.09 1.79 25.90 0.67 29.76 139.79 10.65 141.69 NM 0.06 0.55 16.33

Rid-Atlantic Ccnpanies34 12.56 11.54 0.49 4.26 5.05 0.46 4.04 2.93 41.85 1.34 16.04 69.42 11.06 100.62 18.91 0.29 2.16 30.69

Rid-west Companiee29 12.07 11.61 0.27 1.30 4.16 -0.17 -3.52 3.66 36.03 1.66 16.09 74.97 9.05 78.29 22.07 0.20 1.56 25.05

New England Ccmpanies18 13.65 12.83 0.45 3.69 3.71 0.37 3.01 1.55 64.25 1.09 22.90 92.07 12.37 101.11 24.62 0.27 1.75 28.10

North-Nest Ccepenies7 13.18 12.40 0.33 4.00 8.62 0.30 -4.03 7.00 28.35 2.11 9.19 78.48 10.27 85.16 17.60 0.05 0.28 4.10

South-seat Ccepenies14 13.66 15.56 0.01 -1.45 0.61 0.13 -2.85 3.89 49.26 1.86 20.06 86.95 13.69 67.42 25.15 0.07 0.57 11.25

South-West Compsnies2 13.54 13.54 0.44 3.26 3.59 0.04 0.09 2.76 24.67 0.98 20.07 100.69 14.26 100.69 NM 0.00 0.00 0.00

Nestern Companies Red CA3 14.07 14.01 0.74 5.66 6.72 0.46 3.53 1.72 33.40 0.87 15.76 63.40 11.60 63.82 20.31 0.28 1.91 32.83

Thrift Strategy106 12.95 12.38 0.33 2.32 3.90 0.15 0.45 3.32 43.24 1.54 17.61 85.37 11.02 91.12 20.79 0.21 1.58 24.36

Mortgage Ranker Strategyl 11.14 11.14 0.65 6.02 5.10 -0.61 .7.44 3.22 49.06 1.63 19.61 117.00 13.03 117.00 RN 0.20 1.27 25.00

Real Estate Sirategyl 9.35 9.35 0.13 1.47 1.79 -0.96 11.03 4.98 41.55 2.79 NW 79.72 7.45 79.72 EN 0.00 0.00 0.00

Diversified Stretegy2 13.54 9.63 0.73 5.61 6.36 0.57 3.90 1.79 53.54 1.26 15.99 88.74 11.68 122.90 23.24 0.56 3.24 15.43

Ccepsniss Issuing Dividands69 12.62 11.76 0.52 4.39 5.19 0.35 2.84 2.57 46.4e 1.37 16.55 91.57 11.44 100.47 20.20 0.34 2.54 37.56

Companiee without Dividends44 13.30 13.09 0.11 -0.15 2.12 -0.22 -4.38 4.64 37.67 1.64 19.97 77.38 10.39 78.96 23.48 0.00 0.00 0.00

Equity/Assets 654 3.27 3.27 -0.91 -12.97 -14.94 -0.93 12.91 10.36 29.37 4.00 RN 58.73 1.16 56.73 1.04 0.01 1.15 0.00

Equity/Assets 6-12550 9.65 9.26 0.37 3.98 4.71 0.00 0.50 3.43 39.44 1.52 15.36 86.85 8.20 91.29 19.59 0.23 1.59 23.30

Equity/Assets 12559 16.11 15.26 0.45 2.91 3.93 0.31 1.91 2.69 47.64 1.41 19.36 87.55 13.96 95.42 22.45 0.21 1.59 24.01

Converted Last Nths no 104CB 17.45 16.62 0.44 3.10 3.13 0.34 2.65 2.31 35.83 1.45 13.62 69.37 12.17 71.96 14.90 0.05 0.56 SF74

Actively Traded Ccmpeniss2 11.41 10.52 1.09 11.26 8.87 0.65 9.62 0.96 70.16 1.27 11.39 119.23 12.53 126.32 16.60 0.66 1.81 20.79

Market Value Below $20 MillionS 6.54 6.49 -0.47 7.09 -4.43 -0.51 -7.24 7.65 26.91 2.85 15.25 52.93 2.80 53.11 17.50 0.03 0.93 11.94

Nolding Company Btrncturs96 12.67 11.96 0.31 1.96 3.80 0.11 -0.06 3.43 42.66 1.59 17.42 65.19 10.90 92.17 21.20 0.23 1.76 26.40

Assets Over $1 Billion47 12.18 11.19 0.56 5.76 5.29 0.22 1.62 2.80 40.56 1.35 15.62 96.02 11.82 109.06 20.58 0.33 2.32 33.01

Aseete $500 Nillion-$l Sillion3l 12.26 11.61 -0.06 -1.65 2.55 -0.19 -2.69 4.33 38.52 1.63 16.57 77.41 9.69 60.92 21.65 0.11 0.94 17.67

Assets 5250-5500 Nillion3l 14.53 14.25 0.58 4.43 4.63 0.41 3.26 2.99 53.70 1.55 19.02 76.43 11.39 80.12 19.71 0.15 1.27 16.30

Assets lass than $250 Rillion4 14.04 14.02 -0.26 -8.06 -3.22 0.38 9.82 3.62 42.11 1.63 27.64 70.16 9.93 70.26 31.08 0.00 0.00 0.00

Goodwill Companies64 12.14 11.06 0.40 3.01 4.66 0.18 0.49 3.04 41.71 1.46 15.53 61.32 9.85 91.97 20.65 0.27 2.03 30.49

Non-Goodwill Companiss47 13.71 13.71 0.35 2.45 3.33 0.10 0.02 3.71 45.55 1.64 20.93 93.63 12.62 93.63 20.90 0.13 1.00 15.12

Acquirors of FSLIC Casesl 15.33 13.45 1.04 7.22 7.98 0.57 3.94 0.00 0.00 1.69 12.54 91.11 13.88 105.30 22.96 0.32 1.96 24.62

Copyright 2010 by SF Financial LC



RP rnaiiCiAt LC
Financial Services Industry Consultants

1100 North Slehe Road Suite 1100

Arlington Virginia 22201

703 028-1700 Exhibit fl-i continuad

Weakly Thrift Markat Line Part Two

Prices As Of Moveisher 23 2012

Ray Pinanoial Ratios Asset Quality Ratios Pricing Ratios Dividend Data6

Tang Price Prica/ md Divi

Equity Equity Raported Earnings Core Earning MPAs Resvs/ Rasvs/ Prics/ Price/ Prioe/ Tang Cora Div dand Payout

Financial Institution Assets Assets ROA5 ROES 5015 ROA5 ROES Assets NPAs Loans Earning Book Assats Hook ggs Share yield Ratio7

Market Averages IOiC Institutions

All Public Companias21 3.3.87 13.09 0.46 3.67 3.04 0.29 2.06 3.00 30.56 1.10 24.86 113.20 10.50 121.28 24.43 0.14 1.30 13.07

NASDAQ Listed OTC Companies2l 13.07 13.00 0.46 3.67 3.04 0.29 2.06 3.00 39.00 1.10 24.06 113.20 10.09 121.20 24.43 0.14 1.30 13.07

Mid-Atlantic Coepsniesl3 12.76 12.16 0.41 3.72 3.00 0.30 3.00 2.01 47.04 1.17 23.34 111.12 13.80 118.72 19.96 0.13 0.99 11.96

Mid-Mast Companies4 17.06 16.10 0.00 3.08 3.40 0.39 -0.61 0.82 17.53 1.29 25.76 115.64 20.04 128.00 36.74 0.13 1.00 0.00

New England Companias2 10.76 9.77 0.38 3.49 2.87 0.27 2.51 2.59 29.94 1.17 30.42 109.04 11.68 119.78 20.40 0.00 1.78 0.00

South-East Companies2 17.69 17.40 0.70 3.72 2.90 0.70 4.14 1.58 40.14 0.38 26.59 125.41 22.31 128.01 31.43 0.30 2.27 63.49

Thrift Strateqy21 13.07 13.00 0.46 3.67 3.04 0.29 2.06 3.05 39.08 1.15 24.80 113.20 10.09 121.28 24.43 0.14 1.30 13.07

Companies Issuing DivideodslO 15.24 14.39 0.09 4.63 3.71 0.61 4.80 2.10 40.47 1.00 24.10 110.03 17.00 123.57 23.77 0.27 2.47 36.61

Compenima Without Oividendsll 12.35 11.64 0.30 2.61 2.30 0.06 -0.09 4.44 30.14 1.24 26.62 110.17 13.96 118.70 29.71 0.00 0.00 0.00

Equity/Assets .cS%l 5.83 0.07 0.40 4.61 6.39 0.37 4.34 1.26 73.47 1.37 10.65 101.22 0.00 117.26 16.62 0.12 1.11 17.39

Equity/Assets 612910 10.49 10.22 0.40 4.06 3.47 0.10 1.07 4.60 36.04 1.30 23.08 112.17 11.60 110.41 21.79 0.12 0.91 9.20

Equity/Assets 12910 18.15 16.00 0.47 2.67 2.24 0.48 2.79 2.20 36.90 0.94 29.39 115.57 20.60 127.60 29.03 0.17 1.72 19.41

Holding Company Otructure19 13.70 12.88 0.40 3.6E 3.06 0.27 1.88 3.00 39.08 1.21 22.28 111.79 15.16 120.82 23.77 0.14 1.32 14.08

Assets Over $1 EillioulO 13.30 12.49 0.44 3.80 2.78 0.08 0.20 3.01 48.70 1.27 30.00 133.17 17.08 143.21 29.48 0.07 0.63 3.62

Assets $500 Million-$l Billion4 9.73 9.73 0.48 0.09 3.03 0.47 4.91 0.00 0.00 1.21 24.41 108.03 10.61 100.03 21.79 0.23 1.14 16.09

Assets 02509000 Millions 14.64 14.23 0.40 2.88 3.24 0.44 3.18 3.14 34.68 1.06 20.21 80.90 12.71 90.44 20.15 0.16 1.82 27.36

Assets less than $250 Millionl 26.08 21.71 0.79 3.03 2.72 0.79 3.03 2.79 14.21 0.49 30.74 111.04 29.85 147.21 36.74 0.40 4.73 0.00

ooodwill Coepsnisal4 14.09 12.84 0.39 3.20 2.80 0.13 0.70 3.00 42.50 1.31 23.79 110.01 10.73 128.30 26.55 0.10 1.26 5.34

Mon-000dwill Ccmpanies7 13.00 13.00 0.08 4.37 3.46 0.57 4.30 3.00 29.04 0.89 25.93 109.20 10.34 109.25 21.78 0.21 1.38 23.39

IWC Institutions21 13.87 13.09 0.46 3.67 3.04 0.29 2.06 3.95 39.08 1.10 24.86 113.20 15.09 121.28 24.43 0.14 1.30 13.07

Average of high/low or bid/ask price par shara

Or since offering price if converted or first listed in ths past 02 weeks Parcant change figures are actual year-to-date and are not annualised

EPO earnings per share is based on actual trailing twelve month data and is not shown on pro foraa basis
ERcludea intangibles such as goodwill value of cors deposits etc.
ROA return on assets snd ROE return on equity are indicated ratios based on trailing twelve month common earnings and average common equity and assets balances 501 return on investment

is current SF0 divided by currant price

Annualized based on last regular quarterly cash dividend announcement

Indicatmd dividend as percent of trailing twelve month earnings

Excluded from averages due to actual or romored acquisition activities or unusual operating characteristics

Parentheses following market averages indicate the numher of institutions included in the respective averages All figurea have bean adjusted

for stock splits stock dividends and secondary off arings

Source 852 Financial LC and SF Financial 00 calculations The information provided in this table has bean obtained from sources we helieve are

reliable hut we cannot guarantee the accuracy or completeness of such information

Copyright 2010 by RP Financial LC



OP FINANCIAL IC
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1100 Worth Glebe Road Suite 1100

Arlington Virginia 22201

703 5281700 Exhibit IV-l continued
Weekly Thrift Market Line Part Two

Pricee As Of Novexher 23 2012

Financial Institution

NYSE Traded Ccanies
AF Aetnria Financial Corp of NY
EVER Eversenk Financial Corp nf FL

Foe Flagetar Banccrp Inc nf NIt

NYE New Tork Coexunity Scrp of Mn
PFS Provident Fin Serv Inc of NJ

Rey Financial Ratios Asset Quality Ratios Pricing Ratios Dividend Data6

Tang Price Price md Divi

Equity Equity Reported Earninge Core Earnings NPAS Reeve Eesvs/ Price Price Price Tang Core Div dend Payout

Aaeete Aseets BOAS ROES EOI5 ROAS ROES Assets NPA Loans Earning Bock Assets Sock Earnings Share Yield Ratio7

7.60 6.59 0.2E 3.70 5.17 0.25 3.35
0.55

7.62 7.03 0.42 5.50 3.36 -0.69 -9.09 1.79 25.90 0.67 29.76 139.79 10.65 141.69 NM

93.81 506 0.00 0.90 o.no6.65 6.65 0.56 6.e4 6.46 -3.52 -43.26 7.62 2e.ee 2.60
1.00 7.75 NM12.00 7.62 1.16 6.07 0.76 6.07 6.67 0.92 47.00 6.62 11.42 100.39 12.09

13.66 9.10 0.92 6.00 7.65 0.07 6.42 2.43 39.79 1.46 13.07 07.16 11.91 137.76 13.04 0.52

NABDAQ Listed OTC Ccapsniee 72.51 NM 0.00 0.00 NM
ABBE ABE Eancnrp Inc of NCc 15.10 15.10 -0.01 -0.16 -0.13 -9.34 -2.52 3.02 34.67 2.49 NM

00.56 20.le 0.20 1.62 39.22
ALLB Alliance Eancurp Inc of PAt 17.56 17.06 0.50 3.29 4.14 0.69 3.93 4.53 19.73 1.99

0.00 0.00 0.00
MICE Anchor Esncnrp of Aberdeen WA ll.6e 11.60 0.06 0.91 0.04 -0.13 -1.16 6.17 23.21 2.27 NM 61.64

13.79 83.36 26.29 0.20 1.21 17.70
AFCE Athena Eancshares Inc of INc 16.59 16.00 0.99 0.49 6.02 0.53 3.06 NA NA 2.09 14.65

0.00 0.00 N90
ACFC Atlantic Cnast Fin Cnrp nf GA 9.69 5.65 -1.27 -20.09 NM -1.66 -27.23 6.74 24.05 3.42 NM 12.91 0.73 12.92

0.00 0.00 MM
DINT EBB Bancnrp Inc of 16.14 16.14 0.06 -0.40 -0.42 -0.03 -0.16 1.15 63.14 0.90 NM 01.62 13.17

70.93 NE 0.08 1.93 61.94
BINS Bank Mutual Corp of 301 10.94 16.94 0.24 2.21 3.14 -0.09 0.09 3.09 32.40 1.46 31.05

76.30 NM 0.04 0.57 MM
SF130 EankFinsncial Corp nf IL 13.21 13.01 3.16 -23.37 NM -3.20 -23.67 5.50 24.94 1.07 NE

0.00 0.00
BNCL nenaficial Mat NBC nf PA42.9 2.3.20 10.73 0.34 2.01 2.16 0.35 2.63 2.09 59.53 2.26 NE 119.34 15.22 149.90 MM

0.72 3.20 49.32
BULB Berkshire Sills Bencnrp of ERt 12.75 0.01 0.76 5.73 6.49 0.90 7.34 1.02 71.50 0.94 15.41 64.59 10.70 141.07 12.03

16.90 0.00 0.00 0.00
BOFI Enfi Holding Inc Of CAc 0.01 0.01 1.33 15.61 0.07 0.91 10.67 NA NA 0.50 11.20 140.40 13.25

0.04 4.60 MM
EYFC Broadway Financial Corp nf CAt

CITZ CFB Esncorp Inc nf Sonnstsr 130

0.59

9.66

0.59

9.66

-0.06

0.02
-1.12 -14.94

-0.06 -13.03

0.30

-0.93

7.27

9.90
16.43

6.53

26.50

16.92

5.47

1.75

SB6 71.90

MN 63.28

0.42 71.90

6.12 63.20 NM

60.03 MM

0.04 0.64

0.00 0.00

NM

MM
065E CME Eenccrp Inc nf Plains NYS 0.47 0.47 -0.15 -1.69 -2.50 -0.23 -2.62 NA NA 0.54 MN

0.00 0.00 0.00
CENJ Cape Esncnrp Inc of NJ

CFFN Capitol Federal Fin Inc of 15
14.47

19.27

12.06

19.27

0.15

0.79

1.30 1.73

3.96 4.06

0.39

0.79

2.17

3.96

3.10

0.49

30.63

29.30

1.60

0.20

NM 76.68

24.63 101.63

11.10

19.00 101.63 24.63

1.66 114.34 NM

0.30 2.54

0.00 0.00

62.00

NM
CAEV Carver Esncnrp Inc of 5fYc 1.49 1.45 -1.51 -20.46 NM -1.44 -19.47 10.96 23.44 4.03

0.00 0.00 NM
CFEX Central Federal Corp nf ON 10.97 10.90 -2.10 -40.00 -24.62 -2.30 -43.75 6.00 40.05 4.16 NM 04.42

0.20 2.19 NM
CNFN Charter Fin Cnrp MISC GA 37.2 13.30 12.83 0.32 2.52 2.04 0.44 3.45 2.32 60.00 NA NM 122.47 16.29 127.67

3.45 69.57
CHEV ehevint Financial Corp of 00
CONE Chiccpee Eancnrp Inc of Ja

16.95

14.69

15.47

14.69

0.56

9.31

3.75 4.96

2.07 2.40

0.40

0.29

2.65

1.95

3.12

0.99

8.06

77.70

0.58

0.93

20.19 65.61

NM 86.67

11.12

12.73 06.67 NM

55.34 NM

0.00 0.00

0.00 0.00

0.00

0.00
CIWI Citisans Cosa Enccrp Inc of WIc 10.14 10.09 0.03 0.29 0.52 0.09 0.07 2.15 49.73 1.32 NM 55.03

NM 0.24 2.32 NM
COBB Clifton Svg Ep NMC of 552135.8 10.04 10.04 0.70 4.00 2.00 9.60 3.52 NA MA 0.50 35.66 144.62

7.94 71.32 NM 0.00 0.00 0.00
Con Colonial Financial Sexy nf 11.13 11.13 0.03 0.22 0.31 -0.01 -0.11 5.07 9.30 1.01 NM

0.00
CFFC Cnsauntty Fin Corp of VA0 0.06 0.06 0.27 2.66 5.70 0.27 2.06 7.61 27.60 2.33 17.29 99.69 4.01 99.69 17.29

144.64 10.37

0.00

0.56 4.15 43.08
DCON Dine Cnanunity Eancehers nf NYt 9.80 0.01 1.16 12.92 9.64 1.16 12.52 1.30 37.04 0.62 10.37 123.70

9.35 118.79 12.33 0.40 3.10 39.22
ESEF SOB Financial Corp of PA
ROSA ROSA Eancorp Inc of PAl

10.04

12.36

0.90

11.61

0.75

0.02

6.03 81l
0.16 0.20

0.75

0.33

0.03

2.33

0.95

2.40

35.29

25.76

0.97

0.76 NM 75.26 9.31 00.61 34.41

NM

0.20 2.00

0.29 2.02

NM

51.75
SENT Eagle Eanccrp Montenta of NT1 10.07 16.01 0.66 4.06 0.44 0.20 1.23 1.10 51.19 1.01 10.39 73.99 12.40

12.30 70.65 9.66 0.00 0.00 0.00
FBBW FO Eancnrp mc of NA

FFCO FsdFirst Financial Cnrp nf PAt

17.40

10.20

17.40

17.99

1.65

0.53

12.92 13.44

3.02 3.00

1.27

0.47

9.90

2.68

1.93

1.37

66.30

60.92

1.60

1.26 20.79 77.89 14.24 70.43 29.07 0.16 1.00

0.37

20.01

61.54
P551 Fidelity Eanccrp Inc nf PA0t 7.13 6.75 0.06 0.77 0.61 0.04 0.33 3.99 16.16 1.30 NM 142.25 10.19 150.08

12.16 119.25 15.76 0.76 3.00 56.72
FCAP Firet Capital mc of 330 11.37 10.32 0.04 7.26 6.70 0.79 6.68 1.93 52.01 1.59

4.00 NM
PCLF First Clover Leaf Fin Cp of lIt 14.27 12.36 0.30 2.72 4.67 0.21 1.46 3.70 26.05 1.44 21.43 57.92 0.26 60.26

NM
FOUR First Connecticut Enccrp of CTt 13.00 13.00 0.04 -0.29 -0.29 -0.07 -0.00 2.17 46.93 1.19 NM 100.97 13.93 100.97 NM

12.35
FDNF First Defiance Fin Corp of 00 12.41 9.40 0.76 5.80 5.64 0.44 3.41 2.19 90.53 1.73 10.30 64.11 7.96 86.74 17.80 0.20

0.00 0.00
FF3051 First Fad of Michigan of Nfl

FPEN First Fed Eanosbares of A1
11.77
l2.05

11.60

12.05

0.32

-2.95

2.70 9.50

25.71 10.06

0.15

-2.90

1.27

-26.00

3.73

0.44

21.02

35.79

1.19

4.54

18.17 49.71

NM 250.00

0.05 00.11 35.64

30.12 250.00 30N 0.20 2.23 NM

FFNW First Fin NW Inc of Eenton NA 19.02 19.02 0.20 1.13 1.46 0.22 1.24 11.00 13.17 2.13 NM 76.32 14.51 76.32 NM

12.54

0.00 0.00

0.40 4.07 NM
BANC First PacTrust Bancorp of CAc 9.57 0.07 0.10 1.13 1.03 0.95 5.92 2.60 28.47 0.93 NM

0.00
FSFG First Savings Fin Grp of 1N 10.09 9.67 0.73 5.36 0.64 0.66 4.02 2.21 34.74 1.25 11.07 72.23 7.86 02.39 12.07

0.52 3.55 40.15
FFIC Flushing Fin Corp of MY 10.07 9.73 0.77 7.03 7.45 0.77 7.50 2.79 25.14 0.06 13.43 101.54 10.23 105.53

0.16 1.02 47.06
PXCB Fox Chase Bencorp mc of PAt 17.14 17.14 0.41 2.26 2.17 0.39 2.12 3.04 34.48 1.64 NM 196.17

26.04 0.00 0.00 0.00
FREE Franklin Financial Corp of VAt 23.49 23.45 0.44 1.00 2.10 0.76 3.34 0.10 10.03 2.22 NM 50.42

0.00
cmi Georgetown Bancurp Inc of Ja 14.22 14.22 0.34 2.02 3.36 -0.02 -0.15 1.14 63.65 1.05 29.73 70.08 10.08 70.08

14.30 109.52 13.07 0.70 3.41 48.20
GCBC Green Cc Bcrp NMC of NY 44.7 0.90 0.96 1.09 11.74 7.06 1.07 11.98 NA NA

54.08
BFFC SF Financial Corp of 0.50 0.23 0.49 6.00 6.41 0.14 1.68 1.55 60.45 1.51 15.61 91.30 7.03 95.40

35.76 NM 0.00 0.00 NM
500SF NESS Financial Inc of NMt 5.30 5.30 -0.75 -9.40 NM -1.01 -12.20 7.30 43.08 4.10

NM
551 Nsslilton Eencnrp Inc of 19.25 16.41 -0.09 NM -0.70 -0.17 NM 1.09 26.14 1.13 NM 63.05 12.14 65.93

29.34 0.16 1.16 29.09
NONE Naxpden Esnccrp Inc of Jat

NAiL Narlsysville Svgs Fin Cp of PAt

13.47
7.16

13.47

7.16

0.54

0.55

3.66 3.99 0.46

0.62 7.00 0.59
3.13

6.62

2.19

1.47

37.15

32.05

1.21

0.00

25.07

14.29 120.67 8.64 120.67 14.29

20.69

0.80 4.24

0.16 1.33

60.61

23.19
0000 Beritage Fin Group Inc of GAt 11.55 11.17 0.03 4.59 5.73 0.32 2.80 1.60 40.01 1.33 17.46

1.04 1.66 16.97
NIFB Ningha Inst for 0ev of NA

NECP None Esncnrp Inc Lafayette LA1

7.59

14.39

7.59

14.10

1.14

0.92

10.30 9.76

6.59 6.53

1.14

0.79

15.30

0.65

0.96

1.92

70.10

26.20

0.85

0.73

10.24 147.35

15.33 90.55

11.19

14.10 100.22 17.80 0.00 0.00

0.24 1.36

0.05

22.43
REEL Hoae Federal Eanccrp Inc of LA 10.00 18.00 1.12 5.06 6.08 0.45 2.35 NA NA 0.97 16.45 100.06
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Pricea As Of Novexber 23 2012

Rev Financial Rattos Asset Quality Ratios Pricino Ratios

Price Price/ md
dand

Tang
Equity Equity/ Reported Earnings Core Earnings NPA5 Resvs/ Rascal Price Price/ Price Tsng Core

Share Yield

Payout

Ratio7
Financial Institution Assets Assets BOAS ROES 0015 RQA5 ROES Aseets NPA5 Loens Earning Book Assets

NASDAQ Listed OTC Coapenies continued

9.54 9.53 2.75 40.35 19.44 -0.37 0.49 7.56 14.48 1.50 5.14 140.73 13.43 140.99 000 0.00 0.00

0_go g.gs

0.00

36
NMST HomeEtreet Inc of WA
OTBI OnesTrust Bsncshrs Inc of MC 20.37 20.37 -0.92 000 -5.83 -0.76 306 6.27 35.73 2.94 NM 77.33 15.76 77.33

HTBC HopFed Eencorp Inc of nO
SCOW Hudson City Bencorp Inc of NJS

10.53

11.20

10.50

10.92

0.41 3.58

-0.35 -3.37

7.03

3.68

0.22 1.88

0.73 6.96

1.99 52.92

3.04 22.92

1.90

1.05

14.23 57.97

004 91.48

6.11 08.14 27.03

10.29 94.05 13.16

12.85 74.81 22.18

0.32 3.92

0.00 0.00

ON

0.00
1000 IF Rsncorp Inc of IL 17.17 17.17 0.79 4.59 5.89 0.60 3.48 1.44 49.45

23.11 0.20 1.19 25.32
IHOC Investors Rcrp NRC of 94J4l.8 9.13 8.78 0.80 8.86 4.68 8.74 8.18 1.25 91.27 1.38 21.35 180.04

13.27 0.30 1.74 16.133008 Jacksonville Eencorp Inc of ILc 14.13 13.38 1.14 8.44 10.78 0.80 5.90 1.25 80.20 1.80 9.27 74.35

0.00 0.00 006
JFEI Jefferson Bancshares Inc of TN 10.48 10.22 -0.51 -5.13 -16.40 -0.51 -5.13 NA NA 1.80 006 31.17 3.27

4.73
OFFE AT Fst Fed Op HOC of AT 38.9 26.88 21.71 0.79 3.03 2.72 0.79 3.03 2.79 14.21 0.49 36.74 111.04 29.85 147.21 36.74

NM 0.00 0.00 0.00
WONT Kesrny Fin Cp NRC of NJ 24.0 17.01 13.77 0.16 0.95 0.77 0.16 0.90 1.36 25.33 0.76 NM 122.07 20.77

8.50 79.04 006 0.00 0.00 0.00
Loot LOB Fin Corp of Lafayette IN 10.82 10.82 0.38 3.73 4.56 0.02 0.17 5.21 27.05 1.85

15.30 0.16 1.83 26.23
LFOE LsPnrts Oencorp Inc of IN 16.09 14.32 0.79 4.93 6.97 0.71 4.60 1.86 47.70 1.39 14.34 67.31

16.51 0.16 1.94 28.57
LOOK Lake Shore Bnp HOC of NT38.7 13.44 13.44 0.67 5.13 5.38 0.76 5.77 0.61 49.42 0.56 18.57

87.93 27.86 0.00 0.00 0.00
LABC Louisiana Bencorp Inc of LA 17.41 17.41 0.74 4.17 4.84 0.06 3.12 0.42 142.17 0.88

006 0.00 0.00 0.00
965SF MOB Fin Corp 90W of NJ 39.2 11.77 11.77 0.14 1.24 1.67 0.14 1.24 7.71 10.69 1.18 NH 74.97

0.00 0.00 0.00
NCBR Madison County Financial of NO 22.60 22.07 1.36 506 7.76 1.22 NM NA NA 2.31 12.89 77.77 17.57

Mon o6agyer Bencnrp HOC of NJ44.9 8.48 8.48 0.03 0.39 0.69 -0.08 0.91 NA NA 0.99 501 60.31 0.12 60.31 NM

0.11 1.07 NM
NLVF Nalvern Eancorp Inc of PA 14.10 14.10 0.12 1.28 1.26 0.07 0.69 3.17 33.65 1.63 NM 69.62 9.81

93.69 28.47 0.24 2.34 38.92
MOLR Mayflower Bsnoorp Inc of NA
OBOE Meridian Fn Sen HOC NA 40.6

8.95

10.49

8.90

9.93

0.53 6.07

0.60 0.47

6.34

3.29

0.30 3.36

0.22 1.98

0.29 161.79

2.19 38.32

0.89

1.12

10.77

30.42 160.06 16.83 170.54 506 0.00 0.00

2.21

0.00

11.33
CASH Mete Financial Oroup of IA 8.92 6.79 1.29 20.19 19.53 0.69 10.78 0.80 36.29 1.31 5.12 85.52 5.91 87.23

NM 0.99 4.30 41.10
06A50 NASO Fin Inc of Grandview 903 13.21 13.03 1.41 11.22 10.45 -0.73 -5.84 8.64 33.00 3.74 9.07 102.24 13.50

NOCO NE Cnn Encrp HOC of MY 42.5
NHTO NO Thrift Bancehares of 090

23.79

8.23

23.40

9.49

-0.03 0.12

0.63 6.31

-0.20

9.29

-0.03 -0.12

0.27 2.64

0.41 23.56

1.42 61.83

1.64

1.18

NM 60.79

10.76 80.76

14.41 61.82 NH

6.64 120.02 25.60

0.12

0.52 4.13

NM

44.44

NVOL Naugetuck Valley Fin Crp of CT 14.46 14.46 -0.07 -0.51 -0.86 -0.27 -1.88 5.18 29.07 1.80 006 60.76 8.78 60.76 906 0.12 1.71

0.00 0.00 0.00
NFOB Newport Esncnrp Inc of RI 11.16 11.16 0.32 2.86 2.57 0.33 2.93 1.47 53.64 1.04 38.95 110.42 12.32

0.00 0.00 0.00
NFBR Nnrthfield Bcp HOC of NT38.58 16.01 15.40 0.72 4.33 2.86 0.82 4.94 2.33 46.68 2.46 34.90 153.24 24.04 160.44

18.41 0.48 4.07 NH
NNEI Northwest Bsncshares Inc of PA 14.60 12.71 0.78 0.37 0.43 0.78 5.37 NA NA 1.24 18.41 96.08

0.00 0.00 0.00
000 OBA Financial Sen Inc of ND 19.47 19.47 0.11 0.07 0.55 0.11 0.57 3.08 26.20 1.05 NM 103.26 20.11

0.24 1.82 31.08
000C Ocean Shore Holding Cc of NJ 9.81 9.36 0.02 5.06 5.75 0.07 5.59 NA NA 0.03 17.38 88.36 8.67

0.48 3.76 40.34
OCFC Ocesnlirst Fin Corp of NJ 9.53 9.53 0.94 9.82 9.31 0.81 8.00 2.80 28.39 1.17 10.74 104.84 9.99

27.02 0.40 2.39 63.49
0700 Oconee Fed Fn Cp HOC OC 35.0 22.08 22.08 1.07 4.91 3.76 1.06 4.84 0.83 29.40 0.38 26.09 128.35

126.58 NM 0.00 0.00 0.00
OABC Oeni8sierican Banccrp Inc of no 15.97 15.97 0.43 2.83 2.21 0.24 1.59 2.12 26.95 0.98 NM

4.26 60.00
OO6FC Oneida Financial Corp of MY 13.37 10.09 0.83 6.28 7.10 0.89 6.76 0.30 131.74 0.87 14.08 87.42 11.69 120.30 13.09

NH
ORIT Oriteni Financial Corp of NJ 18.61 18.61 1.20 6.01 4.98 1.27 6.60 NA NA 1.01 20.09 130.32 24.26 130.32 19.83

0.16 3.06 Hot
POOR FOE Hldgs Inc HOC of CT 42.9 11.04 9.61 0.16 1.52 2.44 0.31 3.03 2.99 21.06 1.21 NM 59.13 6.53 69.02

0.00 0.00 0.00
FVFC FVF Capital Corp of Oolon OH 9.30 9.39 0.13 1.47 1.79 -0.98 -11.03 4.98 41.50 2.79 NM 79.72 7.45

16.62 0.12 1.11 17.39
FBHC Pathfinder BC HOC of MY 39.5
POOP peoples Fed Bancshrs Inc of NA

5.83

19.92

0.07

19.92

0.40 4.61

0.46 2.23

O39
2.32

0.37 4.34

0.40 2.17

1.26 73.47

0.95 70.42

1.37

0.86

15.65
NM 98.91 19.70 98.91 NM

17.76

0.12 0.73

0.64 5.38

31.58

906
POCT Peoples United Financial of CT 17.87 11.16 0.82 4.42 5.55 0.84 4.49 2.19 29.79 0.88 18.03 81.01

69.46 13.28 69.46 26.21 0.16 1.27 26.67
P00K Poage Benkshares Inc of fl
FECP Folonia Bancorp Inc of PA

18.12

10.21

19.12

10.21

0.64 3.76

0.04 SON

4.77

0.37

0.01 3.51

-0.12 NM

0.64 78.05

NA NA 0.82 306 69.11 10.01 69.11 NH

117.00 NM

0.00 0.00

0.20 1.27

0.00

25.00
PROV Provident Fin Holdings of CA 11.14 11.14 0.65 6.02 5.10 -0.81 -7.44 3.22 49.06 1.82 19.61

26.00 0.24 2.64 53.33
PONT provident MY Bncrp Inc of ET 12.23 8.37 0.60 4.42 4.90 0.47 3.44 2.02 43.35 1.33 20.22

0.00
POIP Prudential Bncp HOC PA 24.9 11.73 11.73 0.36 3.13 2.88 0.42 3.65 NA NA 0.72 34.67 105.76 12.41 105.76 29.71 0.00

0.38 4.40 46.34
POLO Pulaski Fin Cp of St Louis MO 6.85 6.07 0.70 7.60 9.49 0.20 2.10 NA NA 1.46 10.04 106.40

55.26
RIVR River Valley Osncorp of IN 7.34 7.32 0.07 6.92 9.21 0.36 4.32 3.99 22.07 1.41 10.86 84.84 6.23 85.10

81.08 NM 0.00 0.00 NH
OVOB Riverview Eancorp Inc of NA
OCRO Rockvilla Fin New Inc of CI

9.33

16.79

6.36

16.74

-3.86 38.16

0.84 4.69

306

4.25

3.04 -38.90

0.68 3.82

8.28 30.00

0.99 90.80

3.45

1.16

NM

23.06 111.19 18.67 111.08 28.91 0.40 3.14

0.00 0.00

74.07

0.00
ROMA Roes Fin Corp HOC of NJ 20.5 11.81 11.72 0.24 2.07 1.78 0.16 1.38 NA NA 0.79 HR

90.78 NM 0.12 1.08 306
SIFI SI Finencial Group Inc of CT 13.44 13.12 0.12 0.86 0.90 0.00 0.00 1.66 36.90 0.86

0.00
SPOC OP Eancorp Inc of Piano TB 11.10 11.10 0.45 3.72 4.98 -0.17 -1.41 3.39 22.79 0.98 20.07 74.81 8.31 74.81

0.00 0.00 0.00
SVEI Severn Oancorp Inc of ND 9.24 9.21 0.18 1.02 0.00 0.07 0.57 12.49 21.54 3.33 20.00 40.46

13.08 83.77 18.02 0.32 2.26 42.67
OMPL Oimplicity Oancorp of CA
OFEC Sound Financial Bop Inc of WA

16.64
11.04

16.28

11.30

0.71 4.22

0.67 6.60

0.30

9.10

0.67 3.99

0.34 3.36

2.95 23.68

3.35 35.33

0.85

1.39 10.82 62.18 7.17 63.34 21.62

20.90

0.08 0.79
0.18 1.01

8.60

20.22
OTND Otendard Financial Corp of PA 18.09 16.33 0.70 3.94 4.99 0.67 3.76 1.06 02.55 NA 20.04

0.00
SIOC State Investors Eancnrp of LA 19.19 19.19 0.42 2.10 2.85 0.65 3.39 NA NA 0.93 35.03 70.64 14.52 75.64 22.52 0.00 0.00

0.88 10.47
TNOD TF Pin Corp of Ioewtown PA 11.76 11.21 0.76 6.85 8.40 0.64 0.63 2.80 32.11 1.25 11.83 78.23 9.20

0.00 0.00
TFOL nO Fin Corp NRC of ON 26.0 15.70 10.63 0.17 1.04 0.72 0.17 1.04 NA NA 0.96 006

114.13 19.01 0.48 2.12 38.10
TONE Territorial Oeucurp Inc of or 13.81 13.80 0.89 6.33 0.57 84 08 0.00

0.56 25.79 0.00 0.00 0.00
TOOK Tieherlsnd Osncnrp Inc of WA 10.06 9.33 0.48 3.90 8.59 0.27 2.24 7.01 22.88 2.10

66.67
TROT TrustCo Benk Corp MY of MY 8.28 8.28 0.85 10.07 7.41 0.83 10.30 1.36 80.80 1.82 13.49 138.06

NM 0.00 0.00 0.00
UCBA United Co Bncp NRC IN 40.68 11.02 10.41 0.42 3.69 4.21 0.16 1.42 NA NA 2.04 23.73

0.00 0.00 NH
UCPC United Coisisunity Fin of ON 9.38 9.36 -0.77 -8.14 14.79 1.20 -12.74 4.07 23.93 1.76 506

108.79 20.51 0.40 2.57 94.79
oosow United Financial Bncrp of MA
wso WOO Holdings Inc cf Bowie NDS

13.67

14.89

13.23

14.69

0.69 4.95

0.19 1.32

4.68

1.06

0.71 5.16

0.08 0.50

1.12 63.33

NA NA

1.03

1.70 NM 83.02 12.36 83.02 NM 0.00 0.00 0.00

.1



RP PflOANCflL LC
Financial Services Industry Consultants

1100 North GlaRe Road Suite 1100

Arlington Virginia 22201

703 5281700 Exhibit tv-i continued

Weakly Thrift Market Line Part Two

Prices As Of Noveoher 23 2012

Financial Institution

NASDAQ Listed OTC Coepanies cootinuad

WSFS WSF0 Financial Coo3 of DR0

8VFC lIVE Financial Corp of PA0

WArD Weshington Federel Inc of WA
100SF Weterstooe Fin NRC of WI26.2
WAYS Wayne gevioga Benceheres of ON
WEEK Welleeley Bencorp Inc of WA
WFD Westfield Fin Inc of

WBRC Wolverine Bencorp too of NR

1.39 77.25 1.67 13.95 96.46 8.89 105.47 29.73

0.64 22.14 0.92 12.34 54.70 573 54.70 11.91

NA NA 1.69 12.54 91.11 13.89 105.30 22.96

8.85 20.94 2.42 14.78 92.55 10.18 92.87 SW

2.64 33.29 1.56 15.95 68.47 6.91 71.82 17.45

NA NA 1.32 39.10 82-61 10.27 82.61 NIt

NA NA 1.40 26.76 79.93 12.85 79.93 35.21

4.19 53.84 2.46 31.70 68.96 15.93 68.96 NM

.0.48 1.11 15.43

0.16 1.93 23.88

0.32 1.96 24.62

0.00 0.00 0.00

0.28 3.03 48.28

0.00 0.00 0.00

0.24 3.59 5056

0.00 0.00 0.00

9.22 8.50 0.64 6.81 7.17

10.48 10.48 0.51 4.60 8.10

15.23 13.45 1.04 7.22 7.98

11.00 10.96 0.68 6.67 6.76

10.09 9.66 0.43 4.34 6.27

12.44 12.44 0.30 2.66 3.56

16.08 16.08 0.49 2.91 3.74

23.11 23.11 0.49 2.19 3.15

Key Financial Ratios Asset Quality Retina Pricing Ratios Dividend Date6

Tang
Price Price md Divi

Rquity/ Equity Reported Reroi.nge Core Earnings SOFAs Reeve Resvs/ Price Price Price Tang Core Div dand Payout

Assets Assets ROA5 ROES ROtS ROA5 ROES AsUfte NPAs Loans Earning Bock Assets Rook Earnings Share Yield Retio7

0.31 3.30

0.53 4.80

0.57 3.94

-2.13 -20.90

0.39 3.97

0.27 2.39

0.37 2.21

0.10 0.43
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Exhibit IV-2

Historical Stock Puce lndices1

SNL SNL

NASDAQ Thrift Bank

Year/Qtr Ended SP 500 Composite J12

2000 Quarter 10921.9 1498.6 4572.8 545.6 421.24

Quarter 10447.9 1454.6 3966.1 567.8 387.37

Quarter 10650.9 1436.5 3672.8 718.3 464.64

Quarter 10786.9 1320.3 2470.5 874.3 479.44

2001 Quarter 9878.8 1160.3 1840.3 885.2 459.24

Quarter 10502.4 1224.4 2160.5 964.5 493.70

Quarter 8847.6 1040.9 1498.8 953.9 436.60

Quarter 10021.5 1148.1 1950.4 918.2 473.67

2002 Quarter 10403.9 1147.4 1845.4 1006.7 498.30

Quarter2 9243.3 989.8 1463.2 1121.4 468.91

Quarter 7591.9 815.3 1172.1 984.3 396.80

Quarter 8341.6 879.8 1335.5 1073.2 419.10

2003 Quarter 7992.1 848.2 1341.2 1096.2 401.00

Quarter 8985.4 974.5 1622.8 1266.6 476.07

Quarter 9275.1 996.0 1786.9 1330.9 490.90

Quarter4 10453.9 1112.0 2003.4 1482.3 548.60

2004 Quarter 10357.7 1126.2 1994.2 1585.3 562.20

Quarter2 10435.5 1140.8 2047.8 1437.8 546.62

Quarter 10080.3 1114.6 1896.8 1495.1 556.00

Quarter4 10783.0 1211.9 2175.4 1605.6 595.10

2005 Quarter 10503.8 1180.6 1999.2 1516.6 551.00

Quarter2 10275.0 1191.3 2057.0 1577.1 563.27

Quarter 10568.7 1228.8 2151.7 1527.2 546.30

Quarter 10717.5 1248.3 2205.3 1616.4 582.80

2006 Quarterl 11109.3 1294.8 2339.8 1661.1 595.50

Quarter2 11150.2 1270.2 2172.1 1717.9 601.14

Quarter 11679.1 1335.9 2258.4 1727.1 634.00

Quarter 12463.2 1418.3 2415.3 1829.3 658.60

2007 Quarter 12354.4 1420.9 2421.6 1703.6 634.40

Quarter2 13408.6 1503.4 2603.2 1645.9 622.63

Quarter3 13895.6 1526.8 2701.5 1523.3 595.80

Quarter 13264.8 1468.4 2652.3 1058.0 492.85

2008 Quair1 12262.9 1322.7 2279.1 1001.5 442.5

Quarter2 11350.0 1280.0 2293.0 822.6 332.2

Quarter3 10850.7 1166.4 2082.3 760.1 414.8

Quarter 8776.4 903.3 1577.0 653.9 268.3

2009 Quarter 7608.9 797.9 1528.6 542.8 170.1

Quarter 8447.0 919.3 1835.0 538.8 227.6

Quarter 9712.3 1057.1 2122.4 561.4 282.9

Quarter4 10428.1 1115.1 2269.2 587.0 260.8

2010 Quarter 10856.6 1169.4 2398.0 626.3 301.1

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter 9744.0 1030.7 2109.2 564.5 257.2

Quarter4 11577.5 1257.6 2652.9 592.2 290.1

2011 Quarterl 12319.7 1325.8 2781.1 578.1 293.1

Quarter2 12414.3 1320.6 2773.5 540.8 266.8

Quarter3 10913.4 1131.4 2415.4 443.2 198.9

Quarter4 12217.6 1257.6 2605.2 481.4 221.3

2012 Quarter 13212.0 1408.5 3091.6 529.3 284.9

Quarter2 12880.1 1362.2 2935.1 511.6 257.3

Quarter3 13437.1 1440.7 3116.2 557.6 276.8

As of Nov 23 2012 13009.7 1409.2 2966.9 544.3 278.1

End of period data

Sources SNL Financial and The Wall Street Journal
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Thriftlnvestot

Index Values
Index Values Price Appreciation

Oct 3112 Sep 2812 Dec 3011 Oct 3111 Month YTD LTM

All Pub.Traded Thrifts 563.7 557.6 481.4 485.0 1.09 17.10 16.23

MHC Index 3009.6 3029.6 2658.7 2713.5 -0.66 13.20 10.91

SçThgxes
NYSEThrifts 111.1 109.5 89.1 93.6 1.45 24.71 18.71

OTCThrifts 1526.9 1512.0 1327.9 1320.3 0.98 14.98 15.64

gaPhic Indexes

Mid-Atlantic Thrifts

Midwestern Thrifts

New England Thrifts

Southeastern Thrifts

Southwestern Thrifts

Western Thrifts

2319.9 2317.7 1977.7 2010.7

1658.6 1632.0 14053 1450.1

1615.1 1605.8 1589.1 1564.2

290.1 271.9 183.5 180.4

504.5 493.4 383.4 372.9

62.5 60.8 47.9 47.1

0.10 17.31

1.62 18.02

0.58 1.63

6.70 58.07

2.25 31.58

2.84 30.48

15.38

14.38

3.25

60.84

35.29

32.67

Asset Size Indexes

Less than $250M

$250M to $500M

$500Mto $1B

SiB to $5B

Over $5B

834.8 808.8 755.2 666.8

3194.6 3126.8 2647.7 2639.2

1377.4 1354.8 1095.0 1095.1

1739.7 1726.6 1437.5 1419.5

253.8 251.0 221.3 225.3

Comparative Indexes

Dow Jones Industrials 13096.5 13437.1 12217.6 11955.0

SP 500 1412.2 1440.7 1257.6 1253.3

-0.31 16.05 18.44

0.10 22.50 12.22

-0.32 15.95 18.69

All SNL Indexes are market-value weighted i.e an institutions effect on an Index is proportionate to that institutions market capitalization All SNL thrift Indexes except for the SNL MHC

Index began at 100 on March 30 984.The SNL MHC Index began at 201.082 on Dec 31 1992 the level of the SNLThrIft Index on that date On March 301984 the SP 500 closed at

159.2 and the Dow Jones IndustrIal stood at 1164.9

Mid-Atlantic DE DC MO NJ NY PA PR Midwest IA IL IN KS KY MI MN MO ND NE OH SDWl

New England C1 MA ME NH RIVT Southeast AL AR FL GA MS NC SCTN VAWV
Southwest CO LA NM OKTX UT West AZ AK CA HI ID MT NV OR WA WY

3.22 1054

2.17 20.66

1.67 25.79

0.76 21.02

1.12 14.69

Pink Indexes

PinkThrifts 160.8 161.3 138.5 135.7

Less than $75M 456.1 455.7 372.4 406.5

Over $75M 161.8 162.3 139.5 136.3

25.19

21.04

25.78

22.56

12.63

-2.54 7.19

-1.98 12.29

9.55

12.68

NOVEMBER 2012 ic
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Georgia Florida and Alabama Thrift and Bank Acquisitions 2011-Present

Average

Median

8.32 57.67

8.01 41.56

95.12 95.75 30.37 9.36 0.19

92.81 92.81 20.48 7.66 .1.28

Announce Complete

Date Buyer Short Name Taroet Name

Target Flnancials at Announcement

Total NPASI Rsrvs/

Assets E/A TEIA ROAA ROAE Assets NPLs

1QQQ ifal lYal fd 1i

Deal Terms and Pricing at Announcement

11/05/2012 Pending Old Florida Bancshares Inc FL New Traditlona National Bank FL 455.169 9.82 9.82

10/4/2012 PendIng Bank of the Ozarks Inc AR Genala Bane Inc AL 17422 16.53 16.53

08/3112012 Pending Investor group Anchor Commercial Bank FL 116341 2.43 2.43

8/30/2012 Pending CBMFlorldaHoldlngCo FL U.S.CenturyBank FL 1291813 4.115 4.12

08/14/2012 PendIng Home BancShores Inc AR PremierBank FL 282435 3.63 3.63

0810712012 Pending SCBT Financial Corp SC Savannah Bancorp Inc GA 852.221 8.79 8.46

07/2712012 Pending lnvestorgroup AL FEB Bancshares Inc AL 178.708 1.89 1.89

6114/2012 Pending Drummond Banking Co FL Williston Holding Company FL 188234 7.46 7.45

05/28/2012 Pending Trustmark Corp MS BancTrust Financial Group Inc AL 2.008.767 5.61 5.45

5/212012 7/19/2012 CommunIty Bancshares of MS MS Community Holding Company of FL FL 87051 10.76 10.76

4/26/2012 7113/2012 Ceslral Bancshares Inc MN Bank of Naples FL 154190 2.495 2.49

04/06/2012 Pendiriy Pvt Invstr Serguel Kousmine GA Affinity Bank GA 285449 3.51 3.51

03/19/2012 07/31/2012 IBERIABANK Corp LA Florida Gulf Bancorp Inc FL 350.485 8.53 8.53

212312012 712012012 Bisby Bridge Financial LP IL PCNB Bancshares Inc GA 55865 8.517 8.52

1/12/2012 4/15/2012 Frst Volurleer Corp TN Gateway Bancshares Inc GA 266.691 9.24 9.24

12/2612011 61/2012 CBMFIorIda Holding CO FL Palm Bank FL 134167 8.041 8.04

11/16/2011 02116/2012 Home BancShares Inc AR Vision Bank FL 403200 NA NA

10282011 03/16/2012 TrustmarkCorp MS BayBankTrustCo FL 247.009 10.44 10.44

1024/2011 411/2012 istUnted Bancorp Inc FL AnderenFinanclal Inc FL 207319 17.48 17.48

10/4/2011 7/3112012 BBT Corp NC BankAtlartlc FL 3707048 8.256 NA

09/01/2011 Pending PanAmerlcanCapltal Inc FL CNpolaCommunityBank FL 44013 4.06 4.06

080312011 1209/2011 Merctials Marine Bancorp MS Heritage Frst Bank AL 55000 NA NA

07122/2011 12/30/2011 USAmeriBancorp FL Aliart FinancIal Corporation AL 960.862 10.13 10.01

07/20/2011 12/16/2011 FirstAtlardlc Firil Holding Inc FL CeniterBank of Jacksonvile NA FL 169623 9.03 9.03

5/22/2011 11/1/2011 CerderState Banks FL Federal Trust Corporation FL 355538 26.44 25.88

05/09/2011 Pending Investor group Legacy Bank of Fkilda FL 301963 4.32 4.32

05/02/2011 Pending SterneAgeeGroup Inc AL Sum Financial Corporation GA 29.150 9.91 9.91

4/6/2011 1/19/2012 BancodoBradSA EuroBank FL 102054 5.392 5.39

03/16/2011 03/31/2011 Irwestor group United Community Banks Inc GA 7443196 8.54 8.40

02/23/2011

2/10/2011

05/18/2011 Investor group

5/31/2011 CBMFIorIdaI-loldIngCo FL

North Alabama Bancshares Inc AL

FrstCommunltyBankofAmenlca FL

124793

470613

9.44

5.74

9.44

5.74

0.90 9.56

0.98 6.02

-2.83 -81.82

-3.33 -70.58

-1.50 -40.35

-0.15 -1.66

.347 -77.08

-1.25 -15.34

-2.30 -32.51

0.3 2.73

-3.43 -93.66

-1.92 -55.03

0.22 2.58

-4.76 -49.02

-0.26 -2.74

-1.61 -23.28

NA NA

-1.49 .13.05

-0.9 -4.98

NA NA

-4.32 -80.75

NA NA

-0.90 -8.54

-8.03 -80.74

-29.12 -103.18

.374 -63.08

-0.10 -0.99

-3.47 -54.36

-4.53 -41.16

-2.02 -25.03

-3.48 -50.18

Deal Value

Value Share

LMI LI

45.0 NA

27.3 1100.00

NA NA

NA NA

1.4 3.56

66.9 9.30

NA NA

15.6 NA

55.4 3.08

22.1 NA

NANA
NA NA

44.5 23.00

NANA
16.4 15.20

NANA

27.9 NA

23.9 NA

36.7 6.81

NANA

NA NA

NA NA

NA NA

NA NA

NANA
NA NA

NA NA

6.0 7.18

NA NA

NA NA

10.0 NA

0.46 NA

1.16 184.21

17.87 20.96

20.79 24.79

14.36 21.89

5.79 58.675

7.39 66.95

7.21 44.78

8.31 40.546

0.91 NA

9.76 65.07

8.87 2204

4.68 47.07

8.98 107.82

6.09 40.94

7.13 28.83

NA NA

3.52 46.8

3.61 70.27

NA NA

11.10 26.17

NA NA

5.68 42.17

9.68 33.83

11.31 266.7

7.71 29.09

11.58 14.85

12.39 29.68

5.44 66.476

11.43 78.72

9.75 22.15

Prem/

P/B P/TB PIE PIA Cdeps

s/s 12Ifil

100.66 100.66 11.39 9.89 0.08

95.43 95.43 16.7 16.04 -0.98

NA NA NA NA NA

NA NA NA NANA
13.79 13.79 NM 0.50 -3.63

79.95 83.40 NM 7.03 NA

NA NA NA NA NA

82.57 82.69 NM 8.29 -2.05

86.83 91.47 NM 2.76 -3.96

234.26 234.26 NM 25.39 16.63

NA NA NA NA NA

NA NA NA NA NA

141.00 141.00 69.13 2.68 6.07

NA NA NA NANA

69.15 69.15 4.25 8.16 -3.18

NA NA NA NANA

NA NA NA 6.92 NA

92.81 92.81 NM 9.69 -0.90

94 94 NM 17.7 -1.58

NA NA NA NANA
NA NA NA NA NA

NA NA NA NA NA

NA NA NA NA NA

NA NA NA NA NA

NA NA NA NA NA

NA NA NA NA NA

NA NA NA NA NA

109.03 109.03 NM 5.88 1.25

NA NA NA NA NA

NA NA NA NA NA

37.02 37.02 NM 2.12 -5.46

696754 8.29 8.25 -3.09 -37.44

247009 8.52 8.43 -1.97 -36.43

Source SNL FInancial Lc
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Charter Financial Corporation

Director and Senior Management Summary Resumes

Executive Officers of New Charter Financial and CharterBank

The following table sets forth information regarding the executive officers of New Charter Financial and

CharterBank Age information is as of September 30 2012 The executive officers of New Charter Financial and

CharterBank are elected annually

Name Age Position

Robert Johnson 58 President Chief Executive Officer and Director

Lee Washam 51 President of CharterBank

Curtis Kollar 60 Senior Vice President and ChiefFinancial Officer

Curti Johnson 53 Senior Vice President General Counsel and Director

The business experience for the past five years of each of our executive officers other than Messrs Robert

Johnson and Curti Johnson are set forth below Unless otherwise indicated executive officers have held their

positions for at least the past five years

Curtis Kollar Mr Kollar is Certified Public Accountant CPA and Certified Management

Accountant CMA He has been the Vice President and Treasurer of CharterBank since 1991 and was named Chief

Financial Officer of Old Charter Financial in October of 2001 and of CharterBank in January of 2001 He has an

undergraduate degree from Ohio Wesleyan University and an M.S in Accounting from Syracuse University He is

graduate of the Graduate School of Community Bank Management Mr Kollar has 26 years experience in the

banking field Mr Kollar serves as treasurer of West Point First United Methodist Church and he is past President

and member of thBoard of Directors of the Chattahoochee Valley Hospital Society and past President of the

West Point Rotary Club

Lee Washam Mr Washam has been President of CharterBank since January of 2007 Before that he

served as Executive Vice President for six years Mr Washam is former Executive Vice President of Flag Bank

LaGrange ç3eorgia and has over 29 years
of banking experience He received his B.S in Business Administration

from LaGrange College in 1983 and is 1995 graduate of The Graduate School of Banking at Louisiana State

University Mr Washams current affiliations include LaGrange Liops Club Leadership Troup Georgia

Community Bankers Association and the Board of Governors of Highland Country Club



Exhibit IV-5 continued

Charter Financial Corporation

Director and Senior Management Summary Resumes

Directors of New Charter Financial and CharterBank

New Charter Financial has seven directors Directors serve three-year staggered terms so that

approximately one-third of the directors are elected at each annual meeting Directors of CharterBank will be

elected by New Charter Financial as its sole stockholder The following table states our directors names their ages

as of September 30 2012 the years when they began serving as directors of CharterBank and when their current

term expires

Director

Positions Held With Current Term

Name1 Old Charter Financial Age Since Expires

EdwardD Smith Director 39 2011 2013

Curti Johnson Director Senior Vice 53 2007 2013

President and General

Counsel

Robert Johnson Chairman of the Board of 58 1986 2014

Directors President and

ChiefExecutive Officer

David Cauble III Director 60 1996 2014

David Strobe Director 61 2003 2014

Thoms Lane Director 58 1996 2015

Jane Darden Director 62 1988 2015

The mailing address for each person listed is 1233 0G Skinner Drive West Point Georgia 31833 Each of the persons listed as director

is also director of CharterBank as well as First Charter MHC

The Business Background of Our Directors

The business experience for the past five years
of each of our directors is set forth below With respect to

directors the biographies also contain information regarding the persons experience qualifications attributes or

skills that caused the Nominating Committee and the board of directors to determine that the person should serve as

director Each director is also director of CharterBank Unless otherwise indicated directors and executive

officers have held their positions for the past five years

Edward Smith Mr Smith is co-owner and Executive Vice-President of Hutchinson Traylor an

insurance and financial services firm He has his resident and surplus lines licenses in Life Health and Property

Casualty insurance and has also earned his Series 63 65 Securities Licenses aiii obtained the Certified

Insurance Counselor CICdesignation Prior to joining Hutchinson Traylor Mr Smith served several years in the

Financial Services Division of Accenture LLP Mr Smith attended Wake Forest University where he graduated

Magna Curn Laude from the Wayne Cafloway School of Business and Accountancy Mr Smith actively

participates in several community service organizations He is member of the Executive Committee and chairs the

Development Committee as part of his service on the Board of Trustees of LaGrange College He also serves as

Past President of the Colleges Leadership Council He is the Vice-Chair of the Downtown LaGrange Development

Authority and Past President of the Board of Directors for both the LaGrange Rotary Club and the local Boys

Girls Club of West Georgia Mr Smiths extensive and diverse experience in insurance retirement planning and

financial services including employee benefits as well as his active role in the community served by CharterBank

will provide the Board with valuable insight in these areas
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Charter Financial Corporation

Director and Senior Management Summary Resumes

Curd Johnson Mr Johnson serves as Senior Vice President and General Counsel of CharterBank

He is member of both the Georgia and Alabama Bar Associations Prior to joining CharterBank on full-time

basis on Januaiy 2011 Mr Johnson was partner in the law firm of Johnson Caldwell McCoy in Lanett

Alabama where he practiced law since 1990 Prior to that time Mr Johnson was an associate attorney with Burr

Forman in Birmingham Alabama Mr Johnson served as director of Citizens BancGroup bank holding

company in Valley Alabama from 1988 until it was acquired by CharterBank in 1999 He served as Chairman of

Citizens BancGroup from 1996 through 1999 He received his B.A degree from Vanderbilt University and his law

degree from the University of Virginia School of Law Mr Johnson is President and founding board member of the

Chattahoochee Fuller Center Project Inc Mr Johnson is the brother of Robert Johnson our Chairman of the

Board and ChiefExecutive Officer Mr Johnsons legal expertise provides the Board of Directors with insight on

legal matters involving CharterBank and his local contacts with customers and businesses assist CharterBank with

business generation and product offerings

Robert Johnson Mr Johnson has been the President and Chief Executive Officer of Old Charter

Financial since its inception in 2001 Chief Executive Officer of CharterBank since 1996 and President of

CharterBank from 1996 to January 2007 On November 27 2007 Mr Johnson was elected Chairman of the Board

of Directors upon the retirement of Mr John Johnson Jr Prior to 1996 he served as Financial Analyst then

Senior Vice President and ChiefFinancial Officer of CharterBank He began continuous service with CharterBank

in 1984 Mr Johnson has an undergraduate degree from Vanderbilt University and Masters Degree in Business

Administration with concentration in Finance from the University of Alabama He is graduate of the University

of Texas at Austin Graduate School of Community Bank Management He also serves on the LaGrange College

Board of Trustees the Point University Board of Trustees and is Chairman of The Charter Foundation Inc Mr

Johnson also is affiliated with the West Point Rotary Club Mr Johnson is the brother of Curti Johnson

director of Old Charter Financial and General Counsel and Senior Vice President of CharterBank Mr Johnson

provides the Board of Directors with broad perspective on Old Charter Financials strategies challenges and

opportunities as result of his long affiliation with CharterBank in variety of senior management roles

David Cauble III Mr Cauble is self-employed as food service consultant and investor He was the

Owner andPresident of Vend-All Company in LaGrange Georgia uhtil ts sale in 1996 Previously he was Vice

President-Sales in his familys Coca-Cola Bottling business He is graduate of Washington Lee University

serves asçhairman of Cobb Foundation is member of Young Presidents Organization As manager and owner

of several businesses and as an investor Mr Cauble provides the Board of Directors with insight concerning the

opportunities and risks associated with lending to commercial companies and small businesses

David Strobe Mr Strobel has been the Executive Vice President and General Manager of Shannon

Strobel Weaver Constructors Engineers Inc since 1977 He received his B.S in Mechanical Engineering from

the University of Notre Dame in 1973 and is Registered Professional Engineer in 18 states Mr Strobel served as

member of the Board of Directors of EBA Bancshares and Eagle Bank of Alabama from 1998 until their

acquisition by CharterBank in 2003 In February 1999 he assumed the position of chairman of EBA Bancshares He

joined the Board of Directors of CharterBank and Old Charter Financial in August tJ03 Mr Strobels other

affiliations include the Auburn City Schools Board of Education and several professional societies Mr Strobels

experience in managing the operations of construction and engineering business provides the Board of Directors

with general business acumen and his real estate and construction knowledge and experience and prior service on

the board of another financial institution provides the Board of Directors with perspective and experience in

CharterBanks lending operations
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Director and Senior Management Summary Resumes

Thomas Lane Mr Lane is ChiefFinancial Officer of Lanier Health Services He was the Senior Vice

President and Treasurer of WestPomt Home Inc and its predecessors from March 2000 until March 2007 He

previously served as its Treasurer from 1997 to 1999 Prior to that time he served as Controller of Budgets and

Analysis for WestPoint Pepperell one of the predecessors of West Point Home Inc He had been continuously

employed in various financial and accounting positions with WestPoint Home and its predecessor companies since

June 1976 Mr Lane received his B.S in Business Administration from Auburn University in 1976 Mr Lanes

diverse senior management experiences in financial and accounting roles for several large enterprises provide the

Board of Directors with perspective on CharterBanks financial and accounting practices and procedures financial

reporting as well as Old Charter Financials relationship with its internal and external accounting firms In addition

Mr Lane has been designated as an audit committee financial expert by the Board of Directors

Jane Darden Ms Darden is responsible for overall management including bookkeeping for family

assets which include investments and timberland She was formerly employed in the banking field for five years

and has B.A in Psychology from Converse College Ms Darden serves on Library Committee Stewardship

Committee Altar Guild and Meals on Wheels for First United Methodist Church of West Point Georgia As

manager of variety of different businesses and with her experience in banking Ms Darden provides the Board of

Directors with number of different perspectives and insights
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Charter Financial Corporation

Pro Forrna Regulatory Capital Ratios

CharterBank IlistonCal
Pro Forma at September 30 2012 Based Upon the Sale in the Offering of

September 302012 11475000 Shares 13500000 Shares 15525000 Shares

Percent of Percent of Percent of Percent of

Amount Assets Amount Assets Amount Assets Amount Assets

Dollars in thousands

Equity 130740 12.66% 178457 16.41% 186965 17.04% 195472 17.66%

Tier leverage

capital 124931 12.16% 172648 15.96% 181156 16.59% 189663 17.22%

Leverage

requirement 51.371 5.00 54.101 5.00 54.587 5.00 55.073 5.00

Excess 73.560 7.16% 118.547 10.96% 126.569 11.59% 134.590 12.22%

Tier risk-based

capital 124931 17.97% 172648 24.45% 181156 25.59% 189663 26.72%

Risk-basedrequirement 41.707 6.00 42.363 6.00 42.479 6.00 42.596 6.00

Excess 83.224 11.97% 130.285 18.45% 138.677 19.59% 147.067 20.72%

Total risk-based

capital4 133626 19.22% 181343 25.68% 189851 26.82% 198358 27.94%

Risk-based requirement 69.5 12 10.00 70.604 10.00 70.799 10.00 70.993 10.00

Excess 64.114 9.22% 110.739 15.68% 119.052 16.82% 127.365 17.94%

Reconciliation of capital infused into CharterBank

Net proceeds 54602 64325 74047

Less Common stock acquired by stock-based

benefit plan 4590 5400 6210

Less Common stock acquired by employee stock

ownership plan 2.295 2.700 3.105

Pro forma increase 47.7 17 56225 64.732

Pro forma capital levels assume that the employee stock ownership plan purchases 2% of the shares of common stock sold in the stock

offering with funds we lend to such plan Pro forma generally accepted accounting principles GAAP capital and regulatory capital

have been reduced by the amount required to fund this plan See Management for discussion of the employee stock ownership plan

Tangible and core capital
levels are shown as percentage of total adjusted assets Risk-based capital levels are shown as percentage of

risk-weighted assets

The current Tier leverage requirement for fmancial institutions is 3% of totaladjusted assets for financial institutions that receive the

highest supervisory rating for safety
and soundness and 4% to 5% core capital

ratio requirement for all other financial institutions

Pro forma amounts and percentages assume net proceeds are invested in assets that carry 20% risk weighting

Source Charter Financial Corporations prospectus



EXHIBIT IV-7

Charter Financial Corporation

Pro Forma Analysis Sheet



EXHIBIT IV-7

PRO FORMA ANALYSIS SHEET

Charter Financial Corporation

November 23 2012

Georala Companies

Averaae Min
17.46x 17.46x

28.69x 28.69x

47.16% 47.16%

48.71% 48.71%

5.07% 5.07%

All Public

Averaoe Min
17.43x 15.95x

20.87x 19.42x

86.18% 81.69%

92.30% 85.10%

11.04% 10.65%

Valuation Parameters

Pre-Conversion Earnings

Pre-Conversion Core Earnings YC
Pre-Conversion Book Value 1XB
Pre-Conv Tang Book Value

Pre-Converslon Assets XA
Reinvestment Rate

Tax rate TAX
After Tax Reinvest Rate

Est Conversion Expenses 2XX
Insider Purchases

Price/Share

Foundation Cash Contribution FC
Foundation Stock Contribution FS
Foundation Tax Benefit FT

$4979000 12 Mths 9/12

$4060000 12 Mths 9/12

$142445000

$136839000

$1032144000

0.62%

38.00%

0.38%

4.70%

$400000

$10.00

0.00%

0.00% Shares

$0

ESOP Stock of Offering

Cost of ESOP Borrowings

ESOP Amortization

Stock Program of Offering

Stock Programs Vesting

Fixed Expenses

Variable Expenses

Percentage Sold PCT
MHC Assets

Options as of Offering 01
Estimated Option Value 02
Option Vesting Period 03

of Options taxable 04

2.00%

0.00%

30.00 Years

4.00%

5.00 Years

$1250000

1%/3%15%

62.8529%

$76000

10.00%

27.10%

5.00 Years

25.00%

Calculation of Pro Forma Value After Conversion

Subject Peer Group

Valuation Midpoint Pricino Multiples at Midpoint Averaae

Price-earnings multiple
P/E 52.9T 31.95x

Price-core earnings multiple
P/CE 68.50 32.07x

Price-book ratio
P/B 81.70% 93.21%

Price-tangible book ratio P/TB 83.47% 97.29%

Price-assets ratio P/A 18.63% 14.06%

25.16x

28.69x

90.42%

94.47%

14.18%

P/EY
P/E PCT 1-X-E-M-FSR 1TAXE/T 1TAXM/N1TAX0401O2/O3

P/Core YC
P/Core PCT 1XEMFSR 1TAXEIT 1TAXMINX1TAXO4O102I03

P/B BFT
P/B PCT 1-X-E-M-FC-FS

P/TB BFT
P/TB.PCT 1-X-E-M-FC-FS

P/A AFT
P/A PCT 1-X-E-M-FC-FS

$214787390

$214787390

$214787390

$214787390

$214787390

Shares
2nd Step Full Plus Total Market

2nd Step Exchange Conversion Foundation Capitalization

Conclusion Offerina Shares

MaxImum 15525000 9175550 24700550 247QO550

MIdpoint 13500000 7978739 21478739 21478739

Minimum 11475000 6781928 18256928 18256928

Market Value
2nd Step Full

Total Market

2nd Step Exchange Conversion Foundation Capitalization

Conclusion Offerlno Value Shares Value Value Value

Maximum $155250000 $91755500 $247005500 $247005500

Midpoint $135000000 $79787390 $214787390 $214787390

Minimum $114750000 $67819280 $182569280 $182569280

Exchange

1.3550

1.1782

1.0015

Includes $76000 of net MHC liabilities

Estimated offering expenses at midpoint of the offering
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PRO FORMA EFFECT OF CONVERSION PROCEEDS

Charter Financial Corporation

At the Minimum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $182569280

Exchange Ratio
1.0015

2nd Step Offering Proceeds $114750000

Less Estimated Offering Expenses 5545.100

2nd Step Net Conversion Proceeds Including Foundation $109204900

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $109204900

Less Cash Contribution to Foundation

Less Stock Contribution to Foundation

Less ESOP Stock Purchases 2295000

Less RRP Stock Purchases 4590001

Net Proceeds to be Reinvested $102319899

Estimated after-tax net incremental rate of return 0.38%

Earnings Increase
$393318

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings3 47430

Less Stock Prograrps Vesting
569160

Less Option Plan Vesting
562.860

Net Earnings Increase
$786133

Net

Before Earnings After

Pro Forma Earnings
Conversion Increase Conversion

12 Months ercded September 30 2012 reported $4979000 $786133 $4192867

12 Months ended September 30 2012 core $4060000 $786133 $3273867

Before Net Addition Tax Benefit After

Pro Forma Net Worth Conversion to Equity of Foundation Conversion

September 30 2012 $142445000 $102319899 $0 $244764899

September 30 2012 Tangible $136839000 $102319899 $0 $239158899

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

September 30 2012 $1032144000 $102319899 $0 $1134463899

Includes ESOP purchases of 2.00% of the second step offering

Includes RRP purchases of 4.0% of the second step offering

ESOP amortized over 30 years tax effected at 38.00%

RRP amortized over years tax effected at 38.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable
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PRO FORMA EFFECT OF CONVERSION PROCEEDS

Charter Financial Corporation

At the Midpoint of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $214787390

Exchange Ratio
1.1782

2nd Step Offering Proceeds $135000000

Less Estimated Offering Expenses
6.351.000

2nd Step Net Conversion Proceeds Including Foundation $128649000

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $128649000

Less Cash Contribution to Foundation

Less Stock Contribution to Foundation

Less ESOP Stock Purchases 2700000

Less RRP Stock Purchases 5400000

Net Proceeds to be Reinvested $120549000

Estimated after-tax net incremental rate of return
0.38%

Earnings Increase
$463390

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings3 55800

Less Stock PrograQls Vesting
669600

Less Option Plan Vesting
662.189

Net Earnings Increase
$924198

Net

Before Earnings
After

Pro Forma Earnings Conversion Increase Conversion

12 Months ercded September 30 2012 reported $4979000 $924198 $4054802

12 Months ended September 30 2012 core $4060000 $924198 $3135802

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2012 $142445000 $120549000 $0 $262994000

September 30 2012 Tangible $136839000 $120549000 $0 $257388000

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

September 30 2012 $1032144000 $120549000 $0 $1152693000

Includes ESOP purchases of 2.00% of the second step offering

Includes RRP purchases of 4.0% of the second step offering

ESOP amortized over 30 years tax effected at 38.00%

RRP amortized over years tax effected at 38.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable



Exhibit IV-8

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Charter Financial Corporation

At the Maximum of the Range

Fully Converted Value and Exchange Ratio

Fully Converted Value $247005500

Exchange Ratio
1.3550

2nd Step Offering Proceeds $155250000

Less Estimated Offering Expenses 7157.000

2nd Step Net Conversion Proceeds Including Foundation $148093000

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds $148093000

Less Cash Contribution to Foundation

Less Stock Contribution to Foundation

Less ESOP Stock Purchases 3105000

Less RRP Stock Purchases 6209999

Net Proceeds to be Reinvested $138778001

Estimated after-tax net incremental rate of return 0.38%

Earnings Increase
$533463

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings3 64170

Less S1ock Prograps Vesting 770040

Less Option Plan Vesting
761.517

Net Earnings Increase $1062264

Net

Before Earnings After

Pro Forma Earnings Conversion Increase Conversion

12 Months ended September 30 2012 reported $4979000 $1062264 $3916736

12 Months ended September 302012 core $4060000 $1062264 $2997736

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds of Foundation Conversion

September 30 2012 $142445000 $138778001 $0 $281223001

September 30 2012 Tangible $136839000 $138778001 $0 $275617001

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds of Foundation Conversion

September 30 2012 $1032144000 $138778001 $0 $1170922001

Includes ESOP purchases of 2.00% of the second step offering

Includes RRP purchases of 4.0% of the second step offering

ESOP amortized over 30 years tax effected at 38.00%

RRP amortized over years tax effected at 38.00%

Option valuation based on Black-Scholes model year vesting and assuming 25% taxable
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RP Financial LC

Exhibit IV-9

Core Earnings Analysis

Comparable Institution Analysis

For the 12 Months Ended September 30 2012

Less Estimated

Net Income Less Net Tax Effect Extraordinary Core Income Estimated

Comparable Group to Common GainsLoss 34% Items to Common Shares Core EPS

$000 $000 $000 $000 $000 000

ESSA ESSA Bancorp Inc of PA $215 $5398 $1835 $0 $3778 13.230 $0.29

FDEF First Defiance Fin Corp of OH $15805 $10119 $3440 $0 $9126 9.729 $0.94

BANC First PacTrust Bancorp of CA $2129 $13540 $4604 $0 $11065 11.773 $0.94

FXCB Fox Chase Bancorp Inc of PA $4206 $413 $140 $0 $3933 12448 $0.32

FRNK Franklin Financial Corp of VA $4866 $5527 $1879 $0 $8514 13342 $0.64

HBOS Heritage Fin Group Inc of GA $5680 $3388 $1152 $0 $3444 8230 $0.42

HBCP Home Bancorp Inc Lafayette LA $8999 $1912 $650 $0 57737 7512 $1.03

OABC OmniAmerlcan Bancorp Inc of TX $5737 $3795 $1290 $0 $3232 11.435 $0.28

RCKB Rockville Financial Inc of CT $15460 $4566 $1552 $0 $12446 28606 $0.44

UBNK United Financial Bancorp of MA $11340 $532 $181 $0 $11691 15.468 $0.76

WFD Westfield Financial Inc of MA $6229 $2090 $711 $0 $4850 25297 $0.19

Financial information is for the quarter ending June 30 2012

Source SNL Financial LC and RPW Financial LC calculations The information provided in this table has been obtained from sources

we believe are reliable but we cannot guarantee the accuracy or completeness of such information

Copyright 2012 by RPW Financial LC
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